
10068 ·coNGRESSIONAL .RECORD-SENATE OCTOBER- 26 
for other purposes"; to the Committee on 
Agriculture. 

By ~Ir. WOODRUM of Virginia: 
H. Con. Res. 99. Concurrent resolution au­

thorizing the Select Committee on Postwar 
Military P.olicy of the House of Represen~­
tives to have printed for its use additional 
copies of the hearings held before said com­
mittee during the current session relative to 
universal military training; to the Committee 
on FrL'lting. 

By Mr. JARMAN: 
H. Con. Res . 100. Concurrent resolution au­

thorizing the printing of additional c.opies of 
House Document 359 entitled "Address of the 
President of the United States, Before a Joint 
Session of the Senate and House of Repre­
sentatives. Present ing His· Recommendat ions 
With Respect to Universal Military Training"; 
to the Committ ee on Printing. 

By Mr. HARTLEY: 
H. Res. 3£0. Resolution ~o approve Eighth 

Intermediate Report of the Select Committee 
to Investigate Exe<:utive Agencies, and to con­
cur• in certain recommendations therein con~ 
t ained; to the Committee on Banking and 
Currency. 

By Mr. DURHAM: 
H. Res. 381. Resolution proposing means for 

continuously making available to the Secu­
rity Council of the United Nations organiza­
tion information in the possession of any 
member nat ion of the United Nations or­
ganization with respect to atomic energy; 
to the Committee on Foreign Affairs. 

PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of rule XXII, private 
bills and resolutions were introduced and 
severa lly referred as follows: 

By Mr. ·D'EWART: 
H. R. 4504. A bill to authorize the Secre­

t arv of the Int erior to sell cer t ain lands . in 
the. State of Montana to Dana E. McGowan; 
to the Committee on Indian Affairs. 

By Mr. HOBBS: 
H. R. 4505. A bill for the relief of Miss 

Florence V. Cook et al.; to the Committee on 
Claims. 

By Mr. ROE of Maryland: 
H. R. 4506. A bill to aut..rwrize a prelimi­

nary examination and survey of the ad· 
visability of dredging the harbor at St. 
Michaels, Talbot County, Md.; to the Com­
mittee on Flood Control. 

H. R. 4507. A bill to authorize a reexami­
nat ion and surv~y of flood control at Marshy 
Hope Creek; to. the Committee on Flood 
Control. 

By :Mr. SLAUGHTER·: 
H. R. 450n. A bill for the relief of the 

Massman Construct ion Co.; to the Commit­
tee on Claims. 

By Mr. TAYLOR: 
H. R. 4509. A bill granting a pension to 

·George W. Lyman; to the Committee on 
Pensions. 

By Mr. SAVAGE (by request): 
H. J. Res. 259. Joint resolution to author-

1za the Quinault Tribe of Indians, plaintiff 
in the action No. L-23, now pending in the 
Court of Claims, as trustee to proceed in and 
prosecute said action to final fudgment 
therein, and . for other related purposes; to 
the Committee on Indian Affai}'s. 

PETITIONS, ETC. 
Under clause 1 of rule XXII, petitions 

and papers were laid on the Clerk's desk 
and referred as follows: 

1273. Also, petition of the Decalogue Society 
of Lawyers, Chicago, Ill.; to the Committt;le 
on Foreign Affairs . . 

1274. By the SPEAKER: Petition of various 
enlisted men in tbe · Army of · the United 
States, stationed in the Three Hundred and 
Forty-ninth Engineer Construction Battalion 
at Fort Lewis, Wash., petitioning considera­
tion of their resolution with reference to 
immediate passage of S. 1410; to the Com-
mittee on Military Affairs. · 

1275. Also, petition of Veterans of Foreign 
Wars of the United States, petitioning con-. 
sideration of their resolut ion with reference 
to the preservation of American economy 
and n ational self-interest; to the Commit­
tee on Foreign Affairs. 

SENATE . 
FRIDAy' OCTOBER 26, 1945 

(Legislative day o/ Monday, October 
22, 1945) 

The Senate met at 12 o'clock meridian, 
on the expiration of the r ecess. 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Our Father God, who givest the day 
for work and the night for repose, grant 
to us a deep sense of Thy presence in the 
return of this ho'ur when duty, that stern 
echo of Thy voice, calls us again to coun­
sel for the Nation's weal. Despite earth­
born clouds of misunderstanding and sus­
picion, keep us from the cynicism that 
corrodes and from the blight of disillu­
sionment. Make us ever loyal to that 
high adventure which seeks the larger; 
nobler way for our struggling race to live 
together according to Thy will for the 
good of all. In the dear Redeemer's 
name. Amen. 

THE JOURNAL 

ments of the Senate to the bill (H. R. 
4309) to reduce taxation, and for other 
purposes; agreed to. the· conference asked 
by the Senate on the disagreeing vot es of 
the two Houses thereon, and that Mr .. 
DOUGHTON of North Car olina, M r. COOPER, 
Mr. DINGELL, Mr. ROBINSON of Utah, Mr. 
KNUTSON, .Mr. REED of New York, and Mr. 
WooDRUFF of Michigan were appointed 
managers on the part of the House at 
the conference. 

The message also announced that the 
. House had passed a bill <H. R. 4160) to 
amend an act ent itled "An a ct to estab­
lish a uniform system ·of bankruptcy 
throughout the United St ates," appr oved 
July 1, 1898, and acts amen da t ory there­
of and supplementary thereto, in which 
it requested the concurrence of the 
Senate. 

SPECIAL COMMITTEE ON ATO~fiC 
El.~ERGY 

The PRESIDENT p r o tempore. The 
Chair appoints as the m em bers of the 
Special Committee on Atomic Energy, 
created by Senate Resolu t ion 179, a greed 
to on October 22, 1945, t he sen ior S ena­
tor from Connecticut [Mr. McMAHON], 
the Senator f rom G eorgia [M r. RusSELL), 
the senior Senator f r om Colorado [Mr. 
JOHNSON], the Senator from T ex-as [Mr. 
CONNALLY], the Senat or f rom Virginia 
[Mr. BYRD], the Senator from M aryla nd 
[Mr. TYDINGS], the Sena t or f rom Michi­
gan [Mr. VANDENEERG], the Senator from 
Vermont [Mr. AusTIN], the junior Sena­
tor ·from Colorado [Mr . MILLIKIN], the 
Sena tor from Iowa [Mr . HICKENLOOPER], 
and the junior Senator from Connecticut 
[Mr. HART]. . 

The Ch air, under further authority of 
the resolution, designat es the s'enior 
Senator . from .Connect icut [Mr. Mc­
MAHON] as the chairman of the com. 
mit tee. 

On request of Mr. BARKLEY, and by COMMITTEE SERVICE 
unanimous consent, the rea ding of the On motion of Mr. BARKLEY, it was 
Journal of the proceedings of the calen- Ordered) That the Senator from Ohio lMr. 
dar day Wednesday, October 24, 1S45, HuFFMAN) be assigne:d to the Committees on 
was d ispensed with, and the Journal was Interstate Commerce, Judiciary, Claims, and 
approved. the District of Columbia. -

MESSAGES FROM THE PRESIDENT ENROLLED BILL PRESENTED 

Messages in writing from the Prest.:. The Secretary of the Senate reported 
dent of the United States submitting that on October 24, 1945, he presented to 
nominations were communicated to the the President of the United States the 
Senate by Mr. Miller, one of his secre- enrolled bill <S. 1383) to amend an act 
taries. relating to the incorporation of Provi-

MESSAGE FROM THE HOUSE dence Hospital, Washingt on, D. C., ap­
proved April 8, 1864. 

A message from the House of Repre-
sentatives, by Mr. Chaffee, one of its . PETITIONS AND MEMORIALS 
reading clerks, announced that the Petitions, etc., were laid before the 
House had passed without amendment Senate, or presented, and referred as 
the joint resolution (S. J. Res. 100) per- indicated: 
mitting alcohol plants to produce sugars By the PRESIDENT pro t empore: 
or sirups simultaneously with the pro.: A petition of sundry cit izens of S!m Fran• 
duction of alcohol until July 1, 1946. cisco, Calif.:praying for the enactment of the 

The message also announced that the bill (S. 405) to amend further t he Civil Serv­
ice Retirement Act approved May 29, 1930, 

House had passed the joint resolution as amended; to the committee on civil 
<S. J. Res. 107) authorizing the Presi- s~rvice. 
dent to proclaim November 2, 1945, as Petitions of several citizens of Lynchburg, 
Woman's Enfranchisement Day in com- Va., praying for the enactment of legislation 

1271. By Mr. LUTHER A. JOHNSON: Pet!· memoration of the day when women providing for a minimum wage of 65 cents 
tion of Mr. Robert A. Manire, · director of throughout the United States first voted an hour; to the Committee on Education and 
agricultural education, State board for vo- in .a Presidential election, with amend· Labor. 
cational education, !Austin, Tex., favoring The petition of Local Union 817 of the In­
H. R. 4384; to the Committee on Education. ments, in which it requested the con· ternational Brotherhood of El€ctrical workers, 

1272. By Mr. ROWAN: Petition of Com- Currence of the Senate. Croton-on-Hudson, N. Y., praying :for the 
mittee for American Relief !or Germany: The message further announced that enactment of the bill (S. 293) to amend the 
to the Committee on Foreign Affairs. · --~ Ho~-~ -~ad disa.greed to th~ amen!• _ _ Railroad Retfrement A_cts, the Railroad· un:. 
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employment Im:urance Act, and subchapter 
B of chapter 9 of the Internal Rev~nue Code, . 
and for other purposes; : to the Committee on 
Interstate Cbrimier:ce. 

· The petition of Dr. C. H. R. Hovde, of Los · 
Angeles, Calif., further praying for redress of 
his grievances; to the Committee on the 
Judiciary. 

A telegram signed by David Lester, secre­
tary of the ECience committee, Connecticut 
State diviSion, Independent Citizens Com­
mittee of Arts and Sciences and Professions, 
New Haven, Conn., relating to atomic energy; 
ordered to lie on the table. 

By :Mr. CAPPER: 
A letter in the nature of a memorial from 

C. E. Beck, general manager of the Ranney­
Davis Mercantile Co., of Arkansas City, Kans., 
remonstrating against the enactment of -the 
bill (S. 101) to prohibit discrimination in em­
ployment because of race, creed, color, na- · 
tiona! origin, or ancestry; to the Committee 
on Education and Labor. 

RESOLUTIONS OF INDIANA DEPARTMENT 
OF THE AMERICAN LEGION 

Mr. CAPEHART. Mr. President, I 
have received from William E. Sayer, de­
partment adjutant, the American Le­
gion, Department of Indiana, Indian­
apolis, Ind., four resolutions relating to 
legislation beneficial to war veterans. I 
a~k unanimous consent to present the 
resolutions and that they be appropri­
ately referred and printed in the RECORD. 

There being no objection, the resolu­
tions were received, referred to the Com­
mittee on Finance, and ,ordered to be 
printed in the RECORD, as follows: 

Whereas 26 years ha"e elaps2d since ·close 
of World War I and the average age of the 
veterans of said war is over 50 years; and 

Whereas many World War I veterans have 
now re11ched the age where their earning 
power has been reduced, and under the ex­
isting insurance laws many of the veterans 
of both wars to be unemployable; and 

Whereas many disabled veterans are de­
nied benefits through the application of the 
existing regulations, and the combined rat­
ing schedule and schedular requirement for 
a major disability: Therefore be it 

Resolved, That the schedular requirement 
for the payment of nonservice be liberalized 
to the point that a nonservice pension shall 
be paid to war veterans who have reached the 
age of 55 years, and who are 50 percent dis­
abled that a· straight computation of the dis­
abilities be rated on the 1933 rating schedule 
and the combined schedule shall not be ap­
plied, and that there shall be no major-dis­
ability requirement; be it further 

R esolved, That need shall be shown as un­
der present regulations and that the amount 
shall be the same as that paid the present 
time $50 per r~onth; be it further 

Resolved, That copies of this resolution be 
forwarded to the national rehabilitation 
committee, the legislative comm1ttee, and all 
Members of the Congress. 

Whereas while facial injuries comprise but 
a small percentage of all types of casualties 
of war, yet they are the most important from 
a pcychological standpoint of the patient, 
due to the universal horror of facial disfig­
urement, and the ensuing mental inferiority 
complex is more acute than the feeling as­
sociated with loss of limb or even sight; and 

Wh2reas there is not only great psychic 
trauma involved in severe wounds- of the 
face, but also to be considered are the far­
reaching social, economic, and rehabilitation 
problems; and 

Whereas this problem is much more seri­
ous than it was during the First World War, 
due to the use of more powerful explosives, 
and because s far greater number of these 
c·asualties survive due to the routine use of 

blood plasma,- sulfanilamides, penicillin, and 
more prompt use of modern field surgery; 
and 

·Whereas almost unanimously these pa­
tients insist upon surgery, and would rather 
have a lump of poor flesh for an ear or nose 
than the most perfest stage-property acces­
sories that can be built from synthetic sub­
stitutes; and 

Whereas the most wonderful plastic sur­
gery is being afforded these men by the best 
talent in the country in the nine hospitals 
doing this type of work throughout the 
country, and especially at Wakeman Hospital 
Center, Camp Atterbury, Ind.; and 

Whereas the time for the completion of 
these most necessary medical services may 
run for many mcnths and should be done by 
the same doctors now rendering that service, 
or others of equally highly efficient technical 
ability and knowledge: Now, therefore, be it 

Resolved, That it become the unswerving 
duty of the American Legion to take what­
ever ac~ion it deems necessary, and see that 
this action be executed, be it legislative or 
otherwise, to insure these veterans and the 
casualties yet to co~e of the highest type 
medical service available after the war, said 
services being ·comparable to the excellency 
now being rendered in our hospitals for our 
armed forces; and be it further 

Resolved, That there be a constant follow­
up system inaugurated, thus making it sure 
that this fine facial plastic surgery be con­
tinued and made available for 'tliese men as 
long after the war as ft may be found nec­
essary. 

Whereas there is a desperate need of addi­
tional hospital and rehabilitation facilities 
for veterans of the last war; and 

Whereas the Bunker Hill Naval Air Train­
ing Station now being used to train flying 
cadets will be abandoned by the Navy on or 
before December 1, 1945; and 

Whereas approximately $25,000,000 has 
been invested in acquiring and constructing 
this station; and 

Whereas the facilities at this station are 
adequate and adaptable and should be uti­
lized as a rehabilitation training center and 
hospital for veterans of this war; and 

Whereas the Veterans' Administration un­
der existing law has the first priority in ac­
quiring Government-owned properties being 
abandoned as surplus by the Federal depart­
ments and agencies: Now, therefore,· be it 

Resolved by the American Legion, Depart­
ment of Indiana, in annual convention as­
sembled, That we appeal to and urge the 
Veterans' Administration to exeraise its right 
and priority to acquir-e the Bunker Hill Naval 
Air Training Station and to convert the same 
into a rehabilitation center and hospital; 
and be it further 

Resolved, That copies of this resolution be 
forwarded to the President of the United 
States, Gen. Omar Bradley, Administrator, 
United States Veterans' Administration, and 
to the :United States Senators and Congress­
men from the State of Indiana. 

Whereas World War II veterans are being 
discharged from the armed services, suffering 
from tuberculosis; and 

Whereas, there is no United States Govern­
ment tuberculosis hospital in the State of 
Indiana, and our veterans are required to 
go to a veterans' facility located in some other 
State; and 

Whereas experience has shown that World 
War I veterans would not remain in hos­
pitals so far away from their families, and 
that they would leave the sanitarium and 
return home and then later again reenter the 
hospital, and that some have been readmitted 
to ·different hospitals numerous times; and 

Whereas, a bulletin from the National 
Tuberculosis Association states very few -of 
these patients have completely recovered and 
many of them have constituted an arm~ o~ 

discouraged men spreading tuberculosis 
throughout the county; and 

Whereas· many of the World War II vet­
erans, who will be discharged suffering from 
tuberculosis, have already been away from 
home 2 or 3 years and will not want to leave 
their families and friends for treatment in 
a remote veterans' hospital: Now, therefore, 
be it . · 

·Resolved, That the American Legion use ·its 
influence to have tubercular veterans of 
World War I and World War II treated as 
near their homes as possible, and that a 
tuberculosis hospital be set up centrally lo­
cated in the State of Indiana to remedy this 
situation, and further, that copies of this 
resolution be forwarded to the national exec­
utive committee, and all Members of Con­
gress from Indiana, and released to the press·. 

SUITABILITY OF BALTIMORE AS THE SEAT 
· OF THE UNITED NATIONS 

Mr. RADCLIFFE. · Mr.' President, the 
discussion as to where the seat of the 
United · Nations should be located has 
quite naturally led to the suggestion that 
Baltimore be selected for that purpose. 
The City Counqil of Baltimore has passed 
a resolution urging that Baltimore be 
chosen as the situs of the central offices 
of the United Nations, and I shall ask 
that this resolution appear in the REC- · 
ORD following this brief statement by me. 

There are many reasons why Balti­
more should be selected, but I will refer 
to one only at this time. The location of 
Johns Hopkins University in Baltimore 
is highly significant. Johns Hopkins is 
well known to have been the pioneer in 
advanced research studies in this coun­
try. Its priority and prominence in such 
fields is fully recognized by scholars all 
over the world. When the Johns Hop­
kins University really founded the sys­
tem of graduate research studies in this 
country, many persons were attracted 
as students to that university who after­
ward became very prominent. Among 
these was Woodrow Wilson, who for years 
studied history, economics, and political 
science at Johns Hopkins University and 
there received his degree of doctor of 
philosophy. The book which he wrote 
for his doctor's thesis at Johns Hopkins 
University was devoted to the subject 
of congressional government, and it 
promptly became an outstanding author­
ity on that subject. 

The fact that Woodrow Wilson de­
voted the remainder of his life to the 
science of ·government, as a teacher, 
writer, university president, and finally 
as President of the United States, was 
very largely due to his training at Johns 
Hopkins University. 

It is generally conceded that the con­
cept of the L~ague of Nations was largely · 
the product of the brain of Woodrow 
Wilson. Now that the United Nations 
are making another effort to set up an 
organization designed to keep peace in 
the world, it would be especially appro­
priate that the city where Woodrow Vvil­
son received his training should be the 
seat of the new organization of the 
United Nations. Already in Johns Hop­
kins University is a school of interna­
tional relations named after Walter 
Hines Page, 1\.mbassador to Great Brit­
ain during the First World War: and 
well-established departments of history, 
political science, and economics are, of 
course, functioning at Johns Hopkins 
:yniversity. 
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A strong ·additional argument for "the 

selection of Baltimore lies in the fact 
that Dr. Isaiah Bowman, who is the pres­
id~nt of Johns Hopkins University, is an · 
outstanding authority on history and 
government. President Bowman was a 
close adviser to the Allies when the 
League of Nations was being formed. 
His work recently at San Francisco was 
of tremendous importance in framing the 
Charter of the United Nations, and he 
has rendered invaluable services to the 
State Department for a number of years. 

The splendid facilities of the Johns 
Hopkins University and other educa­
tional institutions in and around Mary­
land, and the proximity of Baltimore to 
Washington are among the numerous 
reasons why Baltimore is espec~ally 
adapted to be 'the seat of the United 
Nations. 

My colleague [Mr. TYDINGS] is fully 
in accord with the views which I have 
just expressed. If he were present to­
day, he would doubtless make a state­
ment on the subject. However, in ac­
COI'dance with an engagement of long 
standing, he is making a speech today in 
Detroit on the subject of the Philippines. 
As chairman of the Territories and In­
sular Affairs Committee he has been de­
voting much of his time recently to legis­
lation regarding the Philippines. 

I ask unanimous consent that the reso­
lution of the City Council of Baltimore 
be appropriately referred and printed in 
the RECORD at this point as a part of 
my remarks. 
~here being no objection, the resolu­

tion presented by· Mr. RADCLIFFE was re-­
ferred to the Committee-on Foreign Re­
lations and ordered to be printed in the 
RECORD, as follows: 

Resolution 497 
Resolution . requesting that Baltimore be 

selected as the home or seat of government 
of the Uni~d Nations 
Whereas it will be necessary for the United 

Nations to select a city for the home or seat 
of government of the United Nations; and 

Whereas the city of Baltimore offers nu­
merous advantages in this respect, among 
which may . be mentioned its nearness to 
our National Capital, t h ereby making it eas­
ily accessible to the diplomatic representa­
tives of the several nations; and 

Whereas the city of Baltimore offers many 
natural and recreational advantages, such as · 
the Chesapeake Bay, its nearness to nu­
merous mountain resorts, is within. easy . 
reach of Phil.adelpbia, New York, and man:;­
otber cities on the eastern seaboard; and 

Whereas there · is located in the city the 
world-renowned Johns Hopkins Hospital, 
Medical School, and University: Therefore 
be it 

Resolved by the City .Council of Baltimore, 
That the Secretary of State of the United 
States be and he is hereby requested to pre­
sent these and other numerous advantages 
for selecting the city of Baltimore as the 
home or seat of government of the United 
Nations and to urge its selection for this 
purpose; and be it f.urther 

Resolved, That the chief clerk of the city 
council be and he is hereby directed to send 
a copy of. this resolution to the Secretary of 
State of the United States and to the Sena­
tors and Representatives from Maryland in 
the United States. Congress. 

PEACETIME MILITARY CONSCRIPTION 

Mr. LANGER. Mr. President, I ask 
unanimous consent to present for appro .. 
pr.iate reference and printing in the 

RECORD a resolution unammously adopt• 
ed at the annual meeting of the stock­
holders of Farmer's Union Cooperative 
Produce Association, at Devils Lake, 
N. Dak., representing 954 patron mem­
bers, protesting against peacetime mili­
tary conscription. 

There being no objection, the resolu­
tion was received, referred to the Com­
mittee on Military Affairs, and ordered to 
be printed in the REcoRD, as follows: 

A resolution was passed unanimously at 
annual stocltllolder meeting of Farmer's 
Union Cooperative Produce Association in a 
recent meeting at Devils Lake, representing 
954 patron members. 

" Be it resolved, That this resolution be sent 
to our Senat ors and Congressmen at Wash­
ington, D. C., and be signed by our presi­
dent. 

"Since the United States Congress Ls con­
sidering a peacetime conscription of the Na­
tion's manpower; 

"And since the forces backing such a mili­
tary policy unprecedented in United States 
history, represent United States Chamber of · 
Commerce, military and Fascist leaders who 
would impose on us a military machine like 
unto the ones we are engaged in fighting in . 
Europe and Asia--enemies of peace and 
freedom; 

"Further, since we are engaged in a war 
costing us at !'east three hundred billions in 
taxes and millions of American casualties, 
and such war for the purpose of elimin,ating . 
military dictatorship from the earth: 

"Therefore, we resent peacetime conscrip­
tion as a threat to our freedom and our 
way of life, and request Senators LANGER and 
YOUNG and Congressmen LEMKE and ROBERT-· 
soN to fight said conscription and vote 
against it and to keep us advised of their 
action through our president, C. W. Fine, of 
Sheyenne, N. Dak., and be to report .to us." 

REPORT ON DISPOSITION OF EXECUTIVE 
PAPERS 

Mr. BARKLEY, from the Joint Select 
Committee on the Disposition of Execu­
tive Papers, to which was referred for 
examination and recommendation a list 
of records transmitted to the Senate by 
the Archivist of the United States that 
appeared to have no permanent value or 
historical interest, submitted a report· 
thereon pursuant to law. 

BILLS AND JOINT RESOLUTION 
INTRODUCED 

Bills and a joint resolution were intro­
duced, read the first time, and, by unani­
mous consent, the second time, and re­
ferred as follows: 

By Mr. McCARRAN: 
S. 1519. A bill to amend the act authoriz­

ing the commencement and conduct of legttl 
proceedings under the direction of the At­
torney General; and 

S. 1520. A bill to provide necessary officers 
and employees for circuit' courts of appelHs 
and district courts; to the Committee on the 
Judiciary. 

s. 1521. A bill to amend section 4 of the 
act entUled "An act to extend the time 
within which the poy..ers rel~ting to the 
s~.bilization fund and alt.eration of the 
weight of the dollar may be exercised," . ap­
proved July 6, 1939; to the Committee on 
Banking and Currency. 

(Mr. McCARRAN also introduced Senate 
bill 1522, which was referred to the Commit­
tee on Military Affairs·, and appears under a. 
separate heading.) . 

By Mr. JOHNSON of Colorado (for Mr. 
THOMAs of Utah): 

S. 1523. A bill to modify the time limita­
tions governing the award of certain military. 
a~d naval decorations for a_~ts performed 

during the present war; to the Committee 
on Military Affairs .. 

By Mr. BAILEY: .. 
S. 1524. A bill to amend Public Law 134, _ 

Seventy-ninth Congress, so as to clarify its 
provisions with respect to the hours of duty 
of postmasters and annual and sick leave 
for postmasters; to the Commit tee on Post 
Offices and Post Roads. 

By Mr. KNOWLAND: 
S. 1525. A bill to amend the Servicemen's 

Readjustment Act of 1944 so as t o provide 
educational benefits for persons on termi­
n al leave; to the Committee on Finance. 

(Mr. WAGNER (for himself, Mr. TAFT, and 
Mr. WALSH) introduced Senate Joint Resolu­
tion 112, which was referred to the Com­
mittee on Foreign Relations, and appears un­
der a separate heading.) 

DISPOSITION OF ACCUMULATIONS OF 
STRATEGIC AND CRITICAL MATERIALS 

Mr. McCARRAN. Mr. President, I ask 
unanimous consent to introduce for ap­
propriate reference ·a bill proposing to 
regulate the disposition of accumulations 
of strategic and critical materials by es­
tablishing permanently by law a policy 
whereby surplus minerals and surplus 
metals acquired during the war by vari­
ous agencies of this country shall nqw 
be stock-piled and held definitely by the · 
Government, thus to prevent the utter · 
destruction of American prfces and 

· American markets for those commodities 
which have been accumulated by agen­
cies active during the war for the prose­
cution of the war. 

We pave today a vast tonnage ·of .min- ­
erals and metals in various forms ·held by 
several .agencies which 'were set up to ac:. 
cumuiate minerals a:nd metals duri~g the 
war. If these stock-piled mineraJs and _ 
metals a:re dumped on the American mar­
ket or are held as a threat over the Amer .. 
ican producer in the future, then the 
American producer will be disturbed if 
not entirely impeded in production, and · 
American venture money which has 
heretofore produced from the earth min­
erals necessary for the welfare of this 
Nation will riot be forthcoming. Invest-_ 
ment, to the extent necessary to carry 
forward adequately. the development of 
our natural resources, will n·ot be made 
if there is held ·over the heads of the 
producers a threat that these ·vast stock 
pi~es may be pJ.Imped ori the market at 
any moment. It is my position that 
these stock piles now in the control of 
various Government agencies should not 
be released except by an act of Congress. 

Under the Surplus Property Act stra­
tegic metals and· minerals include cop­
per, lead, Zinc, tin, magnesium, manga­
nese, · .chromite, nickel, molybdenum, 
tungsten, mercury; mi(:a, quartz crystals, 
industrial diamonds, cadmium, fluor­
spar, cobalt, tantalite, antimony, vanadi­
um, platinum, beryl, and graphite. 

As of September 30, 1945, the Metals 
Reserve Company had accumulations of 
tungsten, copper, lead, and ·zinc, as 
follows: 
Tung s t en (co n .t -a in e d 
· W0

3
) __ _ ____ _ ___ _ ___ pounds __ 19, 693 , 997 

Copper _____________ short tons__ 508, 726 

Lead --------------------do____ 82, 335 
Zinc --------------------do____ 571, 167 

In addition, the Treasury Procurement 
Division, the War Dep~rtment, and the 
Navy Department ha,~e stocks of these 
xp.etals. · There is no way of determining 
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just how much of these are held . by the 
War and Navy Departments. 

To illustrate the need for the legisla­
tion I am proposing, consider the case of 
mercury, 

On June 8, 1942, the War Production 
Board directed that 30,000 flasks of mer­
cury be purchased by the U. S. Com­
mercial Company, a subsidiary of the 
Reconstruction Finance Company, from 
stocks of mercury in Spain so as to pre­
clude its falling into the hands of the 
Axis. As directed, 30,000 flasks were pur­
chased in Spain during 1942, at a total 
cost of $7,603,600 or $253-per flask. The. 
United States became the sole owner of 
this mercury. However, ·it was shipped·. 
to the United Kingdom for temporary 
storage. 

In 1944, the United Kingdom bought 
14,000 of these flasks from the United 
States at $220 per flask, at a loss to us 
of $462,000 or $33 per flask. The United· 
States still retains title to the 16,000 re­
maining flasks, which we ·are told are 
still stored in · England, but some of 
which, I believe, may have been already 
returned to this country. The probable 
loss to the United States on the entire 
30,000 flasks has been ·e.stimated to 
amount to $2,100,000. · 
• Although· negotia.tions.: ha.ve been un., · 
«;ier· way, With the. .Uni.tid!:.King:dom. fcl': 

pu.r;c4a~g 1ait ·o~ p~rt, of th.ese ·reinain-· 
ing 16,000 flasks, the sale has not been · 
consummated. should negotiations fall· 
through, 2,11 this mez:cJlry wlll sooner or 
later be brought to the United States, ' 
and thereafter dumped upon the domes-; 
tic market as a surplus. The amount 
that I have mentioned so far is but a · 
drop · in the bucket as compared· to the · 
8?,638 flasks of mercury . which are al­
ready stock-pilea by the Geverninent in 
the United States. · 

Were the total supply ·or mercury, to" 
which the . United States now has title . 
dumped into the · domestic · market; it 
wouid~put r~m- end.to .the:neec:tfor.da~r. 
tic: producti.o.i:l.,:of..:-m.'ei:cl:u:y_.for: tlle' .,~ 

--z¥2··-yeats-/: ·:: .t. -- ~.. :· ~c··: ... ,· ;, _.i ; 
1
. When . ·the ···mercury was :purchased 

frdm Spain in · 1942, the market price · 
was $196.35 per flask. Today 'the market · 
price borders around $101 . per flask. ' 
There is no telling to what point the · 
niarket would drop if the Government 
stock piles were released as· surplus. 
; ·This is 'niereiy cited as an example, 
~nd it can readily be seen what will . 
happen to ' the pro'ducti(m of minerals 

. and metals generally, if the other vast 
stores of tungsten, aluminum, copper,' 
and other such materials, which are now · 
stock-piled, · wer.e releas~d as surplus. 
, . The present .'bilL.is being. introduced. · 

¢o that such· ~toe~ pil~s will b.e retainect 
QY tbe Government; ' under; the. .control 
of Congress, and not be released to the 
detriment of labor and industry of this . 
country. We must remember that these . 
stock piles represent not merely inert 
J11etals and minerals; they also represent . 
Irian-hours of labor. H;eld by the Gov.- . 
ernment, under. a fixed policy such as 
this bill proposes, these stock piles are · 
insurance . against a possible future 
emergency; a protection against being 
caught short. . Dumped ori the mar.ket 
as sUrplus, or carried along·in such miui- · 

ner that they may. be so dumped at any 
time,· these stock pHes are not a protec­
tion at all, but a serious danger to our 
economy. 

There being no objection, the bill <S. 
1522) to regulate the disposition of ac­
cumulations of strategic and critical 
materials, introduced by Mr. McCARRAN, 
was received,"read twice by its title, and 
.referred to the Committee on · Military · 
Affairs. 
RESTORATION OF PALESTINE AS A HOME-

LAND FOR THE JEWISH PEOPLE 

. M:r. WAONER. Mr. :president, on be- . 
half of the Senator from Ohio [Mr . . 
TAFT] an_d myself I ask unanimous con­
sent to introduce a joint resolution fa­
voring action by the United States lookl 
ing to the restoration of Palestine as the 
homeland for the ·Jewish people. I ask 
that it be appropriately 'referred. 

the freedom and independence of in-
dividuals and nations. . . 

It is part of our war aims. It is a 
humanitarian cause that touches the 
hearts of of all ·who hate oppression and 
love justice. 

In this connection I ask to have 
printed in the RECORD an editorial en­
titled "A Jewish· Homeland," published ' 
in the Worcester· Evening-Gazette, Fri- , 
day, September 14, which expresses mY · 
sentiments and views. I call attention · 
in particular to one paragraph from this 
excellent editorial: 

It is that the situation. of. the Jews in 
many of the European countries, and those 
who are refugees- .from ·those countries; is.. a 
human problem which it is th·e UJ;lavoidable: 
duty to mankind to solve, and that it can­
not be solved permanently and with decent. 
dignity unless they are establi::hed in a 
homeland of their own. The natural lo­
cation of this, and the only one which would 
have the appeal of ancient ties, or be avail- . 
able for acquisition, is in Palestine. 

There being no· objection, the joint 
resolution <S. J. Res. 112) favoring ac­
tion by the United States looking to the 
restoration of Palestine as a homeland I agree most heartily With the further 
for the Jewish p~ople, in.troduced by Mr. statement contained in · this editorial: · 
WAGNER (for himself and Mr. TAFT), was· The plight of the Jewish people in Europe 
received, read· twice by ' its title, and re- today m·akes this one of the most poignant 
!erred to the Committee on Foreign Re- . problems. They should no longer be the foot-
1 t• ball of fate. They should have a land o!: 
a Ions. · . · their own, in which they can live as a free 
, Mr . . WALSH subsequentiy,.said: ,~ Mr. •. ~ people4lnafraid: 
President, .. earlier ... today;the; Sen.atar-.fmmL . · , - · .. · -- ·· 
!:few X'ork·{Mr; WAGN!Jrl far ·hi_m~el(-and~ The1;-e . :being no objection, the. :edi-_ 
the senator !rom Ohio rMr. TAFT] intro- : ~ortal was ordered ·tO' 15e:-prfiiteiCin the 
duced Senate Joint Resolution 112, fa- REcoftri, _· a~ follows:.: . · · · · 
voring action. by the United .States look- · A JEWISH HoMELAND 
ing to the restoration of Palestine as a · The Zionist cause has become·so confuse.d . 
homeland for the Jewish people. · by · conflicting interpretations of white. 

.. Mr. Presiden.t, I wish to associate my.:. papers, . declarations, round robins, and all' 
self with the proponents of this joint res- · forms· of polittmil and intern,?-tion.ai.maneii- · 
olution, and to express .the . hope .that• verings ~hat the broad·. principle of it 'has 
early. and fa_ vorable .action may .. be taken almost been lost to sight. That broad ·princi-

ple rem~ins no ,;mat~er who \l{rites White . 
upon it by the committee. papers, 

1 
makes decla11ations, · or interprets · 

c I have long been of th~ op~on that ·an . them. . · 
immediate and definite position shquld It is that th~ .situation of ~he Jews in 
be taken QY our Government in behalf' ~any of. tJ:?.e ,Epropean countries, -and those 
of a fr~e ·:J::'arl~stine:· The -delay in taking ; 'Yho are refugees from, thOS!'! .COUn~r:fes: is ' a 
acti.on has heen-..:conduci~e·tto-misunder ... ·; . . hu.Il1~m PF.O.?lem w~ich it is the un~voida~le : 
- - - . _, , . . · . . : . duty. ef manklnd::te s.b'lve; lilid::that.'..i.1t.cann.o.tL ·- • ~ • --

~ ~a.I;\<ling~_- here:.l~~.Am~C~i;:i arut.:.,mr,~~,, ·be"sOlvect:peririanen.tlY':!llld-::with--d~-dig,..: ····-·_.-. 
r-esulted--m · oreatm~..di~tr.e&s..: and :so~Iai~ I;~.Uy} imles.s ·they.: .a:re.:.establislied..:.in_al..llQme.~· .,, ..... ;;a 

upheavals abroad. ··' Miliions of· Ameri,- : la~~ 'Of . th~ir .' own. - _The" natur~t locatton ·oft · 
cans of all race-s and cz:eeds .. believ~. that : t.his, an~ th~ o,nly,_on~-~picli .wgu~d~~ay~ t:Q.~ : 
the persecutions that have been: carried appeal of · ancient ties, or be available for 
on in Europe with such hrut~lity C~Il be ) acquisition; is _in Pales~irie: .. . -J _- •• ' -.~ •• 

g.reatly mitigated by opening . the , doors , . ~e Jews haye mamtau~ed t~eir racial 
of immigration to Palestine and a 'free _entity ·for thou~anp.s of years. ' It Is ~nly just 

. . that they should have a ·national· entity: ·For · 
Jewis~ state established m t.hat count!Y· . centuries they have· been persecuted, hound­
Amenca must no longer fall the .perse- ed, tortured, and slaughtered .in European · 
cuted people of Europe, among whom ~he countries, wbere even the passing of genera­
J_ews .have suffered to an almost · un- · tio:p.s a:p.d intermittent allowance .of ci:vil : 
believable degree, and we ·should use our · rights bave kept them always in the ·status , 
good offices in every way possible to pro- of aliens.. Justice for .th~Jh has . been hap-
Vide a haven of safety . where oppressed haz~rd or denied; Yet the1r contnb~tions to • 
Peonle can live in peace and possess the theu adopted countries and to m_ankmd have 

• . been notable in science, industry, and · in 
f~~gal .c?_mfDrts of life. : .- ~ .· . ·. ·. culture. 'It ·is ' time .theyrc.easea.:..to. be the : 
, The Wldespr.ead:s.entiment...here ~m.:thew ~.~ Qff)ba.ns.. at:·tner-wru:ltl,:.and:::itr.:llrlll:n'(est:m})On r.~ 

Congress,- as. I obs.enre it, favorS:.. 'fre.e-., the consci.en.ce of the· world. until- this .> is.:. 
d-om through justice fqr every ·people de- · achieved_,. , ... - ·_ J , • 

siring and seeking it, and it is high time · It can. be achieved_ onJy. by ·.giving . the 
to emphat~caJl~ ex?res~. it by adopting . ~~~~~~~:~Yin f~;a~~o~~ t~~i~ ;;;~i!~e~~h~; 
~he resolut10~ JUst mtrQ?Uced .. V!e owe and government. There are problems ·to be 
1~ not only be~aus_e of tne traditions of solved and just and acceptable agreements 
our country in upholding the rights of to be made, but these are not unsurmount­
persecuted ·minorities and of recognizing able; It will take patience; persuasion, and . 
the right of people of small nations -to th~ demonstTation of advantages to be 

b~ ~re.e, to supp9rt a ._free de~~c.ratic . ~~~~!!e:~Y ~~~c~~th~~~~~~::s ~[~h~~:~ 
Jewish ~ommopweal~h I_n Palestme, but hav.e ,always .been finding solution. 
we owe It ~lso to the ~~n 9f om; arm~d_ The plight of the Jewish people iri Europ~ 
forces who have fought and died for today makes this one of the most poignant 
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problems. They should no longer be the 
football of fate. They should have a land of' 
their own, in which they can live as a free 
people, unafraid. 

HOUSE BILL REFERRED 

'The bill <H. R. 4160) to amend an act 
entitled "An act to establish a uniform 
system of bankruptcy throughout the 
United States," approved July 1-, 1898, and 
acts amendatory thereof and supple­
mentary thereto, was read twice by its 
title and referred to the Committee on 
the Judiciary. 

REORGANIZATION OF GOVERNMENT 
AGENCIES-AMENDMENT 

Mr. OVERTON submitted an amend­
·ment intended to be proposed by him to 
the bill <S. 1120) to provide for the re­
organization of Government agencies and 
for other purposes, which was ordered to 
lie on the table and to be printed. 
AMENDMENT OF CIVIL SERVICE RETIRE-

MENT ACT-AMENDMENTS 

Mr. GURNEY submitted an amend­
ment intended to be proposed by him to 
the bill <H. R. 2948) to amend the Civil 
Service Retirement Act approved May 29, 
1930, as amended, so as to exempt an­
nuity payments under such act from tax-. 
ation, which was referred to the Com­
mittee on Finance and ordered to be 
printed. 

Mr. CAPEHART submitted an amend­
ment intended to be proposed by him to 
the bill (H. R. 2948) to amend the Civil 
Service Retirement Act approved May 29, 
1930, as amended, so as to exempt an­
nuity payments under such act from tax­
ation, which was referred to the Com­
mittee on Finance and ordered to be 
printed. 
REDUCTION OF CERTAIN APPROPRIA­

TIONS AND CONTRACT AUTHORIZA­
TIONS-AMENDMENT 

Mr. BUTLER submitted an amend­
ment intended to be proposed by him to 
the bill <H. R. 4407) reducing certain 
appropriations and contract authoriza­
tions available for the fiscal year 1946, 
and for other purposes, which was re­
ferred to the Committee on Appropria­
tions and ordered to be printed, as 
follows: 

On page 36, line 7, before the period, 
insert a colon and the following: 

Provided, That (a) there shall be dis­
charged from, or released from active duty 
in, the military or naval forces of the United 
States without; delay, any person who re­
quests such discharge or release and who-

(1) has served on active 'duty 18 months 
or more since September 16, 1940; or 

(2) has, at the t ime of making such re­
quest, a wife or a child or children with whom 
he maintains (or would but fo.r his service 
maintain) a bona fide family relationship in 
his home; or 

(3) has, at the time of making such request, 
a mother or father dependent upon him for 
chief support; or 

{4) desires to resume his education or 
training by enrolling in an educational or 
training institution, if his education or train­
ing was impeded, delayed, interrupted, or in­
terfered with by reason of his entrance into 
the service. Any such person who was not 
over 25 years of age at the time he entered 
the service shall be deemed to have had his 
education or training impeded, delayed, in­
terrupted, or interfered with. 

LEAVES OF ABSENCE 

Mr. CAPEHART. Mr. President, I ask 
unanimous consent of the Senate to be 
permitted to be absent from the sessions 
of the Senate until November 2, 1945. 
· The PRESIDENT pro - tempore. 

Without objection, leave is granted. 
Mr. MURRAY. Mr. President, I shall 

be absent from the Senate for several 
weeks as a member of the American dele- . 
gation to the world conference to con­
sider· the creation of an educational and 
cultural organization of the United Na­
tions. I ask unanimous consent that I 
be excused from attendance during that 
period. 

The PRESIDENT pro tempore. 
Without objection, the leave is granted. 

Mr. McCARRAN. Mr. President, I 
ask consent that I may be excused for 10 
days, to go west on official business. 

The PRESIDENT pro tempore. 
Without objection, leave is granted. 

NAVY DAY-THE FOUNDERS OF THE 
AMERICAN NAVY 

Mr. ANDREWS. Mr. President, to­
morrow, October 27, will be Navy Day, I 
ask unanimous consent to have printed 
in the CONGRESSIONAL RECORD an article 
entitled '"'The Founders of the American 
Navy," by Capt. Dudley W. Knox, United 
States Navy, Deputy Director, Office of 
Naval History, in the Department of the 
Navy. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows : · 

THE FOUNDERS OF THE A~..ERICAN NAVY 

Although there is no precise definition of 
the term "founder of a Navy," the many men 
who were conspicuously associated with the 
origins of our Navy might be regarded as its 
founders. 

The first naval forces under Continental 
pay and control were those established in· 
the spring and summer of 1775 by Generals 
Arnold and Schuyler on Lake CJ:lamplain, 
and by General WAshington near Boston. 
The lake force saw no important service 
for nearly a year when under General Arnold 
it was defeated by a greatly superior British 
squadron, although the Americans had 
gained a vital strategic victory by delaying 
an invad1ng British Army. 

The so-called Washington's Fleet, how­
ever, was effectively employed at an early 
date~ When General Washington took com­
mand of the Army before Boston in July 
1775, the extreme shortage of powder and 
arms persuaded him to commission several 
vessels in advance of Congressional approval 
to prey on the sea communications of the 
British Army 'in Boston, in the hope of cap­
turing munitions. The first of these vessels 
was the schooner Hannah which sailed on 
September 5, 1775, under Capt. Nicholson 
Broughton and brought in a prize within 2 
days. Commodore John Manly commanded 
the little fleet of seven vessels that during 
several subsequent months were very active 
off Boston and made other valuable prizes 
of British ships carrying munitions. 

Meantime, under the leadership of John 
Adams, Congress resolved on October 13, 1775, 
that two Continental ships be fitt ed out. 
This was the legislative ~irth of the perma­
nent Continental Navy. A congressional 
naval committee was appointed, consisting 
of Silas Deane, John Langdon, Christopher 
Gadsden, Stephen Hopkins, Joseph Hewes, 
R. H. Lee, and John Adams. This committee 
laid t he foundations of the Continental Navy. 
It directed the purchasing, outfitting, man­
ning, and operations of the earlier ships, pre-

pared the legislation organizing the new 
naval service, and drafted admirable rules 
and regulations to -govern its conduct and 
internal administration. The lat ter was 
principally the work of John Adams. 

Esek Hopkins was appointed commander 
in chief of the fleet and had general charge 
of its preparation at Philadelphia under the 
supervision of the congressional committee. 
The work of structural alterations needed to 
transform the purchased merchant ships into 
men-of-war was placed under the naval ar­
chitect, Joshua Humphreys. The rerigging 
and outfitting of the ships were under Capt. 
John Barry. The matter of obta ining crews 
was given the special attention of the com­
mander in chief, Hopkins, who was necessar­
ily so much occupied wit h t he affairs of the 
fleet as a whole that' the preparation of his 
flagship, the Alfred, fell largely t o the lot of 
Lt. John Paul Jones, the secon d in com­
mand on board the flagship. 

The captain of each of t h e other ships at­
tended to various wants of his own ship more . 
pru:ticularly. These captains, in the order of 
rank, were Dudley Saltonstall, Nicholas Bid­
dle, Abraham Whipple, John B. Hopkins, 
John HaZard, William Hallock, William 
Stone, and Hoysted Hacker. . 

The first Continent al Fleet put to sea 
under these o1Hcers in February 1776. It 
proceeded to New Providence (Bahamas) and 
there landed and captured a large stock of 
munitions which was taken to New London, 
Conn., for the Army. Captaip. Barry was not. 
in this fleet, but remained in Philadelphia 
and soon was put in command of the Lex­
ington, which did splendid service in guard­
ing the Delaware River and it s sea ap­
proaches. 

Following these initial operations which 
virtually "launched" the American Navy, 
other ships were put in active service on the 
home coast and overseas. There were fre­
quent combats in which the "fighting edge" 
of the Americans was proven to be the high­
est. Among the more conspicuous who might 
be said to have fathered the fighting spirit 
of our Navy in this way were Capts. La~­
bert Wickes, Nicholas Biddle, John Paul 
Jones, John Barry, Gustavus Conyngham, 
James Nicholson, and Joshua Barney. 

After the Revolutionary War the Navy went. 
out of existence completely. n was not re­
establiShed until 1794, when Congress pro­
vided for the construction of six new 
frigates, and appointed six captains to super­
vise the work and to command the vessels. 
when completed. These men were J ohn 
Barry, who was the senior in rank; Samuel. 
Nicholson, Silas Talbot, R ichard Dale, 
Thomas Truxtun, Thomas Tingey, Stephen 
four: Barry, Nicholson, Dale, and Sever, were: 
former officers of the Continental Navy. 

In 1798 we went to war against the French 
at sea, hastily buying more sh ips and ap­
pointing more officers. In the subsequent 
3 years of quasi-war, Capt. Thomas Truxtun 
especially distinguished h imself in t wo suc­
cessful and severe act ions in the Constella­
tion against French frigates. Lt s. John Shaw 
and Charles Stewart also fought brillian t e;n­
gagements in smaller ships. Among the 
squadron commanders were Capt s. John 
Barry, Alexander Murray, Silas Talbot, 
Thomas Truxtun, Thomas Tingey, Stephen 
Decatur, Sr., and Richard Dale. 

Closely following the quasi-war wit h France 
came our Barbary wars in which t he most dis­
tinguished high-ranking officer was Capt. 
Edward Preble. He established an enviable 
fighting tradition in several bard fought at­
tacks on Tripoli by a squadron of 14 veESels 
under his command, with the frigat e Consti­
tution as flagship. Under Preble's leader­
ship the loosely knit Navy of that day became 
a unified fighting force for the fi rst t ime, 
and this unification has lasted until the 
present time. 

All of the persons named in the foregoing, 
from Washington to Preble, may be said to 
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have had an important part in the founding 
of the Navy. There were also others who 
might be included in a group designated as 
the founders of the American Navy. For 

. example, Benjamin Franklin when acting as 
our diplomatic representative in France, was 
largely instrumental in creating a squad­
ron of American ships for operations in 
Europe, and there was a period late in the 
Revolutionary War when the Continental 
Navy would have disintegrated but for the 
financial and political aid of Robert Morris. 

ADDRESS BY RON. ALF LANDON ON THE 
INTERNATIONAL SITUATION 

[Mr. CAPPER asked and obtained leave to 
have printed in the RECORD an address on 
the international situation, delivered by Ron. 
Alf Landon, former Governor 'of Kansas, be­
fore the Kiwanis Club of Lawrence, Kans., on 
October 25, which appears in the Appendix.) 

ADDRESS BY MR. JUSTICE DOUGLAS BE-
FORE MISSOURI BAR ASSOCIATION 
[Mr. BRIGGS asked and obtained leave to 

have printed in the RECORD the address de­
livered by Ron. William 0. Douglas, Asso­
ciate Justice of the Supreme Court of the 
United States, on the occasion of the annual 
meeting of the Missouri Bar Association, 
which appears in the Appendix.) 

OPERATION OF THE PATENT OFFICE 
[Mr. BRIGGS -asked and obtained leave to 

have printed in the RECORD a series of articles 
on the United States Patent Office, written 
by Francis P. Douglas, and published in the 
Washington Star, and also an editorial from 
the Star on the same subject, which appear 
in the Appendix.] • 

WAGE INCREASES AND CONTROL OF 
PRICE8-EDITORIAL FROM BRIDGE­
PORT (CONN.) HERALD 
[Mr. ·McMAHON asked and obtained leave 

to have printed in the RECORD an editorial en­
titled "Wage Increases With Control of Prices 
Essential To Save Our Living Standards," 
published in the Bridgeport (Conn.) Herald 
of September 30, 1945, which appears in the 
Appendix.) 

TWENTY -FIFTH ANNIVERSARY OF THE 
ENFRANCHISEMENT OF WOMEN 

The PRESIDENT pro tempore laid be­
fore the Senate the amendments of the 
House of Representatives to the joint 
resolution <S. J. Res. 107) authorizing 
the President to proclaim November 2, 
1945, as Woman's Enfranchisement Day 
in commemoration of the day when 
women throughout the United States first 
voted in a Presidential election, which 
were, in line 3, to strike out "authorized'' 
and insert "requested"; and to amend 
the title so as to read: "Joint resolution 
requesting the President to proclaim No­
vember 2, 1945, as Woman's Enfranchise.:. 
ment Day in commemoration of the day 
when women throughout the United 
States first voted in a Presidential elec­
tion." 

Mr. BARKLEY. I move that the Sen­
ate concur in the House amendments. 

The motion was agreed to. 
DISCRIMINATORY PRACTICES OF THE 

DAR 

Mr. MEAD. Mr. President, I ask 
unanimous consent to have inserted in 
the RECORD a telegram which I have re­
ceived from The Protestant and its min­
isterial associates in the number of some 
5,000 clergymen, condemning the dis­
criminatory practices of the DAR in 
recently refusing the use of Constitu­
tion Hall to a talented artist. 

There being no objection, the telegram 
was ordered to be printed in the RECORD 
as follows: 

NEw YoRK, October 23, 1945 • 
SENATOR JAMES MEAD, 

Senate Building, Washington, D. C.: 
The Protestant and the more than 5,000 

clergymen who comprise its ministerial asso­
ciates deplore the discriminatory practices of 
the DAR in refusing Negro artist access to 
Constitution Hall, Washington, D. C. A pro­
viso in the membership rules of the DAR 
states that any person who can prove herself 
to be a descendant of a Revolutionary War 
soldier is automatically eligible for member­
ship in the DAR. More than 3,000 Negro sol­
diers fought in the armies of George Wash­
ington. The War Department has a record of 
these soldiers. The Protestant and its min­
isters respectfully urge that you search the 
genealogical section of the Library of Con­
gress to determine whether female descend­
ants of any of these 3,000 Negro Revo­
lutionary War soldiers can be found because 
if they are found The Protestant intends to 
present them to the DAR as automatic 
members of that organization. We would 
appreciate an immediate reply concerning 
developments in this matter. 

REV. BEN RICHARDSON, 
National Executive Sec1·etary, Re­

gional Action Committees of The 
Protestant, New York, N. Y. 

Mr. MEAD. Mr. President, I desire 
to commend The Protestant and its min­
isterial associates and likewise the DAR 
chapter at Le Roy, N. Y., who, accord­
ing to a recent newspaper report, have 
also adopted a resolution condemning 
the action taken by the DAR authorities 
in connection with Constitution Hall. 
On October 18 the LeRoy Chapter held 
a meeting at LeRoy, N.Y., and adopted 
a resolution, which reads as follows: 

Resolved, That Te-Car-Na-Wun-Na Chap­
ter, NSDAR, regrets the recent action taken 
by the national board in regard to the rent 
of Constitution Hall to Negro artists, and 
resolved that we urge the immediate repeal 
of the rule forbidding such renting. 

Similar action was also taken by the 
State Department of Catholic War Vet­
erans at Bayonne, N. J., on October 17. 

I also ask to have included in my state­
ment in the RECORD a resolution adopted 
by the Washington Citizens' Committee 
on Race Relations on October 15, 1945; 
in which they deplore the action taken 
by the DAR authorities in regard to Con­
stitution Hall on racial grounds. 

There being no objection, the resolu­
tion was ordered to be printed in the 
RECORD, as follows: 

The Citizens Committee on Race Relations 
hereby expresses its profound regret at the 
decision of the DAR to restrict the use of 
Constitution Hall on racial grounds. We feel 
this action is not consistent with the patri­
otic principles of the DAR, and believe it has 
keenly disappointed all workers for an in­
creased practice of democracy in the Dis­
trict of Columbia, and throughout the coun­
try. We are, furthermore, persuaded that 
such discriminatory decisions as the DAR has 
just made contribute to tension and division 
among our citizens. 

Mr. MEAD. Mr. President, I also wish 
to have inserted in the RECORD a letter 
indicating the position taken by the Com­
mittee of Catholics for Human Rights 
which, like The Protestant and its min­
isterial associates, has deplored the posi­
tion taken by the DAR authorities in 
refusing to rent Constitution Hall to a 

I 

talented Negro artist who recently ap­
plied for that opportunity through a 
sponsoring committee. · 

The committee, in a letter addressed 
to Mrs. Thomas Garrison, president of 
the National Council of Catholic Women, 
had this to say: 

MY DEAR MRs. GARRISoN: Because of the 
repeated discrimination against Negroes by 
the Baughters of the American Revolution, 
the Committee of Catholics for Human 
Rights is compelled to petition Congress to 
revoke that organization's charter (on the 
grounds of violation of its purpose and un­
American activities) and to exclude Consti­
tution Hall from tax exemption (on the 
grounds that it is not a semipublic insti­
tution). 

As Catholics, we are indignant at the' un­
Christian attitude of the DAR, their con­
temptuousness of God-given rights, and 
their mockery of Christ's sacrifice for every 
person. We are certain that the members 
of the National Council of Catholic Women 
are shocked as individual Catholics at this 
blatant violation of God's commandment to 
love thy neighbor. We assure you that it 
would be most edifying to us as Catholic 
Americans, and to the entire Nation, if your 
organization, comprising the Catholic women 
leaders of the country, would publicly de­
nounce the action of the DAR against Hazel 
Scott and other Negro artists. 

It would demonstrate most aptly the 
Catholic awareness of the sacredness of 
human rights, as well as the obligation which 
citizenship places upon us always to sustain 
and to defend the democratic ideals to which 
our country is de~:Ucated. The DAR has 
sought self-justification by pointing to the 
"prevailing custom of the District of Co­
lumbia regarding schools, auditoriums, 
theaters," etc. A public statement by the 
National Council of Catholic Women, whose 
national headquarters is also in the District 
of Columbia, would indicate the unques­
tionable scorn of Catholics for false tradi­
tions and our firm adherence to the re­
ligiously inspired custom of morality in all 
things. . 

If any National Council of Catholic Women 
members who also belong to the DAR would 
insist upon a reversion of attitude on race­
discriminati9n by the executive committee 
and national board of management, and, in 
the event this proposal is rejected, would 
publicly dissociate themselves from that or­
ganization because of its denial of Christ in 
its policy and acts, they would demonstrate 
an inspiring example of the action which 
expressed Catholic conviction. 

We Catholics must denounce these acts of 
bigotry, uncharitableness, and discrimina­
tion which exclude Christ from· our life in 
this country. We look forward to your action 
on this matter and to a further exchange 
with you on subjects of mutual interest. 

Mr. President, this organization also 
sent a message to Mrs. Truman, in which 
they said: 

Beg you resign from Daughters of Ameri­
can Revolution because of its undemocratic, 
ungodly policy of race discrimination. 
Your dissociation will be ·an example to the 
Nation, which is opposed to policy of race 
discrimination. 

Mr. President, I should also like to have 
included in my statement a very logical 
editorial from the New York Times of 
October 14, 1945, entitled "White Artists 
Only." 

There being no objection, the editorial 
was ordered to be printed in the RECORD, 
as follows: 

WHITE ARTISTS ONLY 
In his letter to REpresentative PoWELL, 

made public yesterO.ay, President Truman 
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deplored the racial discrimination which 
barred Hazel Scott from the DAR's Con­
stitution Hall in Washington, but said he 
couldn't interfere with "a private enterprise." 
He probably couldn't, but the DAR is not 
altogether private. It exists under a congres­
sional act of incorporation, for the purpose, 
among others cited, of "securing for all man­
kind the blessings of liberty." It has the 
right to deposit its collections, if it can't find 
room for them elsewhere, in the SmithsGmian 
and National Museums. It is privilsged to 
mak::.l an annual report to the Smithsonian's 
secretary, who transmits it to Congress, which 
customarily causes it to be printed in the 
Government Printing Office. The DAR 
certainly has some responsibility toward the 
citizenry at large, .including those of races 
not represented in its membership. 

Tlie DAR can't be an exclusiv J social 
club and also a public institution. It can't 
shut out large numbers of good Americans 
and expect to be venerated by those and other 
good _Americans. It can't stand for the 
American patriotic tradition and close its 
doors to the descendants of Crispus Attucks, 
first American to fall in the Boston massacre, 
and Peter Salem, said to have fired the shot 
that killed Major Pitcairn, the British officer 
who started the Revolutionary War. It can't 
point to an unbreakable segregation rule, for 
in January 1943 under pressure of public 
opinion, it broke that unbreakable rule and 
permitted Marian Anderson to sing in Con­
stitution Hall. It can't consistently, with a 
membership descencied from revolutionists 
hang its case for segn:gation, as the executive 
committee tries to do, on "prevailing 
custom." 

The ladies of the DAR are responsible 
for many good works , as any reader of their 
annual reports (see S. Doc. No. 251, Govern­
ment Printing Office, 1945) must realize. But 
their good works will not help the much in 
popular esteem if they cater to an unworthy 
and unpatriotic prejudice. 

Mr. MEAD. Mr. President, ·the pre­
cious gifts of artistic talent and expres­
sion are granted to only a very few. 
Moreover, they are bestow.ed without re­
gard to race, color, creed, or condition of 
life. 

The United States has a rich, cultural 
heritage which has thrived because our 
people, unlike those of some other coun­
tries, have been free to create their own 
culture in their own way. This freedom 
must be encouraged to exercise an even 
greater force in the difficult years ahead, 
if we are to achieve the lasting peace the 
world so sorely needs. 

Here in America, I believe that our 
States and municipalities in . particular 
should foster greater cultural growth and 
development by building more audito­
.riums, libraries, and other places devoted 
to the advancement of arts and letters. · 

Mr. President, I would suggest that 
hexe, in the capital of the United States, 
we build an academy of music, by con­
gressional appropriation, to foster, en­
courage, and develop the talents of all our 
citizens. 

In the meantime, Mr. President, I shall 
always stand ready to protest vigorously 
the type of action which was taken re­
cently when the doors of Constitution 
Hall in Washington were closed to a 
musical artist of recognized talent only 
because of her race. Clearly, those re­
sponsible for such discrimination must 
realize that by their action they are de­
feating the cause they are presumably 
strivine to advance, namely, full and free 
-exp-ression of true art and true culture. 
C-ertainly they must know. that narrow-

mindedness and prejudice can serve only 
to destroy the very seeds from which 
true artistic greatness grows. 

ron request of Mr. BILBO and by unan­
imous consent, the following remarks 
subsequently delivered by him were or· 
dered transposed to this place in the 
RECORD:] 

Mr. BILBO. Mr. President, I wish to 
ask the Senator from New York a ques­
tion before he takes his seat. 

Being a member of the Protestant de­
nomination, I was a little bit shocked a 
while ago when he introduced for the 
REcoRD a resolution from 5,000 Protestant 
churches of this country denouncing 
what I consider to be the patriotic and 
Ame.rican stand of the DAR in refusing 
to let their hall be used as a boogie­
woogie reception room for this jazz queen 
from the island of Jamaica. Will the 
Senator explain to me what he knows 
about this Protestant organization which 
has attempted to interfere with the 
boogie-woogie dance music of this coun­
try? I should like to know who the per­
sons are who compose the organization, 
where they are from, and what churches 
of the Nation they represent, if the Sen­
ator knows anything about the matter. 

Mr. MEAD. Mr. President, first of all, 
it is refreshing to know that my· colleague 
from Mississippi was shocked, because I 
know of no other Member of the Senate 
who has shocked the sensibilities of the 
people of my State as much as has the 
S~nator from Mississippi. 

Mr. BILBO. I am not responsible for 
the condition of the Senator's constitu­
ency. 

Mr. MEAD. Mr. President, for fear 
that there might be brought into the 
CONGRESSIONAL RECORD, as a result of any 
encouragement on my part, a prolonga­
tion of this controversy, which has in­
cluded statements which are derogatory 
of people in my State whom I admire 
very highly with regard both to their 
talents and their patriotic standing in 
the community, I shall not encourage 
my distinguished colleague to indulge in 
flights of fancy which might result from 
such derogatory statements. I merely 
say to him that I now yield the :floor, and. 
in his own time he may say whatever he 
wishes about the material which I have 
placed in the RECORD. 

Mr. BILBO. Am I to understand that 
the Senator refuses to tell me what 
churches are represented in the telegram 
he presented? I- am a Protestant, and I 
resent the telegram. I should like to 
know what churches are involved, and 
where they are located. 

Mr. MEAD. If the Senator can refrain 
from making disparaging remarks about 
people who live in my State, I shall very 
willingly enter into a controversy with 
him, but the s~nator has shown no de­
sire, willingness, or intention to pay such 
courtesy to my constituents. I therefore 
hesitate-in fact, I refuse-to encourage 
a continuation of a controversy which I 

, know will lead to further disparaging 
remarks. 

Mr. BILBO. · Mr. President, in reply to 
the statement of my distinguished friend 
from New York, I may state that I am not 
-conscious, and have not at any time been 
conscious, of being disrespectful to his 
·constituents! I am sure .he would be 

surprised were he to read letters which 
I have received in my office from persons 
in New York approving the statements 
w.P.ich I have been charged with having 
made upon the :floor of the Senate with 
regard to certain issues before the Amer­
ican people. I admit that there may be 
a few of his constituents who do not agree 
with my convictions with respect to cer­
tain questions; but I certainly believe 
that, as a Member of this body, I have 
a right to know the source of telegrams, 
resolutions, and other matters which are 
offered for insertion in the CONGRESSIONAL 
RECORD. I believe that to be especially 
true with reference to resolutions con­
demning the Daughters of the American 
Revolution, an outstanding patriotic or­
ganization consisting of the cream of the 
womanhood of America. The organiza­
tion only exerdsed its constitutional 
rights by refusing to allow its auditorium 
to be used for a boogie-woogie jazz per­
formance. The refusal in this instance 
is not the first which that organization 
has made in the past when no question 
of race was involved. It is the purpose of 
the· organization to insist upon a high 
level of performance when permitting its 
auditorium to be used for entertainment 
and cultural purposes. 

I have been working for several weeks 
on some remarks which I propose to 
make in defense of the DAR, which has 
been offended, insulted, abused, and de­
nounced by irresponsible people in this 
country. 

Being a Protestant myself, I want the 
Senator from New York to tell me what 
kind of Protestants he says are repre­
sented in the telegram. If he refuses to 
do so, and resents the statements which 
I have made, that is his right. Appar­
ently I have offended some of his con­
stituents, for during the past few weeks 
various persons have been picketing in 
front of my home, and making a display 
of resentment because of some state­
ments I h~ve made on the :floor of · the 
Senate. The immunity guaranteed un­
der section 6, article I of the Constitu­
tion, to the effect that a Senator is im­
mune against attacks for whatever he 
may say on the :floor of the Senate, does 
not mean anything to the constituents 
of the Senator from New York, because 
some of them have been making a 
nuisance of themselves on my front 
porch for several weeks, and it is said 
that they have been doing so because of 
my racial views. 
· Within the past few days I have fin­
ished the last chapter of my book on the 
subject of racial questions, and when 
it has been read by some persons it may 
result in extending the picket line a mile 
long in front of my porch. 
REPORT OF SPECIAL COMMITTEE TO IN­

VESTIGATE THE NATIONAL DEFENSE 
PROGRAM 

Mr. MEAD. Mr. President, I now de­
sire to bring to the Senate a report re­
sulting from an investigation made by 
the Committee to Investigate the Na­
tional Defense Program. 

I wish to say, in the presence of my 
distinguished colleagues, the members 
of the Committee on Military Affairs, the 
·Committee on Naval Affairs, and other 
committees which have to. do with the 



1945 -'CONGRESSIONAL -RECOED~SENATE 10075 
services,-namely, the Army and the Navy, 
the Marine Corps and the Coast Guard, 
that it is the policy of our committee 
to withdraw from investigations whlch 
are being made by regular standing com­
mittees of the Senate as soon as their 
investigations are brought to the at­
tention of our committee. That was the 
policy of our committee from the begin­
ning. It was adopted ·by the illustrious 
chairman of the committee, who is now 
President of the United States, and it is 
being followed now by me, with the ap­
proval of the members of the committee. 

Sometime last year we undertook the 
investigation of the problem of trans­
portation, and that led us to an investi­
gation of transportation in connection 
with the redeployment of troops, and 
very naturally that led us into an in­
vestigation of the part played by trans­
portation in the discharge of troops. 

Now, Mr. President, we are prepared 
to turn over the material and the in­
formation we have to the other commit­
tees which have expressed an interest 
and which are investigating this subject, 
but before doing so we wish to submit to 
the Senate !t report, which I am now 
ready to make. 

Mr. President, like other Members of 
Congress, I have been besieged with 
complaints from soldiers and sailors and 
their parents, wives, and sweethearts, 
because of the inability of the boys to 
get back home. 

I need hardly remind this body that 
from my own State of New York, there 
has been a perfect avalanche of mail 
and other communications concerning 
the subject of Army and Navy discharges. 
However, Mr. President, it is not to com­
plain of the burdens of a Senator that I 
rise to speak on this subject today. I 
merely mention this as one of the cir· 
cumstances which has led me, as chair­
man of the National Defense Committee, 
to make an examination into the prac­
tices and accomplishments of both the 
Army and Navy in handling the tremen­
dous problem of demobilizing our armed 
forces. 

First, however, let me explain that the 
informal investigation which the com­
mittee has made bears no relation what­
ever to the question of the appropriate 
size of our armed services, or the degree 
to which they should be increased or re­
duced. Those are matters of military 
strategy and involve the carrying out of 
strategic plans for the occupation of 
enemy territory and the ultimate size 
and strength of our permanent peace­
time Military Establishment. The com­
mittee has directed its attention merely 
to the discharge program set up by the 
military and the manner in which it has 
been conceived, administered, and carried 
out. 

The committee has been interested in 
personnel demobilization of the Army 
and the Navy for several months. It 
held three public hearings relating 
largely to the release or furloughing of 
Army personnel for a few critical indus­
tries in which manpower shortages 
threatened to impair the fulfillment of 
the program for such industries for the 
war effort and also threatened to delay 
ultimate reconversion. These industries 
were transportation, coal mining, -lum-

ber, and textiles. . These public hearings 
were held on Monday, July 23, 1945, 
Tuesday, July 24, and Friday, July 27. 

Subsequently, the committee has held 
executive hearings in Washington and in 
the field on the following days: Wednes­
day, October 3, 1945; Tuesday, October 9, 
1945; Wedn,esday, October 10, 1945. 

Field investigation hearings were held 
at Fort Meade, Md., on Saturday, Sep..:. 
tember 22, 1945; at Bainbridge, Md., on 
Monday, October 1, 1945; at Fort Dix, 
N.J., on Friday, October 12, 1945; at Lido 
Beach, Long Island, on Saturday, Oc­
tober 13, 1945; and Camp Shanks, N.Y., 
on Saturday, October 13, 1945. 

On the basis of the foregoing hearings 
and additional material furnished to the 
committee through correspondence and 

. conferences, the following analysis of the 
discharge system of the Army and the 
Navy is submitted: 

First. Adequate plans for personnel 
demobilization were not made sufficiently 
long in advance, with the result that upon 
the cessation of hostilities, the services 
were caught unprepared for the mass 
discharge of their personnel. 

Mr. President, this may be due in part 
to the fact that a number of our large 
camps and facilities were not being used, 
and were being closed down, and in some· 
instances were being declared in excess 
of needs. At that time a plan was made, 
a very carefully developed plan, for the 
termination of contracts, but the partic­
ular plan for the demobilization of the 
military personnel was put off altogether 
too long. 

The committee has listened to the de­
scription of the Army's materiel de­
mobilization and was impressed with the 
promptness and efficiency with which 
procurement was terminated or reduced, 
almost simultaneously with the end of 
the fighting. These plans had been 
worked out in detail long before the end 
of the fighting and were all set to be 
placed in operation on VE-day and VJ­
day, whenever they might occur. I be­
lieve the Army is to be commended for 
the job of stopping procurement prompt­
ly. However, when we turn to the de­
mobilization of personnel and the atten­
tion given by the Army to the feelings 
and desires of human beings, I find it 
very difficult to be proud of the fore­
thought and planning that must have 
been known to be just as necessary, 
if not more so, than the handling of 
property when the fighting ceased. In 
contrast to materiel demobilization, 
which was swift and well-planned, per­
sonnel demobilization has been a welter 
or' confusion and ' lack of forethought. 

Dealing in large masses of people to be 
processed through the steps of the dis­
charge procedure in a short period of 
time was a tremendous administrative 
undertaking, which ought to have been 
carefully planned after study of all the 
factors which would necessarily be in­
volved, such as transportation; the phys­
ical facilities for housing persoris in proc­
ess of discharge: the space and office 
eql-tipment necessary for the · completion 
and correction of records; the facilities, 
equipment, and personnel necessary .for 
medical examinations: and the staff _who 
would. be required to perfo~m all of t~~ 

functions necessary to the completion of 
discharge, 

The evidence that such plans were not 
made sufficiently long in advance was 
testimony given at the various separa­
tion centers themselves that shortages 
in personnel to handle separations was 
a limiting factor, as well as shortages of 
office equipment, medical equipment, and 
even space. The slow rate of discharges 
in the earlier stages of the discharge 
program is also evidence of inadequate 
advance planning. 

Second: The principal bottleneck re­
tarding the discharge of Army and Navy 
personnel is the shipment of men to this 
country from combat theaters. Trans­
portation will continue to be a bottleneck 
as to the European theater until January 
or February of 1946, and as to the Pacific 
theater until April of 1946. 

In answer to a question, the committee 
was furnished with a schedule of ship­
ping from all theaters to the United 
States. The question and answ-er appear 
in the hearings and are as follows: 

Question 11. The number of men expected 
to be brought to the ports for discharges by 
month for the next 12 months. 

Answer. Present shipping schedl,lles, as 
agreed to by theater commanders, indicate 
the following returns: 
October ________________ • __________ 640,000 
November _________________________ 670,000 

December------------------------- 690, 000 
January-------------------------- 430, 000 
FebruarY-------------------------- 370,000 
~arch---------------------------- 350,000 
April----------------------------- 330,000 
~aY------------------------------ 180,000 
June------------------------------ 80,000 
JulY-------------------- No figure available 
August----------------- No figure available 
September-------------- No figure available 

Mr. FERGUSON. Mr. President, will 
the Senator yield? 

Mr. MEAD. I yield. 
Mr. FERGUSON. Do the figures 

which the Senator-has just given repre­
sent our total capacity of ships, or do 
the figures represent the number of men 
the theater commanders would like to 
send home? 

Mr. MEAD. The figures represent the 
numbers agreed upon by the theater 
commanders. 

Mr. FERGUSON. Would that not in­
dicate that the numbers given represent 
what the commanders desire to send 
home rather than our capacity to bring 
them home? . 

Mr. MEAD. The position taken by 
the theater commanders is probably a 
limiting factor. There is included in 
the situation the number of men who 
have the required points, the location of 
those men, the turn-around time for the 
shipping capacity, whether it be in the 
Atlantic or in the Pacific; but there is 
the possibility referred to by the Senator 
from Michigan, that the position taken 
by the theater commanders is a limiting 
factor. 

Following the table of figures I have 
just given, I quote further the answer 
to question 11 : 

It will be noted that the ab.ove figures re­
flect a relatively high rate of return during 
the r~mainder of 1945, with a lower return 
thereafter. This is due to the fact that 
Europe will be cleaned out by this time except 
.tor essential personnel ~hich can only ~-
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released as fast as installations can be closed 
out. General MacArthur's returns which 
started later than General Eisenhower's con­
tinue at a high• rate until spring, at which 
time he will have to taper off his returns for 

- the same reasonr 

At the hearing held on October 9, 1945, 
General Gross, Chief of Transportation, 
testified that a reduction in the figures 
for October, November, and December of 
40,000 per month would have to be made, 
because of the release of the Queen Mary, 
the Queen Eli zabet h, and the Aquitania­
or their equivalent-to the British. The 
decision to release this shipping was 
made on October 5, 1945. 

A second factor in the shortage of 
· transportation is that the conversion of 

Victory ships has been delayed approxi­
mately 30 days because the repair and 
reconversion_ shipyards did not turn out 
the work as fast as had been scheduled. 

. This conversion program is expect ed to 
be completed by November 5. General 
Gross testified that no speeding up of the 
discharge process could be accomplished 
through the conversion of additional 
Liberty or Victory ships because of the 
fact that the period required to convert 
them is so long that they would not be 
ready for use before ocean shipping had 
ceased to be a bottleneck. 

A further important factor restricting 
the transportation to the United St ates 
from combat theaters is the shrinkage in 
the capacity of the Air T ransport Com­
mand, which has receded from a high of 
approximately 90,000 in July to approxi­
mately 44,000. in September. Estimates 
of capacity of the Air Transport Com­
mand for the next -few months are as 
follows: 

Trans­
Atlantic Pacific 

· October---------------------- - 11, 600 16, 200 
. November_.------------------ 10, 350 15, 30(} 
December.. ......... ...... . ... 10,350 13,500 
Janll!lfy ----------····-·--· ---- 8, 700 9, 000 

~~;c~~:~:::::::::::::::::::: ~; ~~g ~; ggg 
ApriL........ . . . . . . .......... 6, 150 9, 000 
May-----------------······-· · 5, 000 8,100 
June~---··-·-···-··-··------- - 4, 300 8,100 
JulY-------------------------- - 3, 300 6, 300 

1--------1-------
Total__________________ _ 73,850 103,500 

The figures for the projected months 
are not necessarily the number of per­
sons that will be returned, but rather the 
capacity of the aircraft in units of 250 
pounds each. Approximately 80 percent 
of the units will be represented by per­
sonnel and the remainder by mail or 
cargo. 

One of the reasons for the tremendous 
reduction in air-transportation capacity 
is that of the nearly 90,000 returned in 
July, 24,000 were :flown on tactical air­
craft, which was returning from over-

.seas, representing simply a one-way 
flight and not used for return flight. 

The Air Transport Command, how­
ever, carried 65,000 in the ·month of July. 
.It had been announced in the late spring 
that the Air Transport Command would 
carry 50,000 returning military personnel 
a month . . On August 15, this was re­
duced to 35,000. On September 10, this 
wa.S further reduced to 10,000 per month. 
~he reduction from now on is at an even 
'faster- ·rate. - -

General George, c"ommanding general withoUt adequate study of the feasibility 
of the Air Transport Command, ex- of carrying out the provisions of the 
plained that these reductions were made system so that all those entitled to dis­
necessary because the Air Transport · charge under it might be transported to 
Command was losing its personnel and its this country and separated at approxi-

. essentiality for military operations-not mately the same time. 
only pilots and ground crews,. but super- - At the committee's hearing on Friday, 
visory personel-'-Who were entitled to July 27., Col. William J. Brennan, Chief 
discharge under the point system, and of the Labor Branch, Army Service 

· that the reductions in carrying capacity Forces, test~d: 
were made in order to assure a safe In respect to the general discharge pro-
operation. . gram, the point system was developed, as you 

This is another example -of inadequate know, after consultation with the GI's them­
planning for personnel demobilization. selves regarding what factors should be 
It could well have been anticipated that taken into account in making discharges, 
transportation would be required to re- and it is the GI's who said that they wanted 
turn personnel from combat theaters, · the four factors which the discharge program 
and a part of the program should have . uses: length of service, of service overseas, of 
been to maintain personnel in the Air combat experience, and number of children. 

They had an opportunity to vote on the oc­
Transport Command sufficient to make. . cupational qualification as a factor and they 
a greater contribution to the transporta- turned it down overwhelmingly. 
tion of returning personnel. 

The transportation capacity stated 
above may be still further reduced by 
requests by the British and Dutch for the 
r-eturn of additional vessels. This is now 
under discussion. 

Another source of capacity for trans­
porting troops is in new and converted 
combat ships. . These should be utilized 
for this PlJrpose to the greatest extent 
possible. 

I am told, Mr. President, that new 
combat ships a re being rushed into this 
particular service as fast as they are 
available. I have in that connection a 
table setting forth the types and ca­
pacities of new naval ships which will be 
available for troop-transport service on 
the dates mentioned in the table. Some 
of these ships are large aircraft carriers. 
These are in addition to those now in 
use. 

The following ships will be available 
for troop-transport service in the Pa­
cific area: 
Nov. 1, 1945: 

7 large aircraft carriers, average 
capacity about 3,500 each____ 24,800 

7 battleships __________________ 11,254 

11 light cruisers, 800 persons 
each________________________ 8,800 

9 heavy cruisers, capacity 900 
persons each________________ 8, 100 

Nov. 5, 1945: 41 escort carriers (baby 
flat tops), 1,000 persons each_____ 41,000 

Dec. 5, 1945: 203 assault transports, 
capacity 1,400 persons each ______ 284,200 

Dec. 5, 1945: 17 assault cargo ships__ 17,000 

Total capacity, 295 ships, Pa-cific ______________________ 395,154 

The following naval ships will be used 
for transporting troops in the Atlantic: 
·Nov. 15, 1945: 

2 heavy cruisers_______________ 1, 795 
4 light cruisers_________________ 3, 600 
3 large carriers, 6,000 persons each _________________________ 16,000 

S cruiser-carriers--------------- 4, 800 

Total capacity, 12 ships, At-
lantiC---------------------- 24,195 

_ The grand total, added to the person­
_nel carrying capacity in the Atlantic and 
Pacific as the result of the conversion 
and the utilization of . these new ships, 
is 307 ships, with a capacity of 419,349-
above the present capacity. It will in­
clude the operation of 307 new ships iri 
the service. 

Third. The point-discharge system 
was -adopt~d upon· a - theoretical basis 

In establishing the system, as de-
·scribed above, the fact was overlooked 
that there are no central records which 
quickly disclose the number an d location 
of personnel who would be ent itled to dis­
charge under such a system. In order 
to obtain such figures. reports must be 
received from the combat t h eaters them­
selves, a requirement which obviously 
would prevent the speedy accumulation 
of the facts which it would be necessary 
to have in order to forecast how quickly 
those who would be entitled to discharge 
could be transported to this country and 
processed through the separation cen-
ters. · 

In general, the point system was 
adopted without adequate st udy by the 
services in order to determine whether 
or not the promises made in the point 
system could actually be kept by the 
services. This has undoubtedly con­
tributed a great deal to the dissatisfac­
tion and complaints of the service men 
and women and their families. For 
example, I have received a petition from 
176 men stationed at Okinawa whose 
points range from 86 to 105, most of them 
averaging 95 or better, who state: 

Shortly after VE-day our troops were shown 
a training film called "Two Down and One 
'To Go," which explained the point system for 
'discharge. Most of us agreed that it was a 
fair policy and were confident that with our 
amount of points it would not be long until 
we were released from the service. 

The men that are leaving for discharge 
from Okinawa are not being shipped accord­
ing to the policy of the point system. In all 
the cases they are leaving by units instead of 
the high-point men first. These units are 
sending men with the minimum required 85 
points while the majority of men in our unit, 
the Fourteenth Corps Artillery, have from 95 
.to 105 points. At present we have no hopes 
of going home. 

At the rate men are being sent from here, it 
will be a long time before we can even hope 
of going home. The War Department's state­
ment, broadcast today, stated, "there will be 
6,000,000 men released by July 1, 1946." ~t 

the rate they are discharging men from here 
the -majority must be in the States or in the 
ETO. The War Department has also boasted 
that they have been able to move 200,000 men 
and equipment for the invasion a:t . once. 
Since the surrender of Japan they cannot pro­
Vide transportation for the few thousand that 
are eligible to return home for discharge. 

We boys won't forget that during the war 
they were able to send wives of Americ~n sol­
diers from Australia· to the States while b:rJn 
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on isolated outposts with 2, 3, and 4 years 
overseas could not get home. 

We were told "that in order not to lower 
the strength of our unit" we would have to 
wait for replacements. Our replacements ar­
rived and were assigned to this unit quite 
some time ago and we are still waiting for our ~ 
release. Incidently, we are 20 percent over 
strength at present. 
. In another broadcast, we were given to un­

derstand that the surrender of Japan would 
have no effect on the discharge plan. Ac­
Cording to our personnel officer, "our points 
are worthless because they are sending units 
instead." In our opinion, this is not fair to 
sen d a man with 85 points ahead of one with 
·105 points. There is a difference of more than 
a year,s service between these figures. · The 
m ajority of us have 42 months overseas with­
out a furlough or rotation which in itself 
should oo considered in getting us home. 

We have received clippings fr.om American 
newspapers to the effect that all men with 
85 polnts and over have left Okinawa for 
home. Was this statement War Department 
propaganda or newspaper propaganda? 

Our unit is a veteran of three combat mis­
sions, the Marianas, Philippines, and Old~ 
nawa. We are still classed as combat troops. 

This is by no means an isolated in­
stance. This situation has been re-. 
peated over and over again in the cor­
respondence received by Members of 
Congress. Persons eligible for discharge 
under the point system are not being 
discharged. 

Fourth. Substantial improvement has 
been made in the.rate of processing men 
through separation centers. 

The material previously furnished to 
each of the members of the committee 
in answer to the committee's question­
naire for both the Army and th'.; Navy 
showed the improvement made in the 
rate of discharge and the increased ca­
pacity of separation centers. In the 
Army, the daily rate of separations dur­
ing the month of September increased 
from 10,828 on September 1, 1945, to 
29,149 on September 30, as of which latter 
date a total of 1,178,302 persons had been 
separated since VE-day. In the Navy, 
daily separations were 2,884 on Septem­
ber 1 and 10,329 on October 1. The in­
crease in the capacity of all separation 
centers had, likewise, been substantial. 
In the Army as of the beginning of Oc­
tober, the capacity of all separation fa­
-Cilities was 28,583 a day. Expansions and 
additions will add 4,100 more to the daily 
capacity, bringing it to a total of 32,683. 
In the Navy, the capacity as of the be­
ginning of October was 10;248, which will 
be increased to a daily separation ca­
pacity of 18,465. 

With respect to the operation of the 
personnel separation centers, it should be 
recognized that the services are wisely 
seeking to ·avoid the situation which 
caused considerable trouble after the last 
war. At that time records were poor 
and incomplete and medical examina­
tions were inadequate, with the result 
that the proper administration of veter .. 
ans' rights was impaired. Servi-ce rec· 
ords, financial records, and physical con­
dition are thoroughly checked under the 
present separation procedure. This 
should save a great deal of time and con. 
fusion in later years and should more 
equitably give to the veteran the rights 
which the law provides. Accurate and 
·complete financial, service, and medical 
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records will prove of great value both now 
and in future years. 

Some of the other time-consuming ac­
tivities at separation centers, however, 
might be substantially curtailed. Su,ch 
activities as orientation and counseling, 
The natural and paramount urge of the 
service men and women is to get back to 
civilian life as quickly as possible and 
they are in no frame of mind to spend 
much time on discussing personal prob­
lems and prospects of employment at 
great length with a counselor. Infor .. 
mation on the privileges and benefits to 
which the service men and women are 
entitled under the GI bill of rights is 
furnished in pamphlet form. This 
would seem to serve the major need, 
·which could be supplemented by an ad­
visory service on a voluntary basis for 
the servicem:n to get additional infor­
mation or personal counseling if he so 
desired, but this·should not be obligatory. 

Counseling service is already available 
and could be made more extensive in the 
local community where . the discharged 
service men and women plan to reside. 
After the veterans have actually rubbed 
shoulders with the problems in their 
local communities, counsel and advice 
would be much more valuable than any 
cut-and-dried -procedure at a personnel 
separation center could possibly be. Al­
ready in many local communities there 
are a number of agencies which are ca­
pable of supplying counsel and advice to 
the veteran. These agencies include the 
Veterans' Administration, American Le­
gion, Veterans of Foreign Wars, the 
Red Cross, and various municipal and 
State organizations. 

In that connection, Mr. President, 
there are at least 8 or 10 information 
centers in my home city of Buffalo 
which are under the direction of the local 
authorities, the State authorities, . the 
Federal authorities, the servicemen's or­
ganizations, the Red Cross, and others. 
So there is an abundance of information 
centers in the communities, ready to 
serve the veteran when he returns to his 
home community. HoFever, counseling . 
service should always be made available 
on a voluntary basis, even in the dis­
charge centers and in 'the processing 
centers. 

Mr. President, the sum total of the 
present situation has been most costly 

· to the long-range objectives of the serv .. 
ices themselves and the cause of adequate 
preparedness in time of peace. The un­
favorable reaction, not only among the 
men and women who have fought and 
sacrificed in this war, but in the public, 
generally, has been so widespread as to 
constitute definitely an important factor 
in the public reaction to proposed mili .. 
tary programs for the future. The serv .. 
ices themselves should be the first to be 
interested in restoring the degree of pub .. 
lie confidence which is necessary in a 
democracy if the Military Establishment 
necessary to our protection in peacetime 
is to be achieved and maintained. A 
continuing acceleration and refinement 
of the discharge program, having the 
needs of the services in mind, will have a. 
wholesome effect. 

Before I conclude, I wish to say a word 
of commendation of the new SecretarY, 

of War and also of the Secretary of the · 
Navy. They have infused new life, as it 
were, into this program and other pro­
grams, and they have given cooperation 
to the committee and an increasing in­
terest to the problems of the committee. 
I conclude by saying that I trust this 
program will b(.. accelerated and refined 
and corrected until it reaches its maxi­
mum. 

Before I take my seat, I desire to 
read a few paragraphs from a letter 
which came to my desk recently. It 
brings to the attention of the reader the 
attitude of the average GI. The author 
of the letter very succinctly states in a 
few words what is very generally, I think, 
the thought of his colleagues. I read 
from his letter: 

The daily, incessant, never-ending topic 
of conversation for each and every GI and 
officer is without exception the famed over· 
sea::; theme chant, "When do we go home?" 
It is rendered in unison, chorus, or indi­
vidually. The current news on the avail ­
ability of shipping, daily arrivals, and the 
factors and contingencies affecting same are 
watched avidly, much l~e the ticker tap~ 
at the stock exchange, or a score card marker 
at a ball game. 

All soldiers can readily discuss shipping 
space, troop capacity, speeds, distances, turn­
about time, turbines, etc., much in the man .. 
ner that the hot-stove league holds forth 
on baseball batting averages and compari­
sons of the diamond's immortals throughout 
their respective careers. 

It would seem that now all in life is re­
ducible to the one allegedly simple statement 
and incalculable equation, to wit: the ETO 
chant. The Army has done a splendid job 
w:fh its I. & E. program, tours, schools, 
special service-, and the like, and these have 
proven most deserving and beneficial. 

But, Mr. President, the average GI is 
asking the question, "When do we go 
home?"-and that particularly when he 
has the necessary points required for his 
separation. I wish to commend the GI's 
for the excellence of their work and for 
their patience, and I express the hope 
that an of them who have the necessary 
points will be home very rhortly. 

Mr. WALSH. Mr. PreE~dent--
The PRESIDENT pro tempore. Does 

the Senator from New York yield to the 
Senator from Massachusett-s? 

Mr. MEAD. I am glad to yield. I yield 
to my distinguished colleague from Mas­
sachusetts. 

Mr. WALSH. Mr. President, I entered 
the Chamber a little late, and, accord­
ingly, I look forward with very much 
interest to reading the Senator's remarks 
in the CONGRESSIONAL RECORD. Will the 
Senator tell me from which special com­
mittee the report he has submitted came? 

Mr. MEAD. The report was submitted 
on behalf of the Special Committee to 
Investigate ·the National Defense Pro­
gr~m. In the beginning_ of my remarks 
I said that about a year ago we began 
to investigate the question of transporta­
tion and the discharge and furlough of 
men from the service, because of a break­
down in the provision of essential war 
needs, such as coal mining, rubber-tire 
production, and so forth, and that led 
into a study of transportation as it af­
fected redeployment, and a further ex­
tension of that study as it affected dis­
charges. I said we have accumulated 
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this material, we have completed our 
hearings, and are submitting the mate­
rial now to the regular standing com­
mittees of the Senate, because it is our 
understanding that they are investigat­
ing the question, and it is the policy of 
our committee not to duplicate any pend­
ing investigations or studies. 

Mr. WALSH. Will the Senator state 
whether, as a result of the study and 
investigation made by his committee, he 
is satisfied that every possible effort is 
being made to provide suitable trans­
portation for the discharge of the men 
in the Army and the Navy who are anx­
ious to return to their homes? 

Mr. MEAD. The report sets forth the 
information that all the shipping which 
is available or which can be converted 
and the new shipping which is now be­
coming available are being placed in the 
service, and that the service is being ac­
celerated at a substantial rate, except as 
it applies to the Army Air Transport 
Service. There, by reason of the fact 
that tactical ships are :flown only orie 
way, and then are taken out of service, 
and also because of the fact th1.t per­
sonnel is being separated from the serv­
ice-, there is a dimunitiorr from the high 
point to what might be called a vanish­
ing point. But there is an acceleration 
of the lift, insofar as the addition of 
every possible ship of ours is concerned. 
Some ships :flying foreign ftags are being 
taken from the pool, and that results in 
a loss. But we are told that in the Euro­
pean theater the bottleneck in shipping 
will be overcome by February, and by 
April in the Pacific theater. 

Mr. WALSH. Mr. President, have the 
complaints which the Senator has re­
ceived come from men who have the 
nec€ssary number of points for their 
discharge? Are they ~omplaining about 
the delay? 

Mr. MEAD. Yes; a good many have 
come from men who have sufficient 
points; and a petition came from Oki­
nawa, from men who have as many as 
105 points, who complained that entire 
units were being transported away from 
there; that in some cases low-point men 
were in the ~nits as well as high-point 
men, but other high-point men were 
left there, on the theory that they were 
waiting for replacements. However, 
after the replacements arrived, they were 
still being held there because of the fact 
that they were to be sent back b.y units, 
and sending them bacl{ by units really 
works an injustice on the high-point 
men. 

Mr. WALSH. I have received com­
plaints similar in character to those to 
which the Senator from New York has 
referred, and I am gratified to know 
ttat his committee is specially consider­
ing the transportation features or lack 
of transportation features. I hope and 
believe that some good will come as a 
result of the study which has been made 
by the Senator's committee, in view of 
the complaints which have been made. 

Mr. MEAD. I thank the Senator. 
Mr. FERGUSON. Mr. President, I de­

sire to make a few observations on the 
subject to which the able Senator from 
New York [Mr. MEAD] addressed himself. 
The Senator from New York is the chair-

man of the Special Committee to Inves­
tigate the National Defense Program. 
Being a member of that committee, I 
have been present at its sessions when 
the committee took up the subject of re­
leasing men from the armed forces. 

I desire merely to add some personal 
observations of my own with regard to 
the management of the personnel de­
mobilization plans of the Army and the 
Navy. I wish first to emphasize that the 
point system is simply not working. The 
accuracy of that statement is borne out 
by the reports we have received from the 
GI's who know how the system is operat­
ing at the front. I think it is important 
that we in Congress should know the 
views of the men at the front who are 
subject to the system, and who know 
how it is operating. I qave received 
many letters and cablegrams, a few of 
which I wish to read into the RECORD. 
The first is a cablegram from Reims, 
France, dated October 9, 1945, which 
reads as follows: 

Eligible for discharge since VE-day. Still 
here with 93 points. Others in same situa­
tion. 

As I see it, Congress at the present 
time should call the. matter to the at­
tention of the military authorities---and 
that is the purpose of my remarks to­
day-and inform them and the people 
back home of the way the men still serv­
ing in the armed forces and their fami­
lies feel on the subject. For I believe it 
is important that the entire picture 
should be presented. 

A second telegram is from Mrs. Ed­
ward J. Vallier, of Highland Park, Mich., 
dated September 24, 1945, in which she 
says: 

Please do something for my husband, First 
Sgt. Edward J. Vallier, No. 16140780 with the 
Five Hundred and Fifty-ninth American 
Ordnance Co., CTK APO 758, New York. 
He has 75 points, over 30 years of age, bas 
been in the Army almost 3 years,. was with 
the First Army since DT4 through all the 
campaigns to VE-day. He bas had but one 
3-day pass, no furloughs. He was alerted 
for CBI theater wpen VJ-day came and is 
now in Marseilles. Have just received a let­
ter from him dated the 18th of September 
stating he is to l'>e sent to Germany. I feel 
he is cracking mentally. Please help him to 
get home now. 

I shall now read a portion of a letter, 
dated September 6, 1945, written by a boy 
on Okinawa to his father and mother, 
which graphically describes the reaction 
of the boys themselves to the operation 
of the Army's discharge system: 

It makes me bo.il. In this· outfit we are 
processing men and sending them home. I 

· can't figure it out. The War Department 
talks about fairness in sending the men 
home, and they don't even know the mean­
ing of the word. There are men here who 
have only 85 poin~. and they're going home. 
I have 106, and I'm still sweating it out. 
The way things are going now, God only 
knows when I'll be home. I've tried every­
thing I know to get out of here, but can't do 
a. thing about it. The officers here won't do 
anything for us, just say, "Don't worry, you'll 
get home." I've been everywhere but can't 
get anything done. I don't know, maybe . 
I'm nuts, but I think I ·did my share and 
maybe a little bit more in this Army, but 
I'm sure getting a raw deal now. Gosh, I'll 
have to quit this letter for now. I'm so mad 
I can't see straight. · · 

Mr. President, I think it important 
that .the men who have charge of the 
discharge system should understand the 
mental attitude of the boys who are 
serving overseas, and ·who should be sent 
home. 

I cite another instance as revealed in 
a letter dated September 22, 1945, from 
the wife of a major who is serving over­
seas. She writes me as follows: 

He entered, the service in September of 
1942, and has been overseas since January 
9, 1943. liis service overseas bas been com­
pletely administrative, and moreover, his 
specialization in obstetrics and gynecology 
cannot be used in the Army. Consequently, 
since the doctors are to be used only for the 
care of the sick and wounded, · I should 
like to ask for consideration. He bas re­
ceived his fellowship with the American 
College of Surgeons, but will undoubtedly 
need some review or experience before re­
turning to practice, since he · has not been 
assigned to medicine or surgery in the Army. 
On VE-day, he bad a total of 93 points, and 
in December he will be 40 years old. 

Another letter dated September l945, 
from the wife of an overseas soldier, 
reads as follows: · 

I am writing to you for my husband and 
an the boys who are in the 634 A. A. A. AW. 
overseas-. All these-boys arec feeling as if the 
have been let down. They all have over 
110 points, have been overseas from 2% to 
3% years. They all have five to eight battle 
stars, several have unit citation and several 
have purple hearts. 

They want to know why they are not home. 
Th~ir sailing orders have been c-anceled four 
times. They asked me to write to you. I 
also feel the way they do. My husband has 
been overseas 3 years and 7 months. He has 
over 117 points and 5 battle stars. 

Last evening I received a letter from 
Lake Orion, Mich., enclosing a copy 
of a letter addressed by a man on Oki­
nawa to his wife. I desire to put the 
letter in the RECORD because it relates 
to something which later I desire to dis­
cuss. about the commanding officers in 
the Army as related to a general in the 
Army. He says: 

We are certainly lost on this island. I 
thought the confusion and wasted effort 
during the war was colossal . but the way 
thing~ are confused now is beyond all be­
lief. Twice in the last month, a convoy of 
ships has come hez:e to pick us up and take 
us to Korea. Both times the orders were 
canceled and the boats left empty. Last 
week end a third convoy arrived to take us 
to Japan. · Some of the units were already 
loaded when the orders were canceled for 
the third time. 

That brings home the ques.tion as to 
whether or not we are using all available 
ships and the facilities to bring home 
the servicemen who have been told that 
they have the qualifications entitling 
t~_3m to be released from the Army. 

Mr. President, that was why I asked 
the .able Senator from New York as to 
the number of ships available and the 
number of men to be brought home. 
The figures which I received were, ap­
parently, only those which the com­
manding officers wanted to be used in 
connection with bringing the soldiers 
home. 

I desire to say, Mr. President, at this 
time that the evidence before our com­
mittee indicates that there is strong 
pressure upon the part of our allies to 
have returned to them the ships belong-
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ing to them which are now being used 
to bring back our soldiers. In the last 
few weeks there have been taken from us 
a number of British ships which we had 
been using for that purpose. I hope that 
henceforth the officials of our Govern­
ment in charge will see to it that ships 
are not released unless they are needed 
for purposes more urgent than the re­
turn to their homes of men in our armed 
forces who are now serving abroad. I 
want to read from another letter I have 
received expressing how one young man 
feels on this subject: 

No wonder they have no ship~ to take the 
boys home. They keep them all sailing 
around from port to port empty. It is hard 
for me to understand how things could be 
managed in this manner unless there !s 
some viciousness or at best great incompe­
tence behind it. 

That shows the attitude of the boys 
at the front. I am sorry that he. bas used 
that language, but it is what he and the 
other boys at the front . are thinking. 

This is important, and I shall quote 
again from the letter: 

The Regular Army just does not want to 
·demobilize. 

Mr. President, be gets that from some­
thing be sees at the front, and it is im­
portant to us here in the Senate that we 
see what he sees at the front. I. quote 
again from the letter: 

Those generals just don't want to go back 
to captains, majors, or lieutenant colonels. 
They will stave off that day as long as possi­
ble by any means they can use. Also each 
general fights to keep his division together 
and if possible take them back to the States 
as a unit. A general who comes back with­
out his unit is just another returning service­
man. So you see how the point system is 
twisted and perverted. General Bradley has 
officers in his unit with 120 points who need 
only 70 points for discharge but he won't 
let them go. At the very least there are 
ten times as many doctors in the Army as 
they have any use for. During the war they 
had ·twice as many doctors as they needed 
but they gave the excuse that they had to 
have a large reserve in case of a major disas­
ter. I don't know what excuse they give for 
holding them now. 

The morale is bad. These men who fought 
well through two or three campaigns are now 
breaking down from this horrible monotony, 
inactivity. 

Mr. O'MAHO~EY. Mr. President-­
The PRESIDING OFFICER <Mr. TuN­

NELL in the chair) . Does the Senator 
from Michigan yield to the Senator from 
Wyoming? 

Mr. FERGUSON. I yield. 
Mr. O'MAHONEY. I appreciate the 

Senator yielding. Like every other Mem• 
ber of the Senate, I have received similar 
letters from members of the armed 
forc.es, and I can understand that in 
many areas where the soldiers are now 
stationed there may be incidents which 
create the impressions conveyed to the 
Senator in the letter from which he is 
quoting. 

As a member of the Committee on Mili­
tary Affairs, I have had occasion to par­
ticipate in the hearings which that com­
mittee has held, and it is my definite 
opinion that there is no real basis for 
the suspicion that Army officers are try­
ing to keep the men in the Army for the 
purpose of retaining rank. 

The truth of the matter is that last 
Saturday, as I remember the figures 
which were presented to the Committee 
on Military Affairs, 47,000 soldiers were 
discharged. It is my recollection that 
discharges are now proceeding at a rate 
well in excess of 40,000 every day. There 
are many inequities, there are many mis­
takes, no doubt, but when one considers 
the fact that this country was geared to 
the prosecution of a war across the Pa­
ch'lc Ocean even &fter VE-day, and that 
every effort was being made to transport 
millions of men across the country and 
across the seas, with shipping, great 
though it was, actually inadequate for 
the job, there is something to be said 
for the Army, and for the magnitude of 
the task which arises from the effort to 
reverse that momentum. 

I have often thought of an automobile 
driving along the highway at 75 miles an 
hour. I have driven at that speed some­
times, and I know perfectly well that it 
is not possible to throw a car into reverse 
immediately. I believe that with all the 
mistakes and all the discrepancies the 
War Department and the members of the 
General Staff are to be commended for 
the success they have achieved in the 
discharging of men from the armed 
forces. 

Unless the officers who appeared be­
fore the Committee on Military Affairs 
are misrepresenting their own attitude 
and their own purposes, all those who are 
in the Army now can rest assured that 
the high command, so to speak, here in 
Washington, is doing everything it can 
to get the men out of the service. 

Mr. KNOWLAND. Mr. President, 
will the Senator from Michigan yield? 

Mr. FERGUSON. I yield. 
Mr. KNOWLAND. Along the general 

line of returning to their homes the men 
in the armed services, about the 12th of 
October, I had a communication from 
some marines who were at the Cherry 
Point station. I addressed a communi­
cation to the Secretary of the Navy ask­
ing how many marines were at that sta­
tion who had more than sufficient points 
to be discharged. On October 24 I re­
ceived the following ·communication 
from the Assistant Secretary of the 
Navy: 

THE UNDER SECRETARY OF 'tHE NAVY, 
Washington, Oct ober 24, 1945. 

Hon. W.n.LIAM F. K.NowLAND. 
United States Senate, 

Washington, D. C. · 
MY DEAR SENATOR KNOWLAND: I acknowl­

edge receipt of your letter of October 13, ad­
dre~ed to the Secretary of the Navy, re .. 
garding the number of enlisted men and of .. 
ficers who are now at the Marine Corps air 
station, Cherry Point, N. C., with sufficient 
points to be discharged. 

The Commandant of the Marine Corps has 
informed me that as of October 12 there 
were 3,539 male enlisted, 232 female enlisted 
and 517 officers at Cherry Point eligible for 
discharge under the demobilization plan. 

On October 16 headquarters Marine Corps 
instructed Cherry Point to transfer 2,000 en­
listed men eligible for discharge to Camp 
Lejeune at a rate of 300 per day. This is to 
relieve the load at Cherry Point and expedite 
discharges. 

I trust the above information will be o! 
assistance to you. 

With best wishes, 
Sincerely, 

.ARTEMUS L. GATES. 

The point is that many of these service­
men had been at the Cherry Point sta­
tion for a great many weeks, some of 
them well over a month, all of them; as' 
pointed out in the letter, having more 
than sufficient points to be discharged. 

On the 6th of October I addressed a 
letter to the Secretary of the Navy ask­
ing for certain specific information in 
this regard. I shall not take the time to 
reG>.d the letter I received in reply, but 
I ask that ·it be printed in the RECORD at 
this point. 

There being no objection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

OCTOBER 24, 1945, 
Hon. WILLIAM: F. KNOWLAND, 

United states Senate. 
MY DEAR SENATOR: The following informa­

tion requested in your letter of October 6 is 
the data which is readily available at this 
time: 

(a) I feel that the enclosed statement by 
Rear Admiral Flanigan before the Senate Mili­
tary Affairs Committee on October 18 gives 
you the best available answer to requests in 
items 1, 3, 4, and 5 of your letter, all of which 
concern returns of personnel and transporta­
tion facilities from overseas. 

(b) Itell.l 2 of your letter indicates an im· 
pression that demobilization was under way 
for Navy and Marine Corps personnel follow­
ing VE-day. Actually the Navy and Marine 
Corps were both building strength during the 
period from VE-day to VJ-day and returns 
from the European theater were redeployed 
in this country or for the Pacific. Separa­
tions to civil life during that period fell under 
such categories as medical, disciplinary, and 
hardship and maintained a rate of about 
25,000 per month for the Navy and M!lrine 
Corps combined. Below is the record for the 
Navy and Marine Corps since demobilization 
started on August 17 and through October 12: 
Navy enlisted ______________________ 2.36, 431 
Navy officers_______________________ 28, 651 
Marine Corps enlisted______________ 36, 452 
~rine Corps officers_______________ 2,902 

(c) Following are &timates of the num­
bers of Marine Corps and Navy personnel 
with points needed for separation as of Octo­
ber lin answer to your item 6. Outside the 
United States the Navy had about 243 ,000 
and the 1V£arine Corps 63,400 as compared with 
inside United States 189,000 Navy and 20,COO 
Marine Corps. 

(d) In answer to part 1 of your item 7, 
Navy medical ofllcers as of October 12 were 
distrPmted as follows: European theater 
1,005, Pacific . theater 5,695, and inside the 
United States 6,380. In answer to part 2 of 
item 7, medical officer separations for the 
period August 17 through October 12 were 
638. 

Sincerely yours, 
ARTEMUS L. GATES. 

STATEMENT BY REAR ADMIRAL FLANIGAN, ASSIST­
ANT CHIEF OF NAVAL OPERATIONS FOR TRANS­
PORTATION, DEL!VERJID BEFORE THE SENATE 
MILlTAR.Y AFFAIRS COMMITTEE ON OCTOBER 18, 

1945 

As of 1 October the joint Army and Navy 
transportation program to 30 June, 1946 calls 
for the return of the following number of 
personnel from the three major theaters: 

From the Pacific, 1,750,000 Navy, Coast 
Guard, and Marine; 1,500,000 Army. 

From India, 244,000 Army; 3,000 Navy. 
From Europe, 1,839,000 Army and 16,000 

Navy. 
For a total of 5,352,000. 
Of this total, approximately 520,000 naval 

personnel manning combatant ships will re­
turn in their own ships. The remaining, 
4,832,000 must be returned as passengers. 

At the present time our transport fieet 1n 
the Atlantic consists of 53 troopships, 65 
converted Victorys, 200 converted Libert}'s • 
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6 hospital transports, 1 large aircraft carrier 
and the Queen Mary having a total passenger 
capacity of 4:09,473. In the Indian service we 
n.ow have 22 troopships with a passenger 
capacity of 75,469. In the Pacific we have 
162 troopships, 1 large aircraft carrier, 35 es­
cort carriers, 100 assault transports, 9 hos­
pital transports and 5 miscellaneous ships 
with a total passenger capacity of 523,067. 

In addition to these ships, all combatant 
ships returning .to this country carry home 
passengers; for example, last month they 
brought 17,494 passengers from the Pacific 
and the two task forces which have just ·ar­
rived from the Pacific on the east and west 
coast carried nearly 50,000 passengers. Army 
and Navy commanders in the forward Pacific 
area have orders to utilize every available 
space on returning cargo vessels and some 
cargo vessels are now being converted in the 
forward areas to carry as many as 500 pas­
sengers. 

Since the first of September, 466 cargo ves­
sels and tankers which was 85 percent of 
those returning to the west coast from the 
forward Pacific areas brought ·9,788 passen­
gers, or an average _of 21 per ship. Now that 
the armed-guard crews have been removed 
from vessels leaving the United States, va­
cated guard· quarters will be filled on every 
returning vessel. 

By 15 November we will have 3 troopships 
less in the Atlantic but 3 large air~raft car­
riers, 3 cruiser aircraft carriers, 2 heavy 
cruisers, 4 light cruisers, and 22 converted 
Victorys will be added, a net gain of 61,569 
in passenger capacity. By the same time we 
will have increased the Indian service by the 3 
troopships taken from the Atlantic, with a 
gain of 4,513. 

Likewise, in the Pacific, we will add at an 
early date 6~ large aircraft carriers, 4 cruiser 
aircraft carriers, 6 escort carriers, 6 battle­
ships, 20 light cruisers, 103 APA, 2 hospital 
transports and 17 miscellaneous ships for a 
~ain of 195,700. 

This will give us a transport fleet with a 
passenger capacity of 471,042 in the Atlantic, 
79,892 in the Indian service and 718,767 in the 
Pacific, or 1,269,791. Fifty-five percent of the 
fleet calculated by passenger capacity is 
manned by United States Navy arews, 38 per­
cent by the War Shipping Administration, 4 
percent by the Army and 3 percent by foreign 
nations. The excess passenger capacity in 
the Paci:f.c over that in the Atlantic is not 
real. Greater distances and other factors 
make our monthly lift approximately equal in 

· each ocean. · 
Between R-day, May 12 and October 12, we 

returned by ship from Europe to the United 
States 1,509,405 passengers, while an addi­
tional 173,339 came home by air. From Sep­
tember 1 to October 12 we returned by ship 
from India 9,328 and from the Pacific 245,930. 

We will lift from Europe by the end of 
January all remaining military personnel ex­
cept 400,000 Army troops now scheduled for 
occupation, an additional300,000 men tempo­
rarily scheduled for supply and clean-up 
duty, and 12,000 Navy occupational person­
nel. We will have lifted all personnel out of 
India by early in April, while in the Pacific we 
can lift all personnel, except the Army and 
Navy personnel required for occupational 
duty by early in June. 

It must be understood, however, that we 
are, and will continue to be, in a tight posi­
tion throughout the remainder of this year, 
despite the fact that we will be bringing home 
an average of 867,000 men every month. 
There will be initially more men in all three 
theaters who are eligible to return home than 
we can immediately lift. The situation is 
particularly acute in the Pacific where for 
the last 3 months of this year there will be 
considerably more men available to come 
home than we can carry. Therefore, there 
W111 be delays there. But beginning in Jan­
uary we will begin to clear up the backlog 
of personnel and will eliminate it by April. 

In June 1946, 13 months after VE-day, 10 
months after VJ-day, we wm complete the 
job of transporting home all except the occu­
pational forces. It took over 3 years to trans­
port them overseas. After the last war we 
brought home 2,000,000 in a little more than 
a year. This time we will bring home to the 
United States within the same period more 
than three and one-half times. as many-the 
truly colossal number of over 7,000,000. 

Mr. FERGUSON. Mr. President, I am 
glad to have these remarks, and to have 
the debate regarding this important 
situation. 
. The Senator from Wyoming indicated 

that it is difficult to stop if one is· driv­
ing an automobile at 75 miles an hour. 
I merely wish to say, in reply to that, 
that there are times when we have to 
anticipate that we are going to stop, and 
our speed is regulated .with that in view. 

I wish to bring out the point that we 
laid out a plan for demobilization of our 
industry, but the difficulty is that we 
did not in advance lay out a plan for 
demobilizing the personnel we had in the 
Army. Our hearings have demonstrated 
clearly that that is true, and th~t is what 
is indicated in these letters. 

Mr. President, I admit, and I say 
frankly, that the Secretary of the Navy 
and the Secretary of War are cooperat­
ing personally in an attempt to accom­
plish the task of getting the servicemen 
home, but the well wishing of the officers 
here in Washington does not get the 
job done. We have been to these camps, 

. we have talked to the boys who are com­
ing in, and we know what is going on 
behind the lines. There is talk about 
providing personnel for these camps. 
There are hundreds, literally thousands, 
of personnel, Waves and Wacs, who do 
not have the number of points neces­
sary for discharge, who could go to the 
camps and do the necessary paper work 
so that the men who have the points 
could be released. 

Mr. President, after we got to the 
camps, began inspecting them and ascer­
tained the load of work, we found that a 
system of furlougl)ing had been inaugu­
rated, as indicated by the Senator from 
California. Now when we go into the 
camps we find that all the men brought 
in are being discharged, but the officers 
are careful to see to it that the camps 
are not even utilized up to their capacity. 

At Lido Beach 2 weeks ago Saturday 
we held a hearing, and found a camp 
with the capacity of discharging 2,000 

. sailors ·a day which was receiving only a 
thousand sailors a day. There were 
men in line who said they had been held 
for days and even weeks on the West 
Coast because they did not want to be 
sent to a camp until they were cleared. 
So these boys · have some defense, and 
they have some right to bring these facts 
to the attention of the public. The boy 
from Lake Orion, whose letters I read, 
has 95 points. 

Mr. President, I wish to say a few 
words respecting the point system. On 
Friday, July 27, 1945, testifying before 
our committee, Col. William J. Bren­
nan, Chief of the Labor Branch, Army 
Service Forces, stated: 

What I am trying to say is that we have the 
integrity of the point system to maintain in 
the sense that the boys who still have the 
fighting to do will continue their respect !or · 
and their confidence in it. 

Mr. President, if there is anything 
needed in our democracy it is to main­
tain the integrity of that system. The 
able Senator from New York [Mr. MEAD] 
showed that in certain cases the point 
system is not even being used. 

The letters which I have just read 
rather clearly depict the degree of re­
spect and confidence which the boys 
who have done the fighting have in the 
discharge system of the Army. 

The confusion and dissatisfaction that 
now exist with the personnel discharge 
systems of the Army and Navy can be 
likened to the situation that would exist 
if someone suddenly called "Flre" in a 
crowded theater, announcing that all 
women 50 years of age with three or more 
children be permitted to leave the theater 
first, without knowing, first, how many 
women there were who would fall into 
such a category and where they were lo­
cated in the theater, and without know­
ing how many of them could get through 
the exit in what time. 

The .services should have studied the 
problems they would face in mass per­
sonnel demobilization, · forecasting the 
capacity of the various segments of the 
pipe line necessary to transport person­
nel to this country and process them 
for discharge and should have based 
their personnel demobilization plans 
upon the ·physical iimitations so found. 

What they did, however, wa.:; to select 
a plan on theoretical basis, giving rec­
ognition to factors which sounded fair 
and equitable, but were simply impossible 
of attainment. The resulting failure of 
performance to fulfill promises is prob­
ably the greatest source of irritation and 
complaint. Wide publicity was given to 
the point system and its fairness and 
wide publicity has been given to the total 
numbers of discharged personnel-al­
most daily, Mr. Presid·ent, we see pub­
lished in the newspapers the total num­
ber of discharges, but little or no pub­
licity has been given to the physical limi­
tations of ocean transportation, which 
now appears to ba shrinking even beyond 
the forecast which was previously made, 
nor has publicity been given to the slow­
ness of the procedure in the actual sepa­
ration process where the capacity was 
simply not great enough to handle all 
those entitled to discharge. Nor has 
publicity been given to tl1e fact that per­
sonnel in the Pacific cannot be· discharged 
as rapidly as those in Europe, regardless 
of points, partly because of transporta­
tion, but also because they are still said 
to be needed for military operations. 

The War Department's answer to this 
criticism has been simply to lower the 
points necessary for discharge, which, 
instead of solving the problem, has 
simply added to the confusion by making 
even more persons eligible for discharge 
who cannot possibly be processed under 
the limitations existing. This publicity 
on the surface appears to give hope of an 
improved discharge system, but. actually 
has exactly the · opJjosite result, since 
even more persons will now be disap­
pointed. 

The Senator from Wyoming [Mr. 
O'MAHONEY] stated tr.at there is no 
foundation whatever for the contention 
that Army ofikers want to keep the boys 
in the service. I shall now read the 
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testimony of a brigadier general given 
at one of o\}r hearings, so that informa­
tion may be afforded as to what he says 
about this particular point. 

In response to a question as to why the 
Army reduced the pqints making person­
nel eligible for discharge, when all those 
eligible at the higher level of points were 
not yet discharged. Brig. Gen. Robert W. 
Berry, Deputy to Assistant Chief of Staff 
G-1, the ~ersonnel branch, stated: 

General BERRY. The principal reason is 
this: You have got t'o make these men eligible 
for discharge in order to pry them away from 
the comma;nders. 

. Mr. President, according to the gen­
eral, servicemen have to be made eligible 
for discharge in order to pry them away 
from the commanders. 

I continue to read from the hearings: 
Senato:· FEa~usoN. All right. That is a 

dilferent thing. That is exactly what the 
boys say. 

General BERRY. If you don't do that, then 
you don't get them out. 

Se.nator FERGUSON. Haven't you got con­
trol of the commanders? 

General BERRY. You have got to keep 
enough pressure behind these centers. What 
is building up this discharge rate so rapidly 
is the fact that the people are there, wait­
ing to go, and if you brought 400,000 peo­
ple-
· Senator FERGUSON. General, it isn't right 

to a boy, and it isn't right to his parents 
and his friends, to ·tell him that he is en­
titled to get out because he has 60 points 
pn the 1st of,NoveD;lber, when you know that 
he is not going to get out. 

General BERRY. On the 1st of November: 
no. 

Senator FERGusoN. You know it. 
General BERRY. I know it. 

The Army's admission, as quoted in 
the testimony of General Berry, of the 
promise of release to . more persons than ~ 
could be handled through the discharge 
system for the purpose of creating pres­
sure on the commanding officers to re­
lease their personnel, seems to be a tacit 
admission that the discharge system has 
not been well thought out and well or­
ganized, as well as an admission that 
there is a tendency on the part of high­
ranking officers to keep men in the serv­
ice after there has ceased to be a need 
for them. 

Mr. President, I have cited only four 
or five letters. I have hundreds of sim­
i~ar letters. I ·believe that every other 
Senator has in his files hundreds of let­
ters to the same effect. 

An inescapable contributing 'factor to 
the confusion, in addition to the lack of 
careful planning and efficient organiza­
tion, is the lack of candor of the services 
in failing to announce the physicallimi-

. tation upon their ability to discharge 
personnel. 

This could and should be corrected at 
once by making public unavoidable limi­
tations, such as transportation and mili­
tary operations such as those in the 
Pacific, which will make impossible the 
carrying out of the obligations implied in 
the point score system. 

The most good could be done by the 
services, by more accurately forecasting 
the capacity to handle discharges and 
in making eligible and available for dis­
charge, in an orderly way, those whom it ...., 
will be possible to discharge, refraining 
from promising immediate discharge to 

those whom it will be impossible to dis­
charge. 

At this point, I desire to refer to the 
letter from the 176 men at Okinawa 
which was read by the Senator from New 
York, in which the statement is made 
that the point sysJ;em is now being disre­
garded by the Army altogether and men 
are being returned according to units. 

In the speedy and efficient handling of 
the mass discharge of great numbers of 
persons. the advantage of handling them 
by units rather than by individuals is ob­
vious to everyone. Statements such as 
that referred to in the above-mentioned 
letter from Okinawa raise the question in 
my mind whether or not the Army has in 
fact abandoned, for the most part, its 
system based upon the point scores of in­
dividuals and has resorted to the han­
dling of discharges by units. 

So far as the boys at the front are 
coneerned. those who have 90, 100, or 105 
points. they still believe the system to 
be in effect, and they wonder why it is 
not working. 

If this is so, candor requires that the 
War Dep~rtment announce this policy 
publicly so that the men who are serving 
abroad and who are chafing at being held 
overseas will no longer be misled into 
believing that they can be discharged 
when, as a matter of fact, they cannot. 

According to figures · furnished the 
committee by the Navy, there are 204,000 
Navy enlisted personnel in the United 
States awaiting separation. Although 
the Navy contended to the committee 
that there is no backlog of unprocessed 
personnel in the separation centers, it 
should be noted that the rate of separa­
tion for the Navy on October 1, 1945, was 
10,329, which would have represented 
approximately 20 days' work if all of 
those eligible in the United States were 
to be separated, without counting the 
processing of those arriving from combat 
theaters .. 

As I pointed out before, at Lido Beach 
the capacity is 2,000 persons a day, and it 
is being used oniy to the extent of 1,000. 
Those who are there to perform the worlt 
have nothing to do, because they are not 
processing the men through. The Navy . 
was unab1e to give an adequate explana­
tion as to the reason for the failure to 
process eligible persons, but denied that 
they were being held intentionally at 
other points in the United Sta:es to avoid 
the clogging of separation centers. But, 
Mr. President, the facts speak for them­
selves. It is only overseas transportation 
which is the bottleneck. No claim has 
been made that transportation within 
this CO'!J.ntry from a point where eligibles 
may be located to the separation centers 
is any obstacle whatever. 

Originally, the Army permitted a com­
manding officer to retain necessary men. 
This provision has now been eliminated­
September 2, 1945. However, certain 
classes of officers and enlisted men pos­
sessing skills which are in great demand, 
such as officers doing contract termina­
tion and contract renegotiation work and 
military government officers, may be re­
tained in the Army for a period of 6 
month$ beyond tl}e ·date they are eligible 
tor discharge under the point system. 
· In the Navy a commanding officer is 
·permitted to retain for . a period of ·a 

months the men whom he deems neces­
sary. He is required, however, to report 
monthly to the Bureau of Personnel in 
the Navy all persons retained under such 
authority, together with a statement as 
to whether or not the commanding officer 
is training relief for such person and 
whether or not relief is available. 

I see as one of the most serious features 
of the discharge system the failure of 
the Army and Navy to be completely 
franlt in their public relations. I pre­
viously mentioned matters on which pub­
licity was given by the services and mat.­
ters on which no publicity has been 
given. In addition to those already men­
tioned, I wish to point out that a great 
deal of publicity was given to the fact 
that 50,000 returning service men and 
women were to be transported across the 
Atlantic by the Air Transport Command 
each month, but little or no public notice 
has been given to the reduction of this 
number to 35,000 in August and the fur­
ther reduction to 10,000 in September, 
and the fact that still fewer can be re­
turned in the coming months. 

I am alarmed at the unfavorable reac­
tion of the soldiers and sailors them­
selves and their families, as well as the 
public generally, to the discharge system 
of the services. I recognize that mass 
discharge is a difficult and unprecedented 
administrative undertaking, but to my 
mind, the evidence clearly disclo!es that 
it has not been as efficiently handled as it 
could have been. The evidence further 
discloses that the full, accurate facts 
have not been given to the personnel in 
the Army and Navy and to the general 
public. I feel that in our democracy the 
adverse public opinion which has been 
created in connection with personnel 
demobilization will be likely to produce 
a wave of dissatisfaction with military 
programs generally, which may. unfortu­
nately, result in weakening necessary 
and proper future military programs, 
thus impairing our national security. I 
certainly hope that no such result will 
follow. · 

I also hope that in the future the serv­
ices will leave no stone untw·ned to im­
prove their personnel demobilization sys­
tems and to give the boys in the service 
and the public the full facts. The men 
and women who have rlsked their lives 
and have given up the comforts and 
friendships of home in the defense of our 
country, and .their families and friends 
at home who have patriotically con­
tributed to our magnificent record in war 
production. are entitled to no less. 

Mr. WALSH subsequently said: Mr. 
President, I ask to have inserted in the 
RECORD following the speech delivered 
by the junior Senator from Michigan 
[Mr. FERGUSON], several letters which I 
received dealing with the ·question of 
demobilization. 

There being no objection, the letters 
were ordered to be printed in the RECORD, 
as follows; 
Hon. DAVID I. WALSH, 

Washington, D. C. 
DEAR Sm: Your statement appearing in 

today's issue of Pacific Stars and Stripes to 
the effect that slow demobilization by the 
Navy has lowered morale to the point where 
it seriously affects voluntary enllstments is 
a very a<.<cura_te picture of conditions as they 
e~ist here. · 
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The crew of our ship numbers approxi­

mately 800 men of whom 37 were eligible 
for discharge with 44 points as of September 
lE. Besides these we have a number who 
are eligible for reasons of dependency, and 
an increasing number becoming eligible each 
day under the point system. Our officers 
have given us to understand that only 20 
men will be allowed to go each month, and 
it is elemental arithmetic that the quota for 
November and December is already filled 
with men who were eligible in September. 
Where then does this leave us who are be­
coming eligible from day to day? They give 
. as their reason, the fact that we are doing 
essential repair work on other ships, when, 
as a matter of fact, less than 20 percent of 
the crew is working at all, and those few 
on jobs that could as well wait to be done 
in the States. 

We have no one to speak for us or fight 
for our rights except our representatives in 
the House and Senate, and we are hoping 
and praying that you will rectify these mat­
ters, so that we may return to our homes. 

WASHINGTON, D. C., October 10, 1945. 
The Honorable Senator DAVID I. WALSH, 

Chairman, Senate Naval Affairs · Com­
mittee, Senate Office 13uilding, Wash­
ington, D. C. . 

DEAR SENATOR WALSH: Navy men are de­
pending upon congressional assistance to cor­
rect the Navy demobilization plan so that it 
will be equally fair and just to all. 

The following comparison will show the 
fallacy of the adopted discharge system: A 
draftee who is 26 years old, is married today, 
and g'bes into the Navy tomorrow, he has 23 
discharge points at the beginning of his first 
day of service. A single man of the same age, 
who has been in the Navy for 1 year, only has 
19 points. Is this justice? 

The present plan has been proven to be 
discriminating against both single men and 
those of us who were married after August 15, 
1945, in favor of men married on or before 
that date. With a handicap of 20 months' 
service placed against me, this means that 
although I entered the Navy a year or more 
earlier than my friends, I will be one of the 
last men out. Perhaps I was too conservative 
in delaying my marriage until after the fight­
ing ceased. Having served 3 years in the 
Navy, I feel that I am equally as deserving of 
the 10 discharge points as the man who was 
married on August 15. 

If the present plan were revised in only 
two respects, it would then become unbiased 
and fair to all. First, service should be one­
half point per month for the first 24 months 
of service, and one point per month for each 
additional month of service. This assists 
single men who have served extended pe­
riods. Secondly, the 10 points given for mar­
riage should not be considered, but points 
should be given for parenthood instead. If 
points are considered for marriage, they 
should be granted to all, regardless of the 
date of marriage. Admiral King's original 
demobilization plan did not grant points for 
marriage but did grant points for parenthood. 

Unless something is done, I wonder whether 
I will get out in time to start my business 
functioning again before competitors tie up 
all my customers. If delayed too long, I may 
be hunting a job instead of giving employ­
ment to others. 

Don't you think that 3 years of service in 
the Navy is enough to warrant a discharge? 
The Navy has other ideas. I am only one of 
the many who sit at desks in the W~shington 
Navy offices without anything to de. None 
of us can get out of service, because we 
haven't enough points. Although my busi­
ness is suffering because of my absence, it is 
not in bankruptcy; therefore, I cannot obtain 
a release based upon business hardship. 

Please give the above your fullest consider­
a.tion and use your abilities to see that a just 
and fair Navy demobilizatipn point system 1& 

put into effect in the very near future. 
Thank you for your most appreciated assist­
ance. 

Respectfully submitted. 
F. S.-Please withhold my name. 

U.S. S. "PHAON" (ARB-3), 
Care of Fleet l'ost Office, 

San Francisco, Calif., 
October 1, 1945, 

Hon. DAVID I. WALSH, 
Chairman, Naval Affairs Committee, 

United States Senate, 
Washington, D. C . 

DEAR SENATOR WALSH: We, the Undersigned, 
are fully aware of the many hours which you 
must spend on legislation and other duties 
connected with your high office, particularly 
during these critical times, but we would 
more than appreciate your taking the time to 
read this lett-r which will give you some idea 
as to what we, the enlisted men in the naval 
service, think about the demobilization plans, 
etc. , of the Navy. 

First of all, sir, may we say that we more 
than appreciate your many efforts devoted 
to a fair demobilization plan for the Navy. 
We have read a copy of your recent letter 
to Secretary of the Navy Forrestal relative 
to this subject now uppermost in our minds, 
and feel that it was equitable in all respects, 
and showed a careful amount of consid­
eration. 

However, sir, we who are writing this letter, 
who have spent the past 25 months out here 
in the Pacific (since September 3, 1943, with­
out any side trips to Hawaii, Australia, New 
Zealand, or other civilized spots) are literally 
"burned up" when we read of the Navy send­
ing some 300 fighting ships to the east coast 
so that a big show may be put on for the 
civilian populace on Navy Day, October 27. 

Celebrations, pomp and circumstance are 
fine, sir, we're all for it and feel that the good 
citizens on the home front who during the 
war years worked so hard to supply us with 
the needs on the fighting fronts, justly de­
serve to view the ships of the greatest Navy 
the world has ever known. We're 100 per­
cent for it, as we say, but not at this time. 
We feel that rather than putting on a. vast 
and lavish show for the folks back home, 
that every ship should be returned to the 
Pacific just as soon as possible ~o pick up 
the many thousands of Army, Marine and 
Navy personnel now awaiting return to the 
States and ultimate discharge from their re­
spective service, and get them home just as 
soon as possible. At the moment here at 
Saipan there are many many thousands now 
awaiting available transportation home, and 
who have been waiting some 5 and 6 weeks. 
Yet, the Navy keeps some 300 or more ships 
on the east coast, for sho\. purposes only. 

W.d are proud of having played a small part 
in winning a glorious victory, and will al­
ways be proud and cherish the thought that 
we have been part of such a great Navy. We 
have respect for the Navy and for its ac­
complishments, however, just as we are able 
to quickly point out the good aspects, we 
are also quite able to know of its shortcom­
ings, too. We honestly believe, Mr. WALSH, 
that the Navy, to date, has not done its 
utmost, nor its best, to demobilize the men 
as quickly as possible, and we feel that only 

· by Members of the United States House and 
Senate demanding speed, will demobilization 
be speeded up. 

When it was necessary for the Navy to get 
us out into these areas of the Pacific, no 
time was lost getting us out. It now seems 
strange that it should take so long to get 
us home, now that the war has been won. 
It is our earnest hope that you, and other 
Members of Congress and the Senate will do 
everything possible to speed up demobiliza­
tion of naval personnel. If we can't be de­
mobilized quickly-then at least send us 
home to civilization just as soon as possible. 
I'm sure that waiting for release from the 

Navy will be a little easier back in the States, 
rather than on some isolated island here in 
the Pacific. 

We realize that it is considered unethical 
to write to one's representative in the Senate 
and House, but at times it is difficult to keep 
quiet, when we see so many injustices all 
about us. Then too, having been brought up 
in a great democracy, we relish the right to 
free speech. We will appreciate this letter 
being considered. confidential, sir, and will 
appreciate any effort on your part to keep 
it so. 

We beg to remain, sincerely yours. 

MONTGOMERY, OHIO, September 15, 1945. 
Han. DAVID I. WALSH, 

Chairman, Senate Naval Affairs Com­
mittee, United States Congress, Wash­
ington, D. C. 

SIR: I should like to add my recommenda­
tion for rotation of Navy personnel and the 
consideration of combat duty in the release 
of men who have been under fire prior to 
the release of those who have not had actual 
sea duty. The following is quoted from a 
naval officer's letter: 

"The boys are in a real turmoil over the 
latest news from Washington. The Chief of 
Naval Personnel stat ed: 'The reason the 
Navy hadn't considered the combat or over­
seas duty of a man was because they didn't 
havf\ records.' You can imagine what a hit 

·that made. We all realize that the Navy has 
many problems as yet and don't feel that 
w J should drop things tonight and head for 
home. 

"However, most of the Navy's trouble 
springs from its poor handling of personnel. 
Not only do they give such treatment that 
everyone is glad to quit, but they pay no 
attention to rotation of personnel and now 
all the people who can run ships are at sea 
and the ones on the beach, of course, are the 
ones who can be spared, since they would 
be useless at sea, and no trouble was ever 
taken to rotate them and qualify the extra 
men. It is a grand and {;lorious mess. 

"I hope that the folks at home feel as 
strongly about this situation as we in the 
fleet and go after the Congressmen and Sen­
ators until some legislative action is taken 
to provide first for the worn-out kids who 
fought this Pacific war and then the ones 
who sat it out in the States. I truly believe 
that those such as I, will be home in a few 
months.'.. time, but. for the man.y, man.y boys 
that are both young and single who have put 
two to four grueling years in out here, there 
should be some consideration. 

"The Navy must rPalize that it is promot­
ing one of the greatest anti-Navy blocs this 
country has ever seen. I know personally 
many men who will ln later years, merely 
from their present dealings with the Navy, 
turn thumbs down on anything pertaining 
to the Navy, without consideration. That is 
an unhealthy and dangerous attitude to be 
breeding and I am sorry that it is happen­
ing. 

"Unless something is done soon these crews 
will lapse into an apathetic state that will 
border on mutiny. It is a sorry spectacle 
when such tactics are employed under the 
nose of the public, and nothing is done to -
alleviate the situation.'' 

It is strange that the Navy cannot keep 
records as the Army does, when its person­
nel is contained in compact units and not 
deployed over wide areas as is the Army's. 
Please have your committee consider the 
statements made in this letter, and act ac­
cording to its conscience. 

Sincerely. 

OCTOBER 10, 1945. 
DEAR SENATOR WALSH: I ani writing this let­

ter in reference to a Honolulu newspaper 
column. I want to thank you, Representative 
J. HARRY MCGREGOR, Senator K. S. WHERRY and 
Senator Guy CoRDON for expressing the Navy's 
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demobilization program the way you did. I 
believe your column was the first in 17 months 
overseas that really helped build my morale 
and I'm sure it did for practically every serv­
iceman that is a reserve With a few years in 
the service out on this rock. If I may take 
the liberty of telling you just a few gripes 
from the servicemen overseas: 

1. The war is over, yet they say there aren't 
any ships available to take us back. What 
happened to all of them? Maybe if these 
Navy parades were staged after we were re­
turned, the servicemen would appreciate 
them and have the desire to cheer along with 
being proud of the Navy that they served 
under. 

2. People don't realize what living is like 
out in these God-forsaken islands. Sure the 
climate is wonderful: but that's all we have. 
Men are like shells just living and occasionally 
have a few beers which most of the time are 
the worst brands. We realized when the war 
was on that it was necessary, but now we are 
absolutely bored as we know it's just a waste 
of time and taxpr.yers' money which some day 
we will have to pay. After all, we are all 
going to be civilians in the near fu ture (per­
h aps). If they can't see our point tell them 
to try living in their backyard for about a 
couple of yaars. I believe there isn't much 
difference from om· present standard of living 
out here. All we want is to live and lead the 
life we served for. That isn't asking for too 
m uch is it? 

3. We realize that many letters of this type 
h ave been m ailed to you and many ot hers. 
Why is it that only a few men like you have 
had the nerve to get it printed. Senator, 
when electh.n comes again you can bet we 
know whom to vote for. Not these fellows 
who don't care about us, but for men who 
want to help ou r Nation get back on its feet, 
after being torn by war. Sure, they're on top 
now, but they should remem ber who we serv­
icemen are. We are the men who will have to 
reconstruct this Nation and m ake it one of 
the best. I hope you continue plu gging for 
us, and you can be sure you will be rewarded 
by God in the future. 

4. This letter is being written because we 
are helple~s. Yes, we can l;>eef and beef, but it 
all adds up to wher.e we started from. If we 
become too cocky they immediately place us 
where we can no longer be of any harm. If 
you read this letter w.e don't want you to be­
lieve it all as a gripe. We are thanking you in 
our best method we can and that's by writing 
you a letter of congratulations for talting part 
of our hardships and desires. Keep up the 
good work. 

Sincerely. 

CURRENT SHIPPING SHORTAGE 

Mr. KNOWLAND. Mr. President, I ask 
unanimous consent to have printed in 
the RECORD at this point as a part of 
my remarlrs an article entitled "Where 
Are the Ships?" published in the Stars 
and Stripes of October 9, 1945. 

There being no objection, the article 
was ordered to be printed in the RECORD, 
as follows: 

WHERE ARE THE SHIPS? 

Can the current, critical shipping "short­
age" be blamed on the transfer to the British 
of the Queen Elizabeth and the Aquitania, 
on dock strikes in the United States, and on 
storms in the Atlantic? 

Or is redeployment delayed because the 
War Department has failed to utilize all of 
America's mammoth merchant marine in the 
priority I job of getting soldiers home; be­
cause it has miscalculated shipping needs; 
because it has failed to act aggressively in 
meeting those needs; because it has failed 
to order freighters converted to troopships; 
because it has not pressed into service idle 
ships; because it has not enlisted the aid 
of the world's greatest navy in redeployment; 

because in general it has been neglectful of 
its most important job since VJ-day. 

Are the ship transfers reasons for the 
'month delay-at least--now promised us in 
redeployment from the ETO? Or are they 
just excuses? 

The best case we have seen stated thus 
far. tending to prove the latter, was in a let­
ter submitted to the Eu ropean edition of the 
New York Herald Tribune by T3c William c. 
Craig, Jr. , and T4c T. S.'Hyland. It said: 

"All right-whose fault is the latest rede­
ployment crisis? 

"1. At the war's end the United States had 
5,000 merchant ships." (Source : Time mag­
azine, October 15.) "Using only 3,000 of these 
converted to carry troops, these 3,000 could 
have taken every soldier in the ETO home 
in one trtp. Naturally, this would be too 
m uch to expect, but it sho s the possibili­
ties . 

"2. When the United States canceled lend­
lease on August 21, the British stated that 
they would have to withdraw their Queens, 
as they were badly needed to repatriate their 
own and Canadian troops. 

"3. On October 13 ·the British withdraw 
only one Queen and the Aquitania. The 
United States was allowed ~o keep one Queen 
for the rest of the year. And the German 
Europa is now ready to replace the Aquitani a. 

"4. If the United States had used only 600 
of its own ships, ro-ughly 10 percent of the 
available total, making qnly one trip per 
month, they could have returned every GI 
in Europe since VE-day. This would leave 
more than enough ships for (a) the Pacific 
rec!eployment and tb> vital commerce and 
relief. · 

"5. Operable United States ships are to­
day rusting idly in United States harbors 
(source of fact: Time Magazine, October 15, 
p age 27. A photograph shows five good new 
ships laid up in a single small port, Mobile.) 
There is no shortage of shipping. There is a 
surplus. · 

"6. More than enough time has passed 
since either (a) VE-day or (b) cancellation 
of lend-lease to convert countless freighters 
into transports. Nobody can plead (a) lack 
of t ime or (b) lack of materials or manpower 
as excuses. Shipyards have undergone terri­
fic cut-backs. 

"7. Army spokesmen now blame the latest 
redeployment crisis on (a) loss of the British 
ships, (b) storms in the Atlantic and the 
English Channel, (c) strikes in the United 
States. . These explanations seem flimsy af­
terthoughts providentially provided to cover 
up negligence and poor planning. 

"It is outrageous to suggest that redeploy­
ment has been slowed up by turning over 
ships to the British in exchange for use of 
the Queen Mary. We have plenty of ships to 
turn over without taking any out of service. 

"High Army and War Department officials 
have just talked their way out of one crisis 
over congressional, civilian, and GI indigna­
tion concerning redeployment and dis­
charges. And now another crisis-with no 
excuse whatever. It is a tragedy to the whole 
Nation that top Army planners are not wise 
enough to realize that the peacetime future 
of the Army depends on its performance dur­
ing th~ post-VJ interval. 

"When our armies were triumphant on 
both sides of the globe, any of us thought 
that perhaps, after all, the professional 'big 
brass hats' (General Eisenhower's phrase) 
were shrewd and competent men. But since 
VE and VJ, millions of Gl's and more mil­
lions of civilians have returned to their 
former deep mistrust of the 'military mind.' 
They had won our trust--then threw it away 
in an outbreak of poor planning, 'chicken, • 
bad faith, confusion, and ineptness. The re­
sult of civilian mistrust of military authori­
ties may well be a smaller peacetime Army, 
rect.uced Army budgets, no postwar training, 
etc.-thus affecting, perhaps tragically, the 
future history of the American Nation." 

Eloquent ,as are Sergeants Craig and Hy­
land, however, it would not be fair to the 
War Department to accept their argument 
as fact without hearing what the ofilcial 
Army answer is to their seven points. 

Thus far, there h&s been no ex-planation 
satisfactory to soldiers in this theater of the 
shipping shortage. But maybe there is such 
an explanation. 

It is impossible for us in the ETO directly 
to ask General Marshall or the War Dspart­
ment's Redeployment Branch or G-3 or the 
War Shipping Administration what the ex­
planation is. 

All that we can do is ask that someone 
put the questions to the War Department for 
us an d that, in any case, newspepermen in 
Washington seek to find the full answers to 
them. 

We ask, too, that in any in;restigation the 
answers be exam ined thoroughly and ch ecked 
carefully, that t he profusion an d confusion 
of figures under which the War Department 
has . thus far showed the soldiers and tile 
public be avoided, and that especial etrort be 
devoted to an attempt to find, even at this 
late date, some means to correct any mistakes 
that may have besn made, and to get the 
eligible soldiers home and out of the Army. 

(Thirty-eight 3ignatures, the Stars and 
Stripes editorial staff.) 

F'EDERAL AID .FOR PUBLIC AIRFORTS 

Mr. BAILEY. ·Mr. President. I move 
that the Senate proceed to the considera­
tion of the amendments of the House 
of Representatives to Senate bill 2, to 
provide for Federal aid for the develop­
ment, construction, improvement, and 
repair of public airports in the United 
States. and for other purposes. which is 
known as the airport bill. 

The PRESIDENT pro tempore. The 
question is on agreeing to the motion of 
the Senator frorn North Carolina. 

The motion was agreed to. 
The PRESIDEN"l' pro tempore. The 

pending question is on agreeing to the 
motion made by the Senator from North 
Carulina' [Mr. BAILEY] on October 22, 
1945, that the Senator from Nevada [Mr. 
McCARRANJ, the Senator from Louisiana 
[Mr. OVERTON]. the Senator from Wash­
ington [Mr. MAGNUSON], the Senator 
from Maine [Mr. BREWSTER], and the· 
Senator from Wisconsin [Mr. WILEY] be 
appointed conferees · on the part of the 
Senate. · 

Mr. BAILEY. Mr. President. this 
matter was postponed by agreement on 
the 22d instant with the view of reaching 
an agreement as to the conferees to be 
appointed on the part of the Senate. 

I modify my motion so as to nominate 
· as conferees the Senator from Nevada 

[Mr. McCARRII_N]. the Senator from Lou­
isiana [Mr. OVERTON], the Senator from 
Washington [Mr. 1\..iAGNUSoNJ. the Sena- · 
tor from Maryland [Mr. RADCLIFFE], the 
Senator from Maine [Mr. BREWSTER], the 
Senator from Wisconsin [Mr. WILEY], 
and the Senator from illinois [Mr. 
BROOKS]. 

The PRESIDENT pro tempore. . With­
out objection, the motion as modified is 
agreed to, and the Chair appoints the 
Senators suggested by the Senator from 
North Carolina conferees on the part of 
the Senate. 

Mr. JOHNSON of ·colorado subse­
quently said: Mr. President, I ask unani­
mous consent that the bill (S. 2) to pro­
vide for Federal aid for the development, 
construction, improvement, and repair of 



10084 CONGRESSIONAL RECORD-SENATE OCTOBER 26 

public airports in the United States, and 
for other purposes, be printed showing 
the House amendments. · 

The PRESIDING OFFICER. Without 
objection, it is so ordered. 
CAPACITY OF THE GOVERNMENT TO MEET 

ITS OBLIGATIONS 

Mr. MURRAY obtained the floor. 
Mr. O'MAHONEY. Mr. President, 

will the Senator yield to me for a. 
moment? 

Mr. MURRAY. I yield. 
Mr. O'MAHONEY. I hope it will be 

for only a moment. 
Mr. President, during the discussion 

o:Z the tax bill on Wednesday last I 
pointed ·out the anomaly of Congress re- . 
ducing the tax revenue of the Govern­
ment at a 'time when the interest upon 
the national debt is greater than it ever 
was at any time in · history. I might 
have added that t.he interest which 11e 
must pay on the national debt this year 
exceeds the cost of Cong~ess, the Federal 
courts, the Executive Offices of the Presi­
dent, and all the civil departments ~nd 
agencies of the Government. So at a. 
time when the Government of the coun­
try is confronted with exceedingly heavy 
obligations, Congress is undertaking to 
reduce the capacity of the Government 
to meet those obligations. 

Last night in the Evening Star, I read 
an illuminating dispatch from London, 
It is an Associated Press dispatch, dated 
London, October 25. It appears -under 
the heading "Britain needs big loan to 
meet budget deficit." It reads as follows: 

BRITAIN NEEDS BIG LOAN TO MEE':" BUDGET 
DEFICIT 

LoNDON, October 25.-Brltain must borrow 
a sum almost equaling 10 percent of her 
already giganti'J r .ational . debt if she is to 
meet the deficit the Labor Government pre­
dicts for the fiscal year beginning April 1, 
1946. 

With a national debt of 23,708,000,000 
pounds ($94,832,000,000), the United King­
dom must borrow another 2,300,000,000 
pounds ($9,200,000,000) to meet the deficit 
'forecast by Chancelor of the Exchequer Hugh 
Dal' ·1. 

Let me interrupt ·the reading to point 
out that the Bureau of the Budget of 
the United States estimates that the de­
ficit in conducting the affairs of the Gov­
ernment of the United States for the fis­
cal year ended June 30, 1946, will be 
$30,000,000,000; yet we are reducing 
taxes. 

Mr. Dalton estimated expenditures for the 
next fiscal year at 5,565,000,000 pounds ($22,-
260,000,000) and revenues at 3,265,000,000 

·pounds ($13,060,000,000'). 
A large part of· the national debt is made 

up of cbligations to be met on specific dates. 
A possibility that their cost to the Govern­
ment may . be reduced by refunding is seen, 
however, in Mr. Dalton's budget message to 
Parliament. 

Britain financed a large part of her war 
costs by creating short-term bonds and float­
ing debt. 

Mr . Dalton presumably is considering re­
funding bond<!d indebtedness since he re­
peatedly has spoken of cheaper mori.ey in 
recent weeks. 

One of the interesting points of his budget 
speech ment ioned "the e1:ploration in the 
field of fut ure possibilities of cheaper money . 
and lower interest rates." 

Mr. KNOWLAND. Mr. President, will 
the Senator yield? 

Mr. O'MAHONEY. I yield. 
Mr. KNOWLAND. I should like to ask · 

the distinguished senior Senator from 
Wyoming if it is not a fact that within 
the last few days the newspapers have 
carried a story to the effect that the · 
British Government is also proposing 
tax reduction at this time. 

Mr. O'MAHONEY. I did not see such 
a statement. 

Mr. KNOWLAND. I believe that a 
statement to that effect appeared i-n the 
New York Times. 

Mr. MURRAY. Mr. President, I have 
the floor, and I yielded a few ' moments 
ago to the Senator from Wyoming, with 
the understanding that he would take 
only a few minutes. I have been waiting 
here since 12 o'clock, diligently trying to 
get an opportunity to make a few brief 
remark&. 

Mr. O'MAHONEY. Mr. President, if 
the Senator will bear with me for a few 
moments, I shall conclude. 

Mr. MURRAY. · Very well; a few mo­
ments will be all right. 

Mr. O'MAHONEY. I thank the Sena­
tor very much . • 

Mr. President, if it be true that the 
British Government is also reducing 
taxes, that only em!'hasizes the trials 
and tribulations wbich confront. the 
capitalistic system. It seems to me that 
in all common sense we cannot under­
take to increase our debt and decrease 
our taxes at the same time. It is ·inter­
esting to note that the quota which has 
been established by the Treasury De­
partment for the s~le of Victory bonds, 
which is now about to begin, is $11,000,-
000,000. We are proposing to reduce the 
revenue of the Government by approxi­
mately $5,300,000,000. In other words, at 
the same time we are to undertake to 
borrow $11,000,000,000 more, we are cut­
ting off tax revenues of half that sum. 

The established- deficit for the fiscal 
year ending in 1946 will be $30,000 ,000,000. 
That will add to the national debt. The 
estimated national debt as of June 30, 
19~6. according to the Treasury Depart­
ment, is $273;ooo,ooo,ooo. We may be 
under the imp:::-ession that we are fight­
ing inflation by this. I think those who 
deal in corporate securities have a very 
different notion. I hold in my hand a 
circular which was issued by a certain 
corporation which deals in investment­
trust certificates. Let me read one or two 
paragraphs from it, with the indulgence 
of the Senator from Montana. 

Mr. MURRAY. Mr. President, I wish 
to say that the Senator has already con­
sumed twice as much time as I 'would 
have consumed in ·making the few brief 
remarks I wish to make. I hope the 
Senator ·will be able to conclude in a 
minute or two, or else I shall have to 
object. 

Mr. O'MAHONEY. I shall do so, Mr. 
President. The Senator is very kind. 

According to the circular to which I 
have referred, the average price on Sep­
tember 1 last, of certain stocks which 
this company is selling or advising to be 
purchased, was 41, which is 10 times the 
reported earnings of 1944, but only four 

times the earnings which could have 
been reported without the excess-profits 
tax. 

Reading further from the circular, we 
find that-

Congress 1s expected to repeal the excess­
profits tax by the end of the year. 

The business outlook for 1946 is highly en­
couraging for two reasons: ( 1) There is a 
4-year deterred demand for all types of con­
sumer goods and industrial equipment; (2) 
the Amer.ican public has a record volume or 
liquid funds to buy the things they want 
and need. 

Mr. President, it seems to me that this 
reveals a very anomalous and, I think, a 
rather terrifying condition. 
DISCONTINUANCE OF LAND-GRANT RATES 

FOR TRANSPORTATION OF 'GOVERN:. 
MENT TRAFFIC-CONFERENCE REPORT 

Mr. JOHNSON of Colorado. .Mr. 
President, I move that the Senate pro­
proceed to the consideration cf the con­
ference report on House bill 694. 

The motion was agreed to; and the 
Senate proceeded to the consideration of 
the report of the committee ot confer-. 
ence on the disagreeing votes of the two 
Houses on the amendment of the Senate . 
.to the bill <H. R. 694) , to amend section 
321, title III, part II, Transportation Act 
of 1940, with respect to the movement of 
Government traffic. 

The PRESIDENT pro tempore. The 
question is on agreeing to the conference 
report. That question is debatable. 
UNITE:Q AUTOMOBILE WORKERS-GENERAL 

MOTORS CORP. LABOR DISPUTE 

Mr. MURRAY. Mr. President, a few 
days ago I introduced into the RECORD a 
telegram from the United Automobile 
Workers which was addressed to me as 
chairman of the Senate Committee on 
Education and Labor. It dealt with t'he 
great controversy over wage increases 
and price control between the General 
Motors Corp. and the United Automobile 
Workers. · 

Since then I have been able to assemble 
certain important facts bearing directly 
upon the General Motors conflict and 
likewise of great significance to the Con­
gress and the American people. I ask 
the indulgence of the Members of the 
Senate to present this statement of the 
wage situation in the United States. 

The struggle between labor and man­
agement in the General Motors Corp. 
involves directly the welfare of 350,000 
workers and their families. In numer­
ous other ways it touches the lives ·of 
many thousands more of our citizens­
yes, even of millions of them-for what 
occurs in any major segment of this 
closely knit industrial society of ours 
fans · out rapidly to the farthermost 

· reaches of its geographic boundaries and 
moves back and forth amongst its busi­
ness communities and farming areas. 

Moreover, the General Motors contro­
versy is no ordinary dispute over wages 
and working conditions. It is, rather, 
the first, big, practical attempt to ad­
just our wartime economy to the prac­
tices of peace, to maintain the high levt:ls 
of employment and income which are 
absolutely necessary if we are to con­
tinue to prosper as a nation of indus-
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trial workers, farmers, shopkeepers, ar­
tisans, owners, and managers. What is 
decided in the General Motors case will 
largely determine the course we choose 
to take for the next several years. 
Whether it be onward to higher and 
reasonable attainable levels of well-being 
for our people, or whether it is to be 
the downward toboggan into another 
and even greater slump and depression 
th~n that in the decade of the thirties, 
rests in no small degree with the Con­
gress of the United States and this ad­
ministration. 

Labor has proposed to General Mo­
tors Corp. that an increase in pay to 
full-time employed workers under · the 
present 40-hour week be made which will 
tend to offset the 23-percent cut in take­
home pay which has resulted since VJ­
day. Labor contends that this adjust­
ment in pay, which, even when made, 
does not increase the purchasing power 
and living standards of auto factory 
workers above their prewar levels, can 
be made without increasing the cost of 
automobiles to the buying public. The 
finances and earnings of the corporation 
are such that these wagr. adjustments 
will not reduce profits unduly or impair 
in the slightest decree the soundness and 
financial structure of General Motors. 

This administration has studied these 
matters for the Nation as a whole. 
VVhile there are ·individual companies 
which may differ from the average, and 
may require particular treatment, the 
General Motors situatio:q characteri~es 
manufacturing generally. 

The New York Times of Thursday, Oc­
tober 25, 194:5, reports that the econo­
mists of the Office of War Mobilization and 
Reconversion calculate that the measur­
able savings to management in 1946 will 
allow a wage increase of 24 percent. 
These savings include the dropping of 
overtime, the downgrading of employed 
workers, and the rery substantial sums 
voted by the Congress in the elimination 
of the excess-profits tax. Other savings 
not subject to such precise measurement 
which will be made by peacetime indus­
try, will considerably increase the l.evel 
of wages possible without requiring an~ 
raise in prices to consumers. 

The growing unrest among the work­
ers 'of the Nation, reflected in certain 
major strikes already harassing the Na-

tion, and others even more serious which 
are looming on the horizon, must claim 
our attention. - In my judgment, what is 
primarily responsible is the severe cut 
already made and in prospect, both in 
number of employed workers and in the 
size of the pay envelope the worker 
takes home to his family on Saturday 
night. Some five to six million workers 
will be, in fact are already being, elimi­
nated from manufacturing pursuits alto­
gether. Those fortunate enough to find 
other employment must be satisfied with 
jobs paying up to 50 percent less in take­
home money than their wartime jobs in 
manufacturing. 

For those who were still fortunate 
enough to remain in factory jobs, the 
first cut came in hours of work to 40 
a week from a wartime level of 48, which 
was unquestionably a boon to them and 
their families in increased opportunity 
for family life and recreation. But 
such cuts in working time are reflected 
in reductions in pay envelopes up to 
a third or even more o{ wartime pay. 
Nor is the story complete here, for not 
only is overtime pay cut out entirely, but 
many civilian industries are, by their 
very nature, lower paying than war in-­
dustries, and workers must of necessity 
be degraded both as to the skills drawn 
upon and compensated for. Here again 
the result is a substantial lowering of 
the amount of wages earned. 

VIe are facing a dangerous condition 
of shrinking purchasing power in our 
cities and in income on our farms. The 
cut in take-home pay, coupled with the 
unemployment already noticeable, has 
been reflected in a sharp decline in the 
national wage bill. I am informed from 
Government statistics, that during 1946, 
wages and salaries will fall more than 
$20,000,000,000 below the levels of the 
first half of 1945. The impact of this 
drop will be felt in many markets. A 
cut of this magnitude will reduce the in­
come of farmers by from a fifth to a 
fourth of what it was in 1945. The re­
duction of purchases of farm products will be sharply and immediately felt, 
for there is no way to long defer and 
cushion the loss of consumers buying 
power in this highly sensitive sector of 
our economy. 

None of us would voluntarily advocate 
a reducticm of wages with such dire con-

sequences for so many of our people. Yet 
we are told by some that wages must 
come down. It is said that wartime 
levels of earnings cannot be continued. 
We are urged to take our medicine now; 
and, no matter how sick it makes us. 
come up recovered and ready to go again 
as quickly as possible. 

Included in this prescription is the 
conviction held by some that wage in­
creases cannot be granted now to adjust 
for the cut in take-home pay of workers 
without substantially increasing prices 
of products. Let me suggest that we re­
flect for a moment on conditions as they 
are today in our manufacturing industry, 
which throws much light on this moot 
question. I conclude from an examina­
tion of the fact s that we can pay sub­
stantially higher industrial wages, ther.e­
by offsetting in large measure the cut 
in t ake-home pay of workers, without 
in any way requiring an over-all in­
crease in prices of our merchandise. -The 
elimination of the premium of overtime, 
and the substantial down grading of em­
ployed workers has already considerably 
reduced labor costs and the wage bill of. 
industry. With increasing productivity, 
labor costs will -be still further reduced 
as the tempo of reconversion ste:r3 u!). 
In manufacturing alone, the exoerts esti­
mate that since the 2nd of the viar labor 
costs have already gone down slightly 
less than 10 percent per hour worked. 
Most of this 10 percent might very prop­
erly be passed on to workers in an ad­
justment of their take-home pay. Such 
a wage increase does not require the in­
_crease in prices of products produced. 

But it is in the financial position and 
profit record of wartime indwstry that 
we find abundant proof of my conten­
tion that wage increases and adjust­
ments can be made without price in- ' 
creases being necessary. 

I ask unanimous consent to insert in 
the RECORD at this point as a part of my 
remarks certain evidence in the form of 
tables bearing on this point. The tables 
show the profits, sales, and investment 
and return on sales and net worth pe­
riod 1936-39 average and 1944, for 1,743 
large industrial corporations. 

There being no objection, the tables 
were ordered to be printed in the RECORD, 
as follows: 

TABLE 1.-Net sales and profits before and after taxes 1936-39 average and 1944,1,743 large industrial corporations (by major and minor 
. industry groups) . 
[Dollars in thousands] 

Nu.m-
I Net sales Profits before income taxes Profits after taxes 

ber of Industrial group com- 1936-39 1g441 Per.cent 1936-39 194412 Percent 1936-39 1944 1 Percent panies aven!-ge change average chll.llge average change 

1, 743 Total of all companies·----------------------- $31, 629, 747 $80, 290, 807 +153.8 $2,721,983 $8,647,929 +217. 7 $2,254,205 $3, 416,766 +51.6 
--

25,113,580 68,647,265 +173. 3 2, 2SO, 996 7, 364,773 +222.9 1, 885,970 2, 879, 223 +52_7 1,457 Manufacturing. ____________ --------. __ ----------- __ • 
9, 922,057 37,374,985 +276. 7 1,001, 535 3, 868,518 ' +286.3 807,660 1, 285, 577 +59.2 626 Durables _________________________ ---------- _____ 

47 Automobiles and equipment..------------- 2, 645,702 8,886, 250 +235. 9 :305,849 861,002 +181.5 247,9!l0 296,055 +19.4 
17 Motor vehicles. _____ : __________________ _ 2, 304, 146 6, 832,832 +196. 5 281,869 628,938 +123_1 228,£34 234,914 +2.7 
30 Motor vehicle parts and accessories ______ 341,556 2,053, 418. . +501.2 23,980 232,064 + 867. 7 19,156 61, 141 +219_2 
17 Furniture and finished lumber products _____ 117,427 234,600 +99.8 8,338 28, ~66 +239.0 6,844 9,409 +37.5 
9 Household and office furniture and fu:-

123,521 +96.0 4,544 14,463 +218. 3 3, 722 5, 027 +35.1 tures. __ --- ---------------------------- 63,012 
8 Other wood products-------------·------ 54,415 111,079 +104.1 3, 794 13,803 +263.8 3,122 4,382 +40.4 

124 Iron and steel and their products ___________ 3, 101,704 9, 172,250 +195. 7 221,297 851,301 +284. 7 174,307 317, 207 + 82.9 
34 Blast furnaces and rolling mills __________ . 2, 348,081 6, 558,313 +li9.3 154,977 550,279 +255.1 122,419 222,357 + 81.6 
5 Fabricated structural metal products .••• 13,949 418,576 +2,900. 8 445 19,571 +4,298.0 339 6,024 +1. 677.0 

13 Foundry products _____________________ __ 78,300 282,289 +260.5 6,356 26,884 +.401. 9 4, 222 8,049 +90_6 
25 Heating apparatus and plumbers' sup-

287,179 578,830 +101.6 ' 26,064 84,270 +223.3 19, 81.:0 Zl, 078 +36.2 plies ___ . __ --------------- ______ ,;. _______ 
8 Metal stamping and coating _____________ 76,973 821,604 +317.8 8, 765 64,255 +1, 341.0 2, 857 15,114 t429.0 

Footnotes at end of table. 
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TABLE 1.-Net sales and. '!JTOjits before and ajter taxes 1936-39 average and 1944, 1,743 large industrial corporations (by major and minor 
industry groups) -Continued 

[Dollars in thousands] 

Num- Net sales 
ber of Industrial group com-
panies 1936-39 19441 Percent 

average change 

Manufacturing-Continued 
Durables-Continued 

Iron and steel and their products-Con. 
3 Tin cans and other tinware ______________ $109,043 $194,567 +78.4 
9 Wire products __ . _______ ---- ------------- 52,761 147, I72 +178.9 

27 Other iron and steel products _____________ I35, 4I8 670,899 +395.4 
25 Lumber and timber basic products __________ 50,421 114,543 +127.2 
63 Machinery-ElectricaL_ _____________________ 885,743 3, 947,711 +345. 7 
17 Communication equipment_ ____________ 169,258 780,664 +361.2 
9 Electrical appliances _____________________ 35, 774 78,822 +120. 3 

25 Industrial electrical equipment __________ 550,589 2, 602,245 +372. 6 
12 Other electrical products __ -------------- 130, I22 485,980 +273. 5 

180 Machinery-NonelectricaL _________________ 1, 463,946 5, 054,239 +245. 2 
10 Agricultural, machinery and tractors ____ 542,935 I,566, 365 +ISS. 5 
28 Construction and mining machinery _____ 140,662 463,050 +229.6 
I4 Engines and turbines _________ ______ ____ _ 71, 177 523,009 +634. 8 
65 General industrial machinery ____________ 315,680 1, I73, 644 +271.8 
20 Household and service-industrial rna-

- chinery _______ ------------------ -- ____ I20, 302 3I7, 446 +163. 9 
19 Metalworking machinery _________ __ ____ _ 62,210 303,736 +388.2 
5 Office and store machinery and devices __ 143,244 343,113 +139. 5 

I9 Special-industry machinery ________ ______ 67,736 363,276 +436. 3 
50 Nonferrous me.tal and their products ________ 556,044 1, 346.837 +142. 2 
10 Jewelry, silverware, watche.~, etc ________ 60, 80I I39, 909 +I30.1 
3 Lighting fixtures _____________ ------------ 4, 9I8 9, 076 +84. 5 

16 Other nonferrous metal products ________ 68;634 399,588 . +482. 2 
21 Smelting, refining, and rolling ___________ 42I, 691 798,264 +89.3 
63 Stone, clay, and glass products ______________ 464,482 874,166 +88.2 
9 Abrasives, Mbestos, etc ________________ . __ 93,013 218,039 +134.4 

:a Cement ___ ----- _____ -------------------- 74-, I87 83, 498 +12.6 
5 Concrete, gypsnnr, and plastet: products_ 56,200 9@, 941 +75.8 
2 Flat glass _______________ -------- __ ___ _ --- 82,982 145, 529 +75.4 
8 Glasswarff"-Pressed or blown.. ___________ 112,857 252,047 +123. 3 
4 Pottery __________________________________ 3,967 6, 783 +71.0 

14 Structural clay products _________________ 4I, 186 69,329 +68.3 
<2 Transportation equipment (excluding auto-

mobiles)----------------------------------- 400,692 7, 168,869 +1, 689.1 
17 Aircraft and parts __ ______________________ 120,426 5, 540,423 +4, 500.7 
10 Railroad equipment. ____________________ 221,839 930,933 +319.6 
5 Ship and boatbuilding and repairing _____ 58,427 697, 513 +1, 093.8 

25 Miscellaneous durables ______ ------ __ -- __ -- __ 235,896 575,520 +144.0 
12 Scientific i-nstrt:unents and equipment_ __ 172,626 427, I68 +147. 5 
13 Other durable products; __________________ 63,270 148, 352 +134. 5 

~31 Nondurables _______ -----_------------------------ 15,191,523 31,272.280 +105. 9 
31 Apparel . ____________________ --------·-------- 140,994 233,465 +65.5 
23 Men's and boys' clothing.--------------- I21, 343 201,752 +66.3 
8 Women's and misses' clothing ___________ 19,651 31,713 +61.4 

72 Chemicals ___________________________________ 1, 526,610 3,588, 959 +I3.5.1 
18 Drugs, soap, toilet preparations, etc _____ 266,116 614,777 +131.0 
23 Industrial chemicals. -------------------- 840,913 2, 072,478 +146. 5 
9 Paint~, varni~hes, anrl colors __ ---------- 183,543 387,672 +111.2 

13 Other chemical products _________________ 109,757 222,909 +103.1 
9 Synthetic fibers-rayon __ ________________ 126,281 291, 123 +130. 5 

224 Foorl and kindred.products __________________ . 5, 122,354 10,746,249 +109.8 
34 Bakery product~- __ --------------------- 3I5,493 563,924 +78. 7 
29 Beverages-alcoholic _____ --------------·- 308,179 1,204, 678 +290. 9 
8 Beverages-nonalcoholic.. ________________ 38,565 75,099 +94. 7 

27 Canned and frozen foods ________________ 185,446 342,405 +84.6 
12 Confectionery products-______________ ---- 103,373 234,216 +126. 6 
I3 Dairy products ____ __ -------------------- 821,214 1, 631,030 +93.6 
8 Grain-mill products __ ------------------- 188,418 407,584 +116. 3 

46 Meat products. __ ---------~------------- 2, 430,427 4, 930,036 +I02. 8 
25 Sugar __ ____ ____ -------------------------- 371, 156 620,796 +67.3 
22 Other food preparations ___ -------------- 360,080 736,481 +104.5 
43 Leather and leather products ________________ 366,937 663,482 +80.8 
32 Footwear and findings __ _ --------------- 302, 156 541, 956 +79.4 
11 Tanned and finished leather ____________ 64,781 121,526 +87.6 
73 Paper and allied products ___________________ 621,175 1, 283,078 +106.6 
26 Converted paper products _______________ 174,147 359,514 +106.4 
47. Paper and pulp mills ____________________ 447,028 923,564 +106. 6 
39 Petroleum and coal products ________________ 4, 438,562 7, 847,115 +76.8 
34 Petroleum refining ___ ------------------- 4, 377,353 7, 72fl, 980 +76. 5 
5 Petroleum and coal products .. _________ __ 61,209 120,135 +96.3 

47 -Printing and publishing _____________________ 297,525 514,451 +72:9 
5 Bookbinding and printing trade services. 20,325 35,192 +73.1 

19 Commercial printing __ ----- ------ ------- 52,168 91,152 +74.7 
23 Periodicals and books ____________ _______ 225,032 388, 107 +72.5 
14 Rubber products __ -------------------------- 719,509 2, 470, 931 +243. 4 
11 Tires and inner tubes------------------- 708,327 2, 433,981 +243. 6 
3 Other rubber products __________________ 11, 182 36,950 +230.4 

269 Textile-mill products._---------- ____________ 949,137 2,167, 953 +I28. 4 
7 Carpets. rugs, etc ________________________ 108,836 241,3.74 +I21.8 

115 Cotton textiles._------------------------ 373,796 882,282 +136.0 
28 Knitted goods_-------------------------- 95,077 137,246 +44.4 
14 Rayon and ~ilk __________________________ 80,216 214, 830 +167.8 
76 Woolens and worsteds ___________________ 217,504 535, 118 +146. 0 
29 Other textile products ___________________ 73,708 157, I03 +113.1 
I9 Tobacco products ___ --------------------·---- 1,008, 720 1, 756,597 +74.1 
6 8i~:~~t~~= === = == ==== = = ======= ==== == ==~ = = 

906,521 1, 609, I30 +77.5 
8 63,455 103,547 +63.2 
5 

Mining _____ ~_t_~~~~~~~~~~~~~~~-c_t~::::::::::::::: ::: 38,744 43,920 +13.4 
87 985, 59I 1,811, 169 +83.8 
4 Anthracite coal . _________________________ -- ______ 93,592 163,715 +74.9 

17 Bituminous and other soft coaL _________________ 150,725 295,824 +96.3 
34 Crude petroleum and natural gas __ ______________ 185,290 284,450 +53.5 
23 Met~~~~~:~-~~~~================================ 511,437 991, I99 +93.8 
9 392,577 846,307 +115. 6 
6 Gold and silver ______________________________ 42,413 10,390 -75.5 
5 Lead and zinc _______________________________ 37, 4I3 61,967 +65.6 
3 Other metals _____ ______ : ____________________ 39,034 72,535 +85.8 
9 Nonmetallic mining and quarrying ______________ 44,547 75,981 +70.6 

Footnotes at end of table. 

Profits before income taxes 

1936-39 19441 2 Percent 
average change 

$10,895 $16,979 +55.8 
4, 55I 18,059 +296.8 

. 15, 244 8I, 004 +431.4 
908 10,987 +1, 110.0 

105,602 507,251 +380.3 
13, 189 83,498 +533.1 
3, 723 11,145 +199. 4 

80,084 356,943 +345. 7 
8, 606 55,665 +546.8 

182,698 689,230 +277.3 
66,613 171,327 +157. 2 
I2, 530 54,363 +333. 9 
5, 359 69, I65 +I, I90. 6 

44,855 193,597 +331.6 

10,004 36,085 +260. 7 
10, 3I3 57,531 +457.8 
25.309 61,507 +143. 0 
7, 715 45,655 +491.8 

49,766 I39, 359 +180. 0 
5, 671 20,294 +257. 9 

158 908 +474. 7 
f\, 182 40,486 +554. 9 

37,755 77,671 +105. 7 
58,966 108,932 +84. 7 
8,190 28,829 +252.0 
8, 917 3, 475 -61.0 
8,378 10,249 +22.3 

15,725 26,826 +70.6 
12,383 33,508 +170. 6 

399 872 +118. 5 
4, 974 5, I73 +4.0 

35,915 ~63. 802 +1,469. 8 
16,049 401,503 +2, 401.7 
1fi, 622 117,593 + 607. 5 

3, 244 44,706 +1, 278.1 
32, 196 108,388 +236. 7 
27,879 87,019 +212.1 
4, 317 21,369 +395. 0 

1, 279,461 3, 496,2-55 +173. 3 
7,100 27,148 + 282. 4 
5, 983 22,766 +280. 5 
1,117 4,382 +292. 3 

277,307 682,389 +146.1 
40, I84 I08, 432 +169.8 

198, .512 462,685 +133.1 
12,201 32,941 +170. 0 
7, 358 23,650 +221.4 

19,052 54,681 +187. 0 
213,588 750,656 +251.5 
15,550 47,233 +203. 7 
33,237 155,958 +369. 2 
5,677 14,088 +148. 2 
6,348 2.!l,916 +371. 3 

11,612 43,563 +275. 2 
31,115 119,660 + 284. 6 
22,928 39,715 +73.2 
24-,491 163,100 +566. 0 
26,539 64,512 +143.1 
36,091 . 72,911 +102. 0 
18,064 54,840 +203. 6 

17, ~~~ 41,837 +143.3 
13,003 +1, 403.2 

39,402 160,670 +307. 8 
11,687 45,498 +289. 3 
27,715 115, 172 +315. 6 

500,871 1, 046,431 +108. 9 
498,280 1, 036,537 +I08. 0 

2, 591 9, 894 +281.9 
24, 234 103,072 +325. 3 

1, 785 5, 960 +233. 9 
3, 550 13,240 +273.0 

18,899 83,872 +343.8 
42,792 266,439 +i'i22. 6 
42,015 262,350 +524. 4 

777 4, 089 +426.3 
47,099 251,052 +496. s 
9,467 21,883 +131.2 

16,737 93,817 +460. 5 
4, 779 17,990 +276.4 
3, 029 26,805 +784. 9 
4, 394 70,617 +1, 507.1 
3, 693 ' 19, 940 +439. 9 

114,004 153,558 +34. 7 
100,000 130,568 +30.6 

4, 977 13, 521 +171. 7 
9, 027 9,469 +4.9 

158,382 331,406 +109. 2 
-5, OOI 12,783 NO 

96 28,574 +28, 764.6 
32,629 59,940 + 8:-!.7 

115,486 202,116 +75.0 
78,260 _173, 937 +122. 3 
17, 214 -52 NO 
7,185 10,855 +51.1 

12,827 17,376 +35.5 
15,172 27,993 +84.5 

Profits after taxes 

1936-39 1S44 1 average 
---------

$9,206 $8,()!./i 
3,674 5, 621 

11,710 24, 867 
673 5,035 

87,092 146,749 
10,655 22,237 

2, 9I4 4, I99 
66,376 106,363 
7,147 13,950 

146.839 2I3, 779 
52,104 60,011 
IO, 115 I7, 032 

. 4,255 16,494 
37,045 58, 04I 

8,169 12,399 
8,156 15,499 

20,618 20,035 
6, 377 14,268 

40,457 46, I24 
4, 512 6,083 

128 30I 
5;063- 10,773 

30,754 28,967 
I 48,515 46,038 

6,606 10,720 
7, 497 I, 207 
7,094 5, 720 

12,766 14,260 
IO, 183 11, 2Z4 

332 303 
4, 037 2, 604 

29,087 167,953 
12,906 115,888 
13,549 38,421 
2,632 13,644 

25,856 37,228 
22,437 30,043 

3, 419 7, 181i 
1, 078,310 1, 593,646 

5,882 9,464 
4, 948 8,130 

934 1, 334 
2, 345,593 261,530 

32,740 40,544 
169,903 . 178,289 
10,171 14,805 
6,096 9, 058 

15,683 18, 834 
174,462 271, I93 
12,638 16,474 
26,722 48,760 
4,477 5,930 
5,083 10,233 
9,413 13,591 

2-5,777 37, 849 
18,635 18, 200 
19,238 49,460 
22,260 39,712 
30, 2I9 30,984 
14,967 19,855 
14,380 16,147 

587 . 3, 708 
31,049 56,095 

9, 030 15,767 
22, OI9 40,328 

435,850 708,461 
433,685 704,347 

2, I65 4,114 
19, 502 33,868 

1, 3~5 2, I78 
2, 880 4, 554 

15,237 27,136 
35,067 78,188 
34,430 76,855 

. 637 1, 333 
33,042 80,614 
7,802 8,620 

13,208 30, 01'6 
3,890 6,104 
2,368 8,167 
2,972 20,322 
2,802 7, 385 

93,896 74,378 
82,152 63,674 
4,037 5, 434 
7, 707 5, 270 

136,849 203, 307 
-5, 4I5 9, 446 

· -592 16,745 
29,858 48, f>77 
99,366 111, 85I 
67,210 91,944 
14,613 - 396 
6, 326 8, 208 

11, 2I7 12,095 
. 13,632 16 588 

Per cent 
ange ch 

-12.1 
+53.0 

+112.4 
+648.1 
+68.5 

+108. 7 
+44.1 
+60.2 
+95.2 
+45.6 
+15.2 
+68.4 

+287.6 
+56.7 

+51.8 
+90.0 
-2.8 

+123. 7 
+14.0 
+34.8 

+135.2 
+112.8 

-5.8 
-5.1 

+62.3 
-83.9 
-19.4 
+11.7 
+10.2 
-8.7 

-35.5 

+477.4 
+797. 9 
+183.6 
+418.4 
+44.0 
+33.9 

+110.1 
+47.8 
+60.9 
+64.3 
+42.8 
+11.5 
+23.8 
+4.9 

+45. 6 
+48.6 
+20.1 
+55.4 
+30.4 
+82.5 
+32.5 

+101.3 
+44.4 
+46.8 
-2.3 

+157. 1 
+78.4 
+2.5 

+32.7 
+12.3 

+531.7 
+80.7 
+74.6 
+83.2 
+62.5 
+62.4 
+90.0 
+73.7 
+57.3 
+58.1 
+78.1 

+123. 0 
+123.2 
+109.3 
+144.0 
+10.5 

+127. 3 
+56.9 

+244. 9 
+583.8 
+163.6 
-20.8 
-22.5 
+34.5 . 
-31.fi 
+48.6 

NO 
NO 

+63.0 
+12.6 
+36.8 

NO 
+29. 8 
+7.8 

+21. 7 
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TABLE 1.-Net sales ana profits before and at ter ta:6es 1936-39 average ana 1944,1,743 large industrial corporations (by major ana minor 

industry groups) -Continued 
[Dollars in thousands] 

Num- Net sales Profits before income taxes Profits after taxes 
ber of Industrial group com· 
panies 1936-39 19441 Percent 1936-39 19441 J Percent 1936-39 1944 1 Percent 

average change average change average change 

7 Construction _________________________________ ---- ___ W,503 $62,193 + 49. 9 $2,272 $3,614 +59.1 $1,283 $1,844 -2.1 
21 Services._. ___ .. _____ . ______________________________ • 235,046 458,683 +95.1 17, 551 110, 643 +530.4 15,085 40, G60 +169. 5 
6 Amusements •• __ ._. ___ .• __ . ____________ ------ __ . 187,987 394,857 +no. o 13,722 100, Gil +633. 2 11,910 3(1,082 +203.0 

15 Other ... -----·-···············------------------ 47,059 63,826 +35.6 3, 829 10,032 +162. 0 3,176 4,578 +44.1 
39 Transportation (excluding railroads) _________________ 268,588 513, 110 +91.0 14,594 91, 877 +529.6 11,0'73 41,£05 +~78.5 
6 Air .........................•.. --- .... ----------- 44,060 162,829 + 269.6 1, 255 :€8, 895 +2, 202.4 79G 16,779 +2,007.9 
8 Wa-rehousing nnd storage. __ •.. _ ..••.. __ .• _._. __ . 12, 263 ao, g53 +152. 5 358 6,187 +1,628. 2 ~3 2,439 + 303. 7 

11 Water ..• _._._ .. __ .•. _ ...... __ ---_. ______ --- __ .•. 68, 161 47,807 -29.9 2, 747 11, 705 +326.1 1, !191 6,125 +207.6 
14 Other 3 

__ --·-···-······--------------------······ H4, 104 271, 516 + 88.4 10,234 45,090 +34.{).6 8,043 16, 1:63 +105. 9 
132 Trade . ....... --.-.-.---..• ----.--------------------- 4, 985,439 8, 798,387 +76.5 248, 188 745, G16 +200. 4 203, :M4 249,826 + 22.:> 
117 RetaiL ..... ___ .......•... ______ ._._._ ...• ____ ... 4, 665, ii33 8, 126, 656 +74.2 240,769 699, 127 +190.4 197, 287 2.16, fO!l +Hl.Q 
19 Apparel and acccssori~s---------------------- 210,680 407, 58!1 +93.5 8, 733 40,212 +360.5 6,1'83 13, 04S +86.8 
7 Drugs _______ ... ------- .. ------------------- 128, ~53 225, 590 +76.2 6,091 18,832 +200. 5 5,054 6, f50 +2!-1.6 

10 Eating and drinking places __________________ 101, 6S4 155, 215 +52.6 <1, 368 12,435 +18-1. 7 3, 479 5, 9i0 +69.9 
13 Food •--------------------------------------- 917, 123 1, 738,742 + 89.6 14,262 42, lif>8 +198.5 11,600 17, 367 +49.6 
5 Furniture and housefurnishings _____________ 38,657 49,88:3 +29.0 2, 307 7, 336 +218. 0 1, 870 2,292 .+22.f\ 

59 General ml\rchandise. -------------------···· 3, 162, 955 5, 398,065 +70.7 197,551 566, £1)8 +187.0 162,401 18G, .~66 +14.9 
41 Department stores ____ ____ ______________ 1, 256, 516 2, 274,607 + 81.0 55,337 246, !!69 +34G.3 45,519 72, 830 +60.0 
12 Limitrd price variety stores _____________ 864,394 1, 403,058 +62.3 72,738 161, 8/1) +122.5 61,621 ' 55,910 -!1.3 
6 Mail-order houses.--------------------- 1, 042,045 1, 720,400 + 65. 1 69,476 I .58, es3 +127.5 55,261 57,826 +4.6 
4 Other retail stores·-------------------· ······ 10f\, 381 151,569 +42.5 7, 457 11,266 +52.4 5,894 ' 4, 779 -18.'9 

15 Wholesale. __ •• ______ .------------ ____ . ______ •• __ 319, !l06 671,731 +110.0 7, 419 . 46, ~89 +526. 6 6, 057 13, 317 +1111. 9 

I Renegotiation rese.rves have been deducted from sales as well a'l profits in every case wher-e the amount set aside was shown as a current liability, or was known to be included 
In the provision for income taxes. Total deductions from before-tax profits for renegotiation reserves amounted to $475,200,000. 

2 Does not include $14,300,000 of refunds resulting from carry-back of prior years' excess-profit~ taxes. · 
a Includes highway and pipe-line tnmsportation, &~rvices incidental to transpmtation, and radiG broadcasting. 
'Represents food chains only. Sin co independent food stores are, for the most part, small and unincorporated. their profits are not reported in the usual sources. 
NOTE -Profits are shown before minority interest and continp-ency rc~erves which are deemed to be non allowable appropriations from current income. Amounts djsallowed 

for these items were as follows: 1936-39 average-$73,400,000; 1944-$444,900,000. 
NO-Not computed hecau~e of an average ~eficit .in the base years 1936-39. 

Source: Basic financial data from OP A Financial Reports, Moody's Industrials, arid Standard & Poor's Corporation Records. 

TABLE !I.-Returns on sales ana net worth before ana after taxes, 1936-39 average ana 1944, 1,743 large in austrial co1·porations (by major ana 
minor industry groups) 

Profits before income taxes-as a percentag~ of- Profits after taxes-as a percentage of-

Num-
ber of Industrial group Net sales Net worth t Net sales Net worth t 
com-

panies 
1936-39 1936-39 1936-39 1936-39 
average 1!!44 average 1944 average 1944 average 1944 

Percent Percent Percent Percent Percent Percent Percent Percent 
1, 74:: 

Total of all companies ______ ______ ____________ : _____________ 8.6 10.8 9. 7 25.1 7.1 4.3 8.0 9.9 
1, 457 Manufacturing ____ ._ .•.•• _______ --- ___ ••..• _. ____ •. ___ . _____ ..... 9.1 10. 7 9. 7 25.4 7.5 4.2 8.1 9.9 

C26 Durables ....... _ .... _ .. _. __ ... ________________ •• _ •. __ •. _ .•... 10.1 10.4 10.2 30.6 8.1 3.4 8.3 10.2 
47 Automobiles and equjpment------------·-··············· 11.6 !l. 7 20.0 38.7 9.4 3.3 16.2 13.3 
17 

Motor vehicles _________________________________ . ______ 12. 2 9. 2 21.1 33.4 9.9 3.4 17.1 12.5 
30 Motor vehicle p2rts Jtnd accessories __________________ 7.0 11.3 12.5 67.6 5. 6 3,0 I 10.0 17.8 
17 Furniture and finished lumber products ............••.•.. 7. 1 12.0 10.7 29.4 5.8 4.0 8. 7 9.8 
9 Household and office furniture 1md fixtures ........... 7.2 11.7 14.4 33.0 5. '9 4.1 11.8 11.5 
8 Other wood products .... ----------------------------- 7.0 12.4 8.1 26.3 . 5. 7 3.9 6. 7 8.4 

124 Iron and steel and their products _________________________ 7.1 9.3 5. 5 18.3 5.6 3.5 4.3 6.8 
34 Blast furnaces and rolling mills _______________________ 6.6 8.4 4.8 14.8 5.2 3.4 ' 3.8 6.0 
5 Fabricated structural metal products _________________ 3. 2 4. 7 4.8 89.3 2.4 1.4 3. 7 27.5 

13 Foundry products ....... ------·-"···········--------- 6.8 9.5 6.1 22.2 5.4 2.9 4.8 6.6 
25 Heating apparatus and plumbers' supplies •...••••••. 9.1 14.6 8.6 26.1 6.9 4. 7 6.6 8.4 
8 Metal stamping and coating __________________________ 4.9 16.9 6.1 €4.1 3. 7 4. 7 4. 7 17.9 
3 Tin cans and other tinware __________________________ 10.0 8. 7 8.4 14.0 8.4 4. 2 7.1 6. 7 
9 Wiro products ..... ______ .-------------- ______ ....•... 8.6 12.3 14.3 36.3 7. 0 3.8 I 11.5 11.3 

27 Other iron and steel products _________________________ 11.3 12.1 10.7 36. 9 8.6 3. 7 8. 2 11.3 
25 Lumber and timber basic products _______________________ 1.8 9. 6 1. 5 17.2 1.3 4.4 1.1 7. 9 
63 Machinery-electricaL ....... __ _______________ , __________ 11.9 12.8 13.6 48.1 9.8 3. 7 11.2 13.!) 
17 Communication equipment.--------------··········· 7.8 10.7 12.1 50.7 6.3 2.8 9. 7 13.5 
9 Electrical appliances.------------------------········ 10.4 14.1 26.5 48.7 8.1 5.3 20.7 18.3 

25 Industrial electrical equipment ______________________ 14.5 13.7 14.3 47. !) 12.1 4.1 11.8 14.3 
12 Other electrical products-.... ---------------·······-· · 6.6 11.5 9. 5 45.4 5. 5 2.9 7. 9 11 .. 4 

1!:0 Machinery-nonelectrical.---------------·---: ___________ 12.5 13. (i 12.2 34.6 10.0 4.2 9.8 10.7 
10 Agricultural machinery and tractors _________________ 12.3 10.9 10.8 21.4 9.6 3.8 8.4 7. 5 
28 Construction and mining machinery-----------------, 8. 9 11.7 10. 9 34.6 7.2 3. 7 8.8 10.8 
14 Ent;ines and turbines.-- ----- ------------------------ 7. 5 13.2 9. 5 72.0 6.0 a. 2 7.5 17.2 
65 General industrial machinery----------------------- 14.2 16.5 13.3 43.5 11.7 4.9 11.0 13. 1 
20 Household and service-industrial machinery __________ 8.3 11.4 11.4 32.5 6.8 a. 9 9.3 11.2 
19 Metalworking machinery._------------------··-····· 16.6 18.·9 26.3 63.9 13.1 5.1 20.8 17.2 
5 Office and store machinery and devices __________ ; ____ 17.7 17.9 15.6 31.9 14.4 5. 8 12.7 10.4 

19 Special-industry machinery .. -----------'------·-····· 11.4 12.6 9.5 44.6 9.4 3. 9 7. 9 13.9 
50 Nonferrous metals and their ~roducts ____________________ 9. 0 10.3 9. 8 22.2 7. 3 3.4 8.0 7. 3 
10 Jewelry, silverware, watc es, .etc.------------------- - 9.3 14.5 10. 0 28.8 7.4 4.3 8.0 8.6 
3 Lighting fLxtures. ___________ .. ----------- ____ ..•.••.. 3. 2 10.0 4.0 18.7 2.6 3.3 3. 2 6. 2 

1G Other nonferrous metal products·------------ ~ ------- 9.0 10.1 14.8 56.6 7.4 2. 7 12.1 15.1 
21 Smelting, refining, and rolling .. ---------------------- '9.0 9. 7 9. 3 16. 1 7.3 3.6 7.6 6.0 
63 Ston~ clay, and glass products·--------------- --------- il2. 7 12.5 10.2 15.9 10.4 5.3 8.4 6. 7 
9 A rasives, asbestos, etc._.--------------------------- 8.8 13.2 11.5 27.8 7.1 4.9 9.3 10.4 

21 Cement. ....... _._. __ .....•... _._. __ ._ .• ________ •. ___ 12.0 4.2 6.Q . 2. 2 10.1 1.4 5.0 0.8 
5 Concrete, gypsum and plaster products ______________ 14.9 10.4 9. 9 9. 9 12.6 5.8 8.4 5. 5 
2 Flat glass .•............ ____ .• ---------------------_-- 18.9 18.4 15.2 21.3 15.4 9. 8 12.4 11.3 
8 Glassware-Pressed or blown. .••• -------------------- 11.0 13.3 : 14.4 ~9.6 .9. 0 4.5 11.8 9. 9 
4 Pottery . . ····------------------------------------·-·· 10.1 12.9 19.7 31.9 ' . 8.4 4.5 16.4 11.1 

14 Structural clay products._ .. -------------··------···· 12.1 7. 5 6.1 6. 6 9.8 3.8 5.0 3. 3 
32 Transportation eqmpment (excluding autos) _____________ , '9.0 7.'9 7.1 62.3 7.3 2.3 5,8 18. 5 
17 ~~il~~~~ a~q~r;~~ni~=~=== ==================== ==== = == 

13.3 7. 2 20.7 92.0 10.7 2.1 16.7 26. G 
10 7.5 12.6 4.1 ' 28.7 6.1 4.1 . 3.4 9. 4 

5 Ship and boat building and repairing ••••.•...•....... 5.6 6. 4 12.4 75.8 4. 5 2. 0 10.1 23. 1 
Footnotes at end of table. 
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TABLE !I.-Returns on sales and net worth before and after taxes, 1936-39 average and 1944, 1,743 large industrial corporations 

(by major and minor industry groups)-Continued 

Num­
ber of 
com­

panies 

25 
12 
13 

831 
31 
23 
8 

72 
18 
23 
9 

13 
9 

224 
34 
29 
8 

27 
12 
13 
8 

46 
25 
22 
43 
32 
11 
73 
26 
47 
39 
34 
5 

47 
5 

19 
23 
14 
11 
3 

269 
7 

-n5 
~8 
14 
76 
29 
19 
6 
8 
5 

87 
4 

17 
34 
23 
9 
6 
5 
3 
9 
7 

21 
6 

J15 
39 
6 
8 

11 
14 

132 
117 
19 
7 

10 
13 
5 

59 
41 
12 
6 
4 

15 

Industrial group 

Manufacturing-Continued 
Dw-ables-Continued 

Miscellaneous durables ....•..................•........... 
Scientific instruments and equipment ........•.•..... 
Other durable products .•. ••....•..•..•. ..•......... 

Nondurables ......................•••.••..................... 

Appt.i~~,-s-anCitoY.s'-eioti!il:!i~~~========================= 
Women's and misses' clothing ........•.•.....•.... ... 

Chemicals . ... ....... _ ........... _ .... _ ..•................ 
Drugs, soap, toilet preparations, etc ................. . 
Industrial chemicals. ___ ........... _ .........••....... 
Paints, varnishes, and colors ........................ . 
Other chemical products ............................ . 
Synthetic fibers-rayon .....•........................ 

Food and kindred products._ •••.•......... . ........ .•... 
Bakery products ... ···-····················---···-·· 
Beverages-alcoholic ....•••.......................... 
Beverages-nonalcoholic ............................ . 
Canned and frozen foods •••.•...... : ................ . 
Confectionery products_ .••...•..•....•.... _ ..•...... 
Dairy products __________ _______ .. _ ....... __ ......... . 
Grain-mill products ..•.•..........•.•....••.••....... 
Meat products .........•.••.......................... 
Sugar_----------- -···· ······--······-----------------
Other food preparations ............................. . 

Leather and leather products .... .•.......•.....•.......•. 
Footwear and findinvs .......•......•.....•....•..... 
Tanned and finished leather •.••••. .•. .•....•..•...... 

Paper and allied products ......•..•.•••••••.•..•.••...... 
Converted paper prortucts ...•.•••.••........•........ 
Pnper and pulp mills ......••.••••••••...•.......•.... 

Petroleum and coal products .....••..•....•.........•.... 
Petroleum refining .... ········-~----··········· ....•. 
Petroleum and coal products .•....••••.•............. 

Printing and puhlishing ....... ...................•••.•... 
Bookbinding and printing trade services ....••..••.•. 
Commercial printing .......•.....•........•.•...•..•. 
Periodical~ and books •••••••.••••.•.....••..•.•...••. 

Rubber products ..... . ....•••••••••••.•••...•.•••........ 
Tires and inner tubes . .••..•••.•.•••.•..••...••••.•••. 
Other rubber products •••••••.••.•••••..••..••....... 

Textile-mill products . .••......••.•...•..• . .•.. ........... 
Carpets, rugs, etc .•...••••..••..••••••.•..•••..•..... 
Cotton textiles ................. ! •.................... 
Knitted goods ....... ___ ... ................... . _ . •.... 
Rayon and silk_ ----------- ---------·-············-··· 
Woolens and worsteds .•...........••.•......•........ 
Other textile products . . ~ -----···········- ··---- -- ----

Tobacco products . ..................•..•...............•. 
Cigarettes ............. __ •...........• -- •.•........... 
Cigars ........... ........•....... ......•....•......... 

Mining._._~~~~~ _t_~~~~~~ -~~~~-~~~s-~= :::::::::::::::::::::::::::: 
Anthracite coaL ....... _. __ __________ ......•..•.. _ ....•..... __ 
Bituminous and other soft coaL ....•.. : .................... . 
Crude petroleum and natural gas ............•................ 
Metal mining . ... __ ....... _ ...............••.•.......... ____ _ 

Copper _____ __ ..... _ ....... _____ .........•.... __ .•... ____ . 
Gold and silver_·····----------------------·-············ 
Lead and zinc ..... . ...... ............•................... 
Other metals .. _ .... _ .... _. _ ................... _ ..... -.... . 

Con.~~~;t~!~~~ ~~~~-~~-~ -~~~~~:'~~~~=::: ::::::::::::::::::::: 
Services ..........••........•..•. .......... . ..•••.•...•.••.•...... 

Amusements ... ........•...••...........•..•......... ........ 
Other ...........................••••.•.......•............... 

Transportation (excludin~ railroads) .•.••.•...••••.•...••••.....• 
Air .... ..........•........••••..•••.••••..•.•....•..•.•.••..•. 

~:i~~-~~~~~-~~~:~~·~~~:::================== = ================ Other 2 • • ••••••••••••••••••••••••••••••••••••••••••••••••••••• 
Trade ... . .......••.•.....•..........•........••.•.••..•...••..•.• 

RetaiL .. __ ........ ___ .... _ ...•.....•• __ .... _ ..•......•.... .__. 
Apparel and accessories .. -·· ···············-'-···---------
Drugs ...... __ .. ____ . .. . ___ •.•.......•....... .•. _ .•....... 

~~~~-~-~~~-~~~~i~-~~1-~~('~~~~=====~====================== Furniture and housefurnishings ................ ......... . 
General merchandise .............. : .•••••... -........... . 

Department stores·-·-------························· 
Limited-price variety stores ..•.... ·-················· 
Mail-order honses .. ·-······--··-····················· 

Wh3~~~~~-e:t.~i~_s_t_o~:~~==~:::::::::::::::::::::::::::::::::::: 

Profits before income taxes-as a percentage of-

Net sales 

1936-39 
average 

Percent 
13.6 
16.1 
6.8 
8.4 
5. 0 
4.9 
5. 7 

18.2 
15.1 
23.6 
6. 6 
6. 7 

15.1 
4. 2 
4. 9 

10.8 
14.7 

3. 4 
11.2 
3.8 

12.2 
1.0 
7. 2 

10.0 
4. 9 
5. 7 
1.3 
6. 3 
(i_ 7 
6. 2 

11-3 
11.4 
4. 2 
8.1 
8.8 
6.8 
8. 4 
5.9 
5. 9 
6. 9 
4. 4 
8. 7 
4. 5 
5.0 
3. 8 
2. 0 
5. 0 

11.3 
11.0 
7.8 

23.3 
16.1 

-5.3 
.1 

17.6 
22.6 
19.9 
40.6 
19.2 
32.9 
34.1 

5. 5 
7. 5 
7. 3 
8.1 
"5.4 
2.8 
2.9 
4.0 
7.1 
5.0 
5. 2 
4.1 
4.8 
4.3 
1.6 
6.0 
6.2 
4.4 
8.4 
6. 7 
7. 0 
2.3 

1944 

Percent 
18.8 
20.4 
14.4 
11.2 
11.6 
11.3 
13.8 
19. 0 
17.6 
22.3 
8. 5 

10.6 
18.8 

7. 0 
8. 4 

12.9 
18.8 
8. 7 

18.6 
7.3 
9. 7 
3. 3 

10.4 
9. 9 
8. 3 
7.7 

10.7 
12.5 
12.7 
12.5 
13. 3 
13. 4 
8-2 

20.0 
16.9 
14.5 
21.6 
10.8 
10.8 
11.1 
11-6 
9.1 

10. 6 
13.1 
12.5 
13.2 
12.7 
8. 7 
8.1 

13.1 
21.6 
18.3 
7.8 
9. 7 

21.1 
20.4 
20.6 
-.5 
17.5 
24.0 
36.8 
5.8 

24.1 
25.5 
15.7 
17.9 
17.7 
20.0 
24.5 
16.6 
8. 5 
8.6 
9. 9 
8.1 
8.0 
2.4 

14.7 
10.5 
10.9 
11.5 
9. 2 
7.5 
6.9 

Net worth 1 

193(}--39 
average 

Percent 
13. 5 
14.5 
9. 2 
9.4 
8. 6 
7. 9 

17.5 
14.0 
25.1 
14.3 
8. 3 

10.2 
8.8 
9. 0 
8.1 

17.5 
23.1 

5. 4 
20.2 
10.3 
25.2 
4.1 
5. 9 

10.5 
8.6 
9. 6 
2.8 
5. 6 
9. 4 
4.8 
8. 3 
8.4 
5.4 
8.2 
7-3 

10.7 
7.9 
8.9 
8.9 
7. 6 
5.4 
8.0 
5.2 
9.1 
7.1 
2. 6 
4.9 

16.2 
17.6 
7. 9 

12.8 
7. 3 

-3.8 
0 
8. 9 
8.9 
7.4 

n8 
13.3 
9. 8 

14.2 
10.9 
10.2 
10.5 
9. 2 
5. 2 
3.1 
.9 

3. 3 
8.7 

12.6 
12.9 
12.9 
16.0 
6.0 
8.6 
8.5 

13.7 
10.8 
15.1 
15.4 
15. 6 
.6. 6 

1914 

Percent 
34.0 
33.7 
35.2 
21.4 
28. 0 
25.9 
47.5 
26.9 
43.6 
26.5 
18.3 
24.4 
20.2 
27.8 
27.7 
53.9 
37.6 
20.7 
55. 1 
33.6 
28.5 
24.8 
13.6 
20.5 
22.0 
20.0 
32.4 
18.4 
26.2 • 
16.5 
14.6 
14.6 
15. 7 
3.5.1 
22.3 
29.8 
37.8 
44.0 
44.3 
30.0 
25.3 
In. 9 
22.7 
29.4 
34.0 
32.7 
23. 0 
19.2 
19.7 
19.7 
14.2 
14.1 
11.5 
10.0 
15.8 
13.8 
14.3 
-.1 
18.5 
13.7 
24.9 
14.8 
43.2 
47.2 
23.5 
24.3 
26.0 
15.8 
13. 7 
31.5 
30.0 
29.8 
39.8 
35. 8 
17.1 
21.4 
23.7 
31.0 
39.5 
28.5 
24.9 
18.6 
33.9 

Profits after taxes-as a percentage of-

Net sales 

1936-39 
average 

Percent 
11. 0 
13.0 
5.4 
7.1 
4. 2 
4.1 
4. 8 

15.4 
12.3 
20.2 

5. 5 
5. 6 

12.4 
3.4 
4.0 
8.7 

11.6 
2.7 
9.1 
3.1 
9. 9 
.8 

6.0 
8.4 
4.1 
4.8 
0. 9 
5. 0 
5. 2 
4.9 
9.8 
9.9 
3. 5 
~- 6 
(\_ 8 
5.5 
6.8 
4.9 
4. 9 
5.7 -
3. 5 
7. 2 
3. 5 
4.1 
3.0 
1.4 
3.8 
9.3 
9.1 
6. 4 

19.9 
13.9 

-5.8 
-.4 
16.1 
!9. 4 
17.1 
34.5 
16.9 
28.7 
30.6 

4. 5 
6. 4 
6. 3 
6.7 
4.1 
1.8 
2.0 
2. 9 
5. 6 
4.1 
4. 2 
3. 3 
3. 9 
3.4 
1.3 
4.8 
5.1 
3.6 
7.1 
5. 3 
5. 5 
1. 9 

1944 

Percent 
6. 5 
7.0 
4.8 
5.1 
4.1 
4.0 
4. 2 
7. 3 
6.6 
8.6 
3.8 
4.1 
6. 5 
2. 5 
2. 9 
4. 0 
7.9 
3. 0 
5. 8 
2; 3 
4.5 
1. 0 
6. 4 
4. 2 
3.0 
3.0 
3.1 
4.4 
4.4 
4.4 
9.0 
9.1 
3.4 
6.6 
6.2 
5.0 
7. 0 
3. 2 
3. 2 
3.6 
3. 7 
3. 6 
3. 4 
4.4 
3.8 
3.8 
4. 7 
4.2 
4.0 
5. 2 

12.0 
11.2 
5.8 
5. 7 

17.1 
11.3 
10.9 

-3.8 
13. 2 
16.7 
21.8 
3.0 
8.9 
9.1 
7. 2 
8. 2 

10.3 
7. 9 

12. 8 
6.1 
2. 8 
2. 9 
3. 2 
2. 9 
3.8 
1.0 
4.6 
3. 5 
3. 2 
4.0 
3.4 
3. 2 
2.0 

Net worth I 

1936-39 
average 

Percent 
10.8 
11.7 

7.3 
7. 9 
7. 2 
6. 5 

14.6 
11.8 
20.5 
12.2 
6.9 
8.4 
7. 3 
7.4 
6.6 

14.0 
18.2 
4. 3 

16.3 
8.6 

20.5 
3. 2 
5. 0 
8.8 
7. 2 
8.1 
1. 9 
4.4 
7. 2 
3. 8 
7.·3 
7. 3 
4.5 
6. 6 
5. 7 
8. 7 
6.4 
7. 3 
7. 3 
l:i. 2 
4. 2 
6. 6 
.4.1 
7.4 
5. 5 
1.8 
3. 7 

13.4 
14.5 
6.4 

11.0 
6. 3 

-4. 1 
-.2 
8. 2 
7. 6 
6.4 

23. 6 
11.7 
8. 6 

12.8 
9.0 
8.8 
9.1 
7. 6 
3. 9 
2.0 
.6 

2. 4 
6. 8 

10.3 
10.6 
10.3 
13.3 
4.8 
7.0 
6. 9 

11.2 
8. 9 

12. R 
12.2 
12.3 

5. 4 

1944 

Percent 
11.7 
11.6 
11.8 
9.8 
9.7 
9. 3 

, 14_ 5 
10.3 
16.3 
10.2 
8. 2 
9.3 
7.0 

10. 0 
9.6 

16.8 
15.8 
7.1 

17.2 
10.6 
13.0 

7. 5 
8.4 
8. 7 
8.0 
7.7 
9.2 
6.4 
9.1 
5.8 
9.9 
9.9 
6.5 

11.5 
8.1 

10.3 
12.2 
12.9 
13.0 
9.8 
8.1 
6.3 
7.2 

10.0 
10.4 
9.4 
8. 5 
9.3 
9.6 
7.9 
7.9 
8.6 
8. 5 
5.9 

12.8 
7.6 
7. 5 

-.6 
14.0 
9.5 

14. 7 
7.6 

15.9 
16.9 
10.7 
11.1 
15.1 
6. 2 
7. 2 

11.6 
10.1 
10.1 
12. 
12.8 
8.1 
8. 7 
7. 4 

10.2 
11.6 
9.8 
9.1 
7.8 
9. 7 

1 Net worth is the sum of common and preferred stocks, surplus, and surplus reserves. Calculations are based on the average of net worth at the beginning and end of each year. 
1 Includes highway and pipe-line transportation, services incidental to transportation, and radio broadcasting. 

R NoT!'!--:-Percentage returns are based on profits before minority interest and contingency reserves whi.ch are deemed to be nonallowable appropriations from current income. 
cl~d~~o;~a:h~np~~:fsi~~ fo~r~~~";;efS::s~n -j~f~r;:o~f o1d~d~~81~~~~r~:b~e if every case where the amount Sl't aside was shown as a current liability, or was known to be in-

Source: Basic financial data from OP A Financial Reports, Moody's Industrials, and Standard & Poor's Corporation Records, 



1945 CONGRESSIONAL RECORD-SENATE 10089 
TABLE III.-The structure of capita't--1936-39 and 1944 capital stock, surplus, and long-term debt 1,743 large industrial corporations (by 

Num­
ber of 
com-

panies 
Industrial group 

Invested 
capital' 

major and minor industry groups) . 

1936-39 average 

Net 
worth 3 

Long­
term 

debt 4 

[Dollars in thousands) 

Net 
worth a 

19441 

Long­
term 
debt 4 

Percentage increase or decrease, 
1936-39 average to 1944 

In- Long- Cap-
~f~c\rf.a! Surplus 6 ~e:~ w~:[h term ital Sur-

tal debt tock plus 

---1-----------1---------- ____ , ____ , ____ -----------------------

1, 743 
1,457 

626 
47 

17 
30 

17 

s 
124 

13 

~5 

8 

3 

9 
';.7 

25 

63 

17 

9 

25 

12 

180 

10 

28 

14 

E5 

'i.O 

]!) 

5 

19 

50 

10 

3 

16 

21 

63 

9 

Dol. Dol. Dol. Dol. Dol. Dol. Dol. Dol. Dol. Dol. 
Total of all companies. 31, 7150,043 28,029,664 3, 720,379 17,903,697 10, 125,967 39,338.324 315, 266,661 4, 071,003 17, R22, 110 17,444, 1551 23. 9 25.8 9. 4 -0. 5 72.3 

Manufacturing ______________ 26,522,081 23,404,742 3,117, 339 15,050,814 8, 353,928 33, 229,441 29, 653,242 3, 576, 199 15,039,424 14,613,818 25.3 26. 7 14.7 -. 1 74.9 
Dur~~f~ii:i<il)ife_s ___ iiri<i- 10,943,239 9, 785,329 1, 157;910 6, 431,683 3, 353,646 13.992,609 12,944,807 1, o47, 802 6, 438,385 6, 506,422 21. 9 32. 3 - 9. 5 . 1 94. 0 

equipment........ 1, 5!i6, 095 1, 528,269 27,826 792,089 736, 180 2, 291,009 2, 282,411 
Motor vehicles.. 1, 350, 440 1, 336, 537 13, !l03 699, 602 636, 935 1, 921, 724 1, 917, 500 
Motor vehicle 

parts and ac· 
ccssories... .... 205,655 191,732 13,923 

Furniture and fin­
ished I u m b c r 
products .......... . 

Household and 
office furniture 
and fixtures ... 

Oth er wood 

92,832 

44, 191 

78,239 14,593 

31,490 12,701 

92,487 99,245 369,285 364,911 

50,563 27,676 108, !109 98,679 

14,611 16,879 55,065 45,366 

8,598 
4, 224 

4, 374 

10,230 

9, 699 

827, 2S8 1, 455, 123 47. 2 49. 3 -69. 1 
717, 1ll 1. 200, 389 42. 3 43. 5 -69. 6 

4.4 97.7 
2.5 81!.5 

110, 177 254, 734 79. 6 90. 3 -68. 6 19. 1 156. 7 

48,623 50,056 17. 3 26.·1 -29. 9 -3.8 80. 9 

15, 140 30, 226 24.6 44. 1 -23.6 3.6 79.1 

products ______ _ 48,641 46,749 1, 892 35,952 10,797 53,844 53,313 531 33,483 19,830 10.7 14.0 -71. 9 ~6. 9 83. 7 
Iron and steel and 

th~fa~fod~~aces · 4, 866,841 4, 019,750 847,091 2, 969. 58( 1, 050,166 5, 430,479 4, 719,814 710,665 2, 779,560 1, 940,254 11.6 17.4 -16.1 -6.4 84.8 

and rolling 
mills __________ 4,024,466 3,255,352 769,114 2,461,078 794,274 4,348,943 3,755.536 593,407 2,320,5761,434,960 8.1 15.4 -22.9 -5.7 80.7 

Fabricated 
structural 
metal prod-ucts __________ _ 

Foundry prod· 
12,679 

ucts____ __ _____ 114,488 
Heating appara­

tus and 

9,260 

87,543 

3,419 

26,945 

7,388 

59, 77ti 

plumbers' 
supplies_______ 326,848 301,441 25,407 217,810 

61,310 70,680 
Metal stamping 

and coating ___ _ 
Tin cans and 

other tinware.. 132, 488 129, 916 
Wire products... 35,133 31,825 
Other iron and 

steel products. 150,059 143, 103 
Lumber and timber 

basic products..... 74,099 t:9, 499 

9, 370 

2, 572 
3, 208 

6, 956 

14, 600 

27,847 

80,922 
19,343 

95,420 

41,679 

1, 872 

27,767 

83,631 

33,463 

48,994 
12,482 

47,683 

17,820 

24,948 

146,479 

337,048 

130,638 

156,820 
53,898 

231,705 

72,138 

24,139 

122, 510 

330,201 

89,234 

121,820 
50,719 

225, e55 

64,924 

809 

23,969 

6,847 

41,404 

35,000 
3,179 

6, 050 

7, 214 

10,655 

49, 199 

200,155 

27, 694 

66,038 
19,628 

85,615 

41,037 

13, 484 96. 8 160. 7 - i6. 3 44. 2 620. 3 

73,311 27.9 39.9 -11.1 -17. 7 164.0 

130,046 3.1 9. 5 . -73.1 -8.1 55. /) 

61, 540 84. 8 45. 5 341. g -0. 6 83. 9 

55, 782 18. 4 -6. 2 1, 260. 8 -18. 4 13. 9 
31, 091 53. 4 59. 4 -3. 9 1. 5 149. 1 

140,040 . H. 4 57.7 -13. 0 -10.3 193. 7 

23,887 -2.7 9. 1 -50. 6 -1.6 34. 0 
Machinery-Electri-

caL_______________ 806,697 775,147 31,550 462,046 313,101 1,185,884 1,098,063 87,821 496,010 602,053 47.0 41.7 178.4 7.4 92.3 
Communication 

equipment____ 120, 191 109, 438 10, 753 63, 056 46, 382 230, 907 174, 344 56, 563 66, 681 107, 663 92. 1 59. 3 426. 0 5. 7 132. 1 
Electrical appli-

ances__ ________ 14,794 14,046 
Industrial elec­

trical equip-
ment__________ 563,338 561,148 

Other electrical 
products .... ___ 108,374 so, 515 

748 

2,190 

17,859 

6, 341 

337,984 

54,665 

7, 705 

223,164 

35,850 

24,617 

795,672 

134,688 

24,332 

772,701 

126,686 

285 

22,971 

8,002 

9,602 14, 730 66. 4 73. 2 -61. 9 51. 4 91. 2 

367,795 404, 906 41. 2 37. 7 948. 9 8. 8 81. 4 

51,932 74,754 24.3 40.0 -55. 2 -5. 0 10 . 5 
Machinery-Non-

electricaL _____ ___ 1,576,8441,495,546 81,298 980,478 515,068 2,153, 690 2,069,842 83,8481,083,875 985,967 36.6 38.4 3.1 10. 5 91.4 
Agricultural ma­

chinery and 
tractors________ 638, 712 616, 623 22, 089 · 422,189 194,434 879,379 838,379 41,000 530, 570 307, 809 37.7 36.0 85. 6 25.7 58. 3 

Construction 
. and mining 

machinery__ ___ 124,980 115,056 
Engines and tur-

bines.......... 63,259 56,655 
Gem•ral indus­

trial machin-
ery_ ·------- --- 341,484 337,248 

Household and 
service-indus-
tries machin-
ery_-----------

Metalworking 
machinery .... 

98, 'Zl7 87,603 

41,505 39,186 

9,924 

6_, 604 

4, 236 

10, 674 

2,319 
Office and store 

machinery and 
devices_ _______ 180,005 162,169 17,836 

Special-industry 
machinery ___ .. 88,622 81,006 7, 616 

88, 865 

34,602 

223,549 

48,834 

17,471 

89,946 

55,022 

26, 191 162,743 162,435 308 93,187 69, 248 30. 2 41. 2 - !16. 9 4. 9 164.4 

22,053 102,508 102,408 100 33,718 68, 690 62. 0 80. 8 -98. 5 -2. () 211. 5 

113,699 458,732 455,420 3, 312 218,876 236, 544 34. 3 35.0 -21. 8 -2. 1 108. 0 

38,769 128,295 115,702 12,593 43,709 71, 993 30. 5 32. 1 18.0 -10. 5 85. 7 

21,715 93,163 93,163 -- ------ - 19,387 73, 776 124. 5 137. 7 -100. 0 11.0 239. 7 

72,223 217, 510 195,810 21,700 99,464 96, 346 20. 8 20. 7 21. 7 10. 6 33. 4 

25,984 111,360 106,525 4, 835 44,964 61, 561 25. 7 31. 5 -36. 5 -18.3 13G. 9 
Nonferrous metals 

and their products. 547, 500 507, 666 39, 834 341, 434 166, 232 685, 897 635, 033 50, 864 342, 146 292,887 25. 3 25. 1 · 27. 7 . 2 76.2 
Jewelry, ~ilver-

ware, watches, 
etc ------·----

Lighting fix-
tures .... -----­

Other nonferrous 
metal prod-
ucts ......... . . 

06,912 

4, 720 

45, C48 

00,703 209 39,354 

3,977 713 3,400 

41,822 3,826 22,822 

17,349 72,074 71,946 128 35,210 36,736 26.6 26.9 -38.8 -10. 5 111. 7 

577 5, 532 4,966 566 2,509 2, 457 17.2 24.9 -23.8 -26. 2 325.8 

19,000 111,764 74,706 37,058 25,188 49, 518 144. 8 78. 6 868. 6 10. 4 lGO. 6 
Smelting, refin-

ing and rolling. 440, 220 405, 164 35, 056 275,858 129, 306 496, 527 483, 415 13, 112 279, 239 204,176 12. 8 19. 3 - 62. 6 1. 2 57. 9 
Stone, clay, and 

glass products.---- 638,281 rm, 952 60,329 357,961 219,991 723,716 690,843 32,873 358,259 332,584 13.4 19. 5 -45.5 .1 51.2 

71,037 6,454 77,491 110,677 56,277 42.- 8 46.7 78.1 Abrasives, as-
bestos, etc. ___ _ . 5 21.5 39,447 31,590 104,188 47,911 6,489 

Footnotes at end of table. 
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TABLE III.-The structure of capital-1936-39 and 1944 capital stock, surplus, and long-term debt 1,743 large industrial corporations (by 

major and minor industry groups)-continued 

,. 

Num· 
ber of Industrial group 
com· 

Invested t:anies capital2 

Manufacturing-Continued 
Durablcs-Continued 

Stone, clay and glass 
Dol. products-Con. 

21 Cement ___ ------ 177,308 
6 Concrete, gyp-

sum, and plas-
ter products .•. S4, 5£6 

2 
Flat glass ___ _____ 103.396 

8 Glassware-

~fo~~~---~~- !Hi,240 
4 Pottery __ ------- 2,271 

14 Structural clay 
. products_ _ __ 87,009 

32 Transportation 
equipment (ex· 
eluding autos) _____ C42, 892 

17 Aircraft and 
parts __ -------- 79,106 

10 Railroad equip-menL _________ 433,312 
l. Ship and boat 

building and 
repairing ______ 20,474 

25 Miscellaneous dura-bles _______________ 241,158 
12 Scientific instru-

ments and 
equipment_ ___ 193, CS4 

13 Other durable. 
products _______ 47, 4€4 

f31 Nondurables __ ---------- 15,578, €42 
31 - AppareL_----------- 83,308 
23 Men's and boys' 

clothing _______ 76,786 
E "'omen's and 

misses' cloth· 
ing_ ----------- 1', 522 

72 Chemicals _______ ____ 2,0SO, 384 
18 Drugs.soap, toi- 197, 182 

let prepara· 
tions, etc __ ____ 

:13 Industrial chem-icals ___________ 1, 4.25, 524 
9 Paints, var-

nisbes, and 
colors __________ 153,446 

13 Other chemical 
products __ ____ £5,205 

9 Synthetic fibers, rayon _________ 229,027 
~24 Food and kindred 

products ___ ------- 2, 746,6£9 
34 Bakery products_ 208,214 
~9 Beverages, alco-holic __________ 235, 2S1 
8 Beverages, non-

alcoboli:! _______ 25,621 
27 Canned and fro-

zen foods. _____ 137,631 
12 Confectionery 

products ______ 59,084 
13 Dairy products .. 370,7-03 
8 Grain-mill prod· 

urts ___________ 90,809 
46 Meat products •. 777,433 
25 Sugar--- --------- 472,785 
22 Other food prep-

arations _____ __ 369,128 
4.3 Lca~ber and leather 

products __ --and- H7, 778 
32 Footwear 

· findings _______ 1£3,436 
11 Tenned and fin-

ished leather __ 24,342 
73 Paper and allied· 

products ___________ £52,3£4 
26 Converted paper 

products_ _ ___ 1€4, 144 
47 Paper and pulp 

mills ____ ------ 788,2W 
~9 Petroleum and coal products ___________ 6, 892,418 
34 Petroleum refin-

li 
ing ____________ 

Petroleum and 
6, 834, !:38 

coal products __ 57,480 
4.7 Printing and pub-

Jishing ____ --------- 250,444 
6 Bookbinding 

and printing 
trade services __ ~4, 341 

19 Commercial 

23 
printing_------

Periodicals and 
37,309 

books __ ________ 288,794 
Footnotes at.end of table. 

[Dollars in thousands] 

1936-39 average 19441 
Percentage increase or decrease, 

1935--39 average to 1£44 

In-
Net Long· Capital Invested Net Long- Capital vested Net Long- Cap- Sur-term Surplus6 term Surplus 6 tP.rm ita\ worth a debt' stock 6 capital2 worth 3 

debt • stock 6 capi- worth debt stock plus 
tal 

--------------------------------

Dol. Dol. Dol. Dol. Dol. Dol. Dol. 
149,091 28,217 103,247 45,844- 165, 832 156,940 8, 8()2 

e4, 784- 9, 782 49,261 35,523 114,110 105.096 9,014 
103,296 100 54,470 48,826 128,371 128,321 50 

e6, 192 10,048 52,155 34,037 119,282 11fl, 223 3,059 
2,027 2~4 1,011 1, 016 2, 791 2, 791 -- ·· ----·-

81,525 6, 484 58,370 23, 155 82,653 77,284 6,369 

L04, 707 38,185 ::o4, e40 :zoo, 067 1, 007,034 £56,£43 CO, 191 

77,394 1, 712 37,102 40,292 47.S, 571 476,224 2,347 

401, 165 32,147 258, t98 142, E67 4C3, SM 417,436 46, 51£ 

~,148 4, 326 f',S40 17, 20£ C4, W9 (3, 1£3 1, 326 

:<38, 554 2, CC4 131, 20S 107,245 233, es3 328,355 5, 498 

191, SS3 1,£11 1C4, £26 £7,ce7 266,497 2C5, lCO 1, 337 

46,671 793 2ft, 3e3 2(', 2S8 67,356 E3, 195 4,161 
13,619,413 1, 952,4-~S e, 619,131 f, coo, 282 1P, 236,£32 16,708,435 2, 528, 3{)7 

82,102 1, ';.06 44,346 Si, 756 105,474 98,687 6, 787 

75,709 1, 077 :0:9,746 S5, 963 f5, 920 £9,163 6, 757 

1', 393 129 4, coo J, 793 9, 554 9, .'i24 30 
1, 984,190 106, 11)4 1, 078, 121 £0G,069 2, 759,482 2, 608,955 150,527 

159,838 37,344 85,635 74,203 301,647 257,106 44,541 

1, 388,668 36,856 738, 8S5 e49, 783 1, 828,323 1, 778, C!l4 60,299 

147,308 6, 138 !:4, 746 62,562 200,120 185,677 14,443 

72,426 12,779 39,980 32,446 107, 244 101,809 5, 435 

215,950 13,077 118,875 97,075 322,078 286,269 35, e09 

2, 3()8, 995 377,704 1, 553,719 815,276 3, 126,366 2, 748,083 378, 2e3 
191,066 17, 148 138,246 li2,820 201,455 173,043 28,412 

190,458 44,833 105,282 £5,176 346,474 305,544 40,930 

24,610 1, 011 10,742 13,868 , 38,061 38,061 ---------
118,197 19,434 83,736 34,461 161,374 •147, 267 14, 107 

57,606 1, 478 20,596 37,010 82,025 81,6.12 413 
201,256 69,447 198,922 102,334 438,179 363, 569 74,610 

1>0,809 --------- 63,249 27,560 141,744 141, 685 59 
604,665 172,768 402,661 202,004 850,738 669,330 181,408 
447,419 25,366 287,942 159,477 485,367 474,079 11,288 

342,909 26,219 242,343 100,566 380,949 353,893 27,056 

208,££7 r, 781 129, 4GO 7!!, 597 262,667 251, G19 11,048 

178,601 4,835 106,717 71,884 ';.17,673 210,497 7,176 . 

30, 3!:6 3, !:46 22,683 7, 713 44,994 41, 122 3,872 

704,970 247,424 f05,884 199, C86 1, 047,719 891,078 U6,641 

124,956 S9, 188 85,058 39,898 212,940 176,452 (;6, 488 

C:£0,014 ~08, 236 420, ~26 1.':9, 188 834,779 714,626 120, 153 

6, 008,358 884, C6C 3, 805, 170 2, 203,188 8, 625,947 7, 353,806 1, 282, 141 

6, 960,438 874, eoo 3, 767, [72 2, 192, 8(6 2, t:60, 697 7, 287; E86 1, 272,811 

47,920 !.>, 560 37,598 10,322 75, 250 65,920 ll,330 

296,699 53,745 179,747 116, S52 378, cos 320,794 C.7,814 

24,299 (2 16,110 8,189 27,178 27,178 
__ .. ______ 

33,249 4,060 17,125 16,124 48,222 46,245 2,977 

239,151 49,643 146,612 92,639 303,208 r48, 371 f.4,837 

Dol. Dol. 
98,775 58, 165 -6.5 5. 3 

50,071 55,025 20.7 24.0 
t5, 746 72,575 24.2 24.2 

49,732 e6,491 23.9 34.8 
1, 011 1, 780 22.9 37.7 

55,013 22,271 -5.0 -5.2 

~89, 6!l6 (67, 147 £5.5 8!!. 6 

77,925 ~98, 2£9 505.0 515.3 

:zc4, e97 212, 53(! 7.1 4.1 

6,S74 56, SG9 111. 7 141.6 

171, £!ll 156, 4C4 S8. 4 37.6 

127,34.6 137,814 37.6 28.2 

44, E45 18, 6EO 41.9 3!'.4 
£, 601,039 8, 107,396 2-3.5 22.7 

43,687 55,000 26.6 20; 2 

39,661 4!!, £02 24.9 17.8 

4,0~6 f, 4£8 46.5 49.0 
1, 186,642 1, 422,313 32. 0 31.5 

102,912 154, 194 53.0 60.9 

797,450 980,644 28.3 28.0 

97,510 88, 167 30.4 26.0 

44,670 57, 139 25.9 40.6 

144, 100 142, 169 40. 6 32.6 

1, 429,470 1, 318,613 13.8 16.0 
102,915 70,128 -3.3 -9.4 

113,787 191,757 47.3 60.4 

8, 692 29,369 48.6 54.7 

80,660 66,607 . 17. 3 24.6 

20,183 61,429 38.8 41.7 
189,965 173,604 18.2 20.7 

77,332 64, 353 56.1 56.0 
342,160 327, 170 9.4 10.7 
275,500 198, 579 2. 7 6.0 

218,276 135, 617 3. 2 3. 2 

127,121 124, 4!:8 20.6 20.4 

104,826 105,671 18.7 17.9 

22,295 18,827 Zl.O 35.3 

i22, 711 S68, 367 10.0 26.4 

£3,697 [2, 755 ?!I. 7 41.2 

429,014 28.5, 02 5. 9 23.2 

3, 828, 571 3, L25, 235 25.3 22.4 

3, 787,262 3, EGO, 624 25.2 22.3 

41,309 ~4. 611 20.9 37.6 

162,665 158, 129 8.0 8.1 

16, 213 10,965 11.7 11.8 

16,977 28,268 29.3 36.1 

129,475 118,896 6.0 3. 9 

-68.5 -4.3 

.-7.9 1. G 
-50.0 2. 3 

-69.6 -4.7 
-100.0 0 

-2.1 -5.8 

31.4 -4.!! 

37.1 110.0 

44.7 -20.8 

-69.4 -23.1 

111.1 31.0 

-26.2 21.5 

424.7 68.8 
2!.>. 0 -.2 

462.8 -1.5 

f.27.4 -.2 

-76.8 -12.5 
41.7 10.1 
19.3 20.2 

36.5 7. 9 

135.3 2.9 

-57.5 11.7 

173.8 21.2 

0. 2 -8.0 
65.7 -25.6 

-8.7 8.1 

-100.0 -19.1 

-27.4 -3.7 

-72.1 -2.0 
7. 4 -4.5 

------- 22.3 
5.0 -15.0 

-55.5 -4.3 

3.2 -9.9 

25. g -1.8 

48.4 -1.-8 

-1.9 -1.7 

-36.7 3. 3 

-6.9 10.2 

-42.3 1.9 

~5.0 • 6 

45.5 . 6 

-2.4 f.9 

7.6 -!'.5 

-100.0 • 6 

-26.7 -.9 

10.5 -11.6 

26. 

54. 
48. 

9 
6 

95. 
75. 

-3. 

233. 

888. 

49. 

';.27. 

45. 

e8. 

-8. 
62. 
45. 

37. 

20{:_ 

57. 
107. 

50. 

67. 

76. 

46. 

61. 
32. 

125. 

111. 

93. 

66. 
69. 

133. 
62. 
24. 

34. 

56. 

47. 

144. 

85. 

107. 

'i9. 

60 . 

59. 

138. 

35. 

33 • 

75. 

28. 

() 

0 
8 

0 
6 

5 
0 
5 
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TABLE III.-The structure oj capital-1936-39 and 1944 capital stock, surplus, and long-term debt 1,743 large industrial corporations (by 

. major and minor indust1·y groups)-Continued 
[Dollars in thousands] 

1936--39 average 
Num-
ber of Industial group com-

panics Invested Net Long-
capital 2 worth 3 term 

debt4 

------
Manufacturing-Con. 

Nondurables-Con. Dol. Dol. Dol. 
14 Rubher products ____ _ 
11 Tires and inner 

CM, 209 481,307 172,902 

tubes __________ 643,358 471,016 172, 342 
3 Other rubber 

products ______ . 10, 851 10, 2S1 f60 
2£9 T extile-mill prod 

ucts __ ------------- 823, 5CO 781, 880 41,('£0 
7 Carpets, rugs, 

etc ______ ___ ___ 125,050 118, 281 6, 769 
11 5 Cotton textiles._ 338,058 324,2116 13,762 
2S Knitted goods ___ 55,2:00 !i2, 271 2, £49 
14 Rayon and 1'-ilk __ 49,978 42,895 7,C83 
76 ·woolens and 

worsteds ___ ____ 175,684 169,237 G, 44.7 
:Z9 O ther textile 

products _______ 71?, 570 74, £00 4, 670 
19 Tobacco products ____ 767, €48 701,915 6.5, 733 
G CigF.rettes. ------ 633, !J83 E68, 436 G5, 547 
8 Ci~ars ___ __ ______ 63,351 63, 165 186 
5 Other tobacco 

prodt<cts ______ - 70,314 70,314 ---------
87 Mining ______ ________________ 2, 483,022 2, 174,833 308,189 

4 Anthracite coaL _______ _ 242, !?42 130, 821 112, 121 
17 . Bituminous and other soft coaL ____ __________ 325,745 272,986 52,759 
34 Crurle ·petroleum and 

natural gas __ --------- - 394, (1()9 364, 829 · 29, ISO 
23 Metal mining __________ ____ _ 1, 407,698 1, 2S9, 719 107,£79 
9 Copper __ ---------------- 1, 143, 702 1, 053,382 90,320 
6 Gold and silver __ ________ 63,187 61, 9!~ 1,~69 
5 Lead and zinc ___ ________ 55,570 .54, 126 I, <!44 
3 Other metals_--- -------- 145,239 130,293 14, !!46 
9 Nonmetallic mining and 

106; 478 quarrying ___ -------------- 112,628 6,150 
7 Construction ________________ 21, !!09 20,934 !;75 

21 Services __ - ------------------ ~31, 237 172, 02-2 5!\ 215 
6 Amusements_----------- 178,336 130, 2€4 48,072 

15 Other __ _ ---------------- 52,1:01 41, ]58 11,143 
39 Transportation (excluding 

railroads)----- _____________ 352,439 281,238 11,m1 
6 Air __ _____ _____ __________ 45, 188 40,437 4, 751 
8 W &chousing and storage_ 64,324 39,110 25,214 

11 v.· ater __________ __ _______ 102, 518 83,887 18,631 
14 Other_. __ --------------- 140,409 117,804 22, cos 

132 Trade ___ __ ------------------ 2, 13!\ 355 1, !l75, 8£5 163, 4(i0 
117 Retail. ___ ------------- __ 2, 022,362 1, &63, 832 158,530 
19 Apparel and acces-sories ______________ 72, €07 67,687 4, !120 

7 Drugs __ ______ _______ 38,443 58,038 !!.C5 
10 Eating and drink-

ing places _________ 8!:', 1£4 72,249 16, {'45 
13 Food ________________ 177,867 165,918 ll, £49 
5 Furniture and house 

furnishings ________ :27,789 27,032 757 
L9 General merchan-

dise. __ ------- ----- 1, Ec9, E03 1, {45, 142 114,661 
41 Department 

~tore~---- ______ t95, 012 611,699 E3, 313 
12 Limited-price 

variety stores __ 511, C47 480,975 ::0,072 
6 Mail-order 

houses _____ ____ 453,744 452, {6!l 1, 276 
4 Other retail stores .•. E6, €t9 47,766 8, S£3 

15 Wholesale_-------------- 116, !l£3 112,063 4, 9:00 

1 'l'lle 1944 :figures shown here are as of the end of the year. 
~Invested capital is the sum of net worth and long-term debt. 

Capital 
.stock 6 

----
Dol. 
S60, !}78 

:053,537 

7, 441 

487, 271 

53,118 
228, 7!ll 
34,242 
18, 4€0 

£8, 4c9 

[4, 101 
474, 4!l5 
3!!4, 228 
32,672 

47,59.1 
1, 348, 9!l 

82,298 

17G, 442 

282,758 
7li1, !127 
05.5, 644 
45,270 
29,176 
21, 837 

55, .~73 
15,868 
77,024 
W,844 
26, 180 

188,259 
22, StO 
26,024 
E3, 177 
86,202 

1, 222, 734 
1, 147,489 

32, f.C4 
25,375 

41, 132 
103, 7<!4 

17, E06 

E91, 4!!9 

301, EGO 

252, 2E5 

337,014 
315,029 
75, :24.5 

Surplus 6 

---
Dol. 
1£0,32!} 

117,479 

2,850 

294,009 

65,163 
95,505 
17, 29 
~4. 435 

70,778 

zo, 7119 
227,420 
174, 2()8 
so, 493 

22,719 
825,835 

48,523 

!:6, 544 

82,071 
547,792 
397,738 

16,643 
24, !150 

108,456 

to,005 
5, 066 

£4,£!:8 
7P,4-20 
15,578 

!;2,979 
17, [81 
13,C86 
30,710 
31, CG2 

753, 161 
7·16, 243 

34,783 
12,663 

31,117 
(2, 174 

9, 226 

553,643 

210, (){'9 

~28, 620 

114, 81:4 
12,737 
36,818 

s Net worth is the sum of common and preferred stocks, surplus, and surplus reserves. 

Invested 
capital2 

---
Dol. 
815,150 

sco, 949 

14,201 

1, 050, E23 

139,324-
435, 71i5 

65,622 
92,936 

~ZG, 683 

H\193 
1, 054, !196 

914,079 
74,-113 

66, 704 
2, 571,736 

200,428 

304,062 

441,336 
1, 508, 169 
1, 248,534 

64,870 
f.0, 4l2 

134, 353 

117,671 
25,062 

31t', 432 
!:Gil, 4!!6 

52,936 

452, 322 
134,702 
01, 128 
!:'0,4!'5 

165, !;97 
2, 140, 331 
2, 5!l0, 1!?5 

123, 221 
64, 168 

86,895 
235, 4!:3 

31,937 

1, !!85, £07 

7:<0, [02 

618,601 

£46,504 
72, 64~ 

150,136 

• Long-term debt consists of bonds, notes, mortgages, etc., with a maturity of 1 year or more. 
a Capital stcck is the sum of common and preferred stocks, less treasury stock. 
6 Surplus is the sum of all classes of surplus and smplus reserves. 

1£44 P ercentage increase or decrease, 
1936--39 average to 1944 

In-
Net Long- Capital vested Net Long- Qap- Sur-

worth 3 term stock 6 
Surplus 6 capi- worth term ita! plus debt 4 tal debt stock 

----------------------
Dol. Dol. Dol. Dol. 
623,059 192, OS1 344,626 .278, 433 24.6 29.5 11.1 -4.5 131.4 

f08, !147 192,002 338,530 270, 417 24.5 29.3 11.4 - 4.3 130.2 

14,112 89 6,006 8, 016 SO.!} 37.1 - 84. 1 -18.1 181.3 

1,012, 517 38,006 468,480 E44, 037 .27. 6 29.5 -8. 8 -3.9 84.7 

128,879 445 55,459 83. 420 11.-! 17.4 - 93.4 4.4 28.0 
422,C07 13, 7f.8 2C9, no 212,277 28.9 30. 1 -0.0 - 8.3 122. a 
59, mo 6, C62 24, 586 34,974 18.8 13.9 105. G - 28.4 95. 1 
83,205 9, 731 28,456 54,749 86.0 !l4.0 37.4 54.1 124.1 

219,757 6,926 1:8,110 121, C47 29.0 29.9 7.4 -.4 71.9 

89,109 1,084 52,139 E6, 970 13.4 19.0 -76.8 - 3.6 77.7 
799, 837 255,059 487, OG6 312, 771 37. 4 14.0 288.0 2. 6 37.5 
666,941 247,138 413,428 253, 513 44.2 17.3 277.0 4. 9 41\.5 
66,192 7, 921 :26,517 39,675 17.0 4. 8 4, 158. 6 -18.8 30.1 

66,704 --------- 47,121 19, 583 - 5.1 -5.1 ---- --- -1.0 -13. 8 
2, 387, 876 183,860 1, 285,029 1, 102, 847 3. 6 9.8 - 40.4 - 4.8 33.5 

104, om 96,441 82,479 21,578 -17.5 - 20.5 -14. 0 0.2 -55. 5 

292,653 11,409 165,625 127,028 -6.7 7.2 -78.4 -G.l 31.6 

394,263 47,073 236,035 158.228 12.0 8.1 61.3 -16.5 92. 8 
1, 482,854 2.5, 315 750,366 732,4-88 7. 1 14.1 -76.0 -.2 33.7 
1, 231,716 16, 818 655,208 576,508 9.2 16.9 - 81.4 -.1 44.9 

64,143 727 44,919 19.2?A 2.7 3. 6 -42.7 -. 8 15 . .5 
60,412 --- ------ 28, 402 32,010 8. 7 11.6 -100.0 -2.7 28.3 

126,583 7, 770 21,837 104,746 -7. 5 -2.9 - 48.0 0 -3.4 

114,049 3,622 W,524 63,525 4. 5 7.1 - 41.1 -9.1 24.8 
24,638 424 13, 383 11,.255 14.4 17.7 - 56.5 -15.7 122.2 

270, !}5!) 48,473 81,073 189, 88Q 38.1 57.5 -18.2 5. 3 99.9 
w, 751 38,745 54,848 172, C03 49.4 74.8 -19.4 7. 9 117.7 

43,208 9, 728 26,225 16, 983 .1 3. 5 -12.7 . 2 9. 0 

399,142 53, lEO 185,765 213,377 28.3 41.9 -25.3 -1.3 129 . .5 
122,758 11, g44 49,064 73,6£'4 198. 1 203.6 151.4 114.7 319.2 
40,203 20,92-5 18, f.£8 21,205 -5.0 2.8 -17.0 - 27.0 62.0 
85, 170 5, 325 42,321 42, 849 -11.7 1. 5 -71. 4 - 20.4 39.5 

151,011 14, !!86 75,382 7!i, 629 18.2 28.2 - 33.7 -12.6 139.3 
2, 530,804 . :<09, 527 1, 217,436 1, 313,368 28.1 28.1 28.2 - .4 74.4 
2, 387,941 :<02, 254 1, 140,203 1, 247,738 28.1 28.1 27.6 -.6 74.2 

1C6, 618 16, C03 33,864 72,754 69.7 57.5 237.5 2.9 109.2 
52,371 1, 797 26,230 26,141 40.9 37.7 343.7 3.4 100.4 

73, 323 13,572 38,267 35,056 -2.6 1. 5 -19. !1 7.0 12.7 
:<01, 612 33,811 lll, 8£9 89,783 32.4 21.5 183.0 . 7. 8 44.4 

31,281 E56 16,282 15,099 14.9 16.1 - 26. 6 - 8.6 63.7 

1, 860, 713 · 125, 194 878,372 !l82, 341 27.3 28.8 9. 2 -1.5 77.4 

£40, 7C4 so, 048 ~71. 130 369,624 21.1 25.2 -3. 9 -10.1 75.9 

575,365 43, 236 254,548 320,817 21.0 19.6 43.8 . 9 40.3 

C44, c£4 1, 910 352, 6!!4 ~91, 900 42.5 42.5 49.7 4. 5 U4.1 
61, !l23 10,721 3.5, 359 26,564 28.2 29.6 20. fj . 9 108. (j 

142, 863 7, 273 77,233 65,630 28. 3 27. 5 47.5 2.6 78.3 

Source: :Basic :financial data froni OP A Financial Reports, Moody's Industrials, and Standard & Poor's Corporation Records. 

Mr. MURRAY. Here it will be noted 
that the autcmobile industry. of which 
General Motors is a conspicuous ex­
ample. had a profit based on net worth 
and calculated before taxes in 1936-39 
of 20 percent, but that the favorable 
wartime atmosphere increased . that 
profit to 38.7 percent in 1944. When 
earnings after taxes are calculated, the 
automobile industry had a profit based 
on net worth for the years 1936-39 of 
16.2 percent. · Even when the imposition 
of wartime taxes is considered-taxes 
whjch, we will recal1, were intended to 
prevent any corporation making a great _ 

gain out of the war effort of the people­
the automobile industry showed a profit 
after taxes of 13.3 percent of its net 
worth in 1944. 

Mr. HICKENLOOPER. Mr. President, 
will the Senator yield? 

Mr. MURRAY. I yield. 
Mr. HICKENLOOPER. I am inter­

ested in the :figures which the Senator 
has given, and in his statement that a 
certain percentage of earnings were 
realized upon the net worth of the auto­
mobile business. I assume that the 
statement refers largely to capital in­
vestment. Does the Senator have any 

figures with reference to what the per­
centage of profit was on the gross volume 
of the automobile business after t axes? 

Mr.lVIURRAY. I do not have that in­
formation with me, unless it may be 
covered in the tables I have just inserted 
in the RECORD. I know· it is available and 
can be furnished. 

Mr. HICKENLOOPER. It is my un­
derstanding that there is a substantial 
difference between the net-volume per­
centage and the net-worth percentage. 

Mr. MURRAY. The information is 
available, and I shall undertake to secure 
it if it is not contained in the tables from 
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the Department of Commerce which I 
have submitted. 

Mr. HICKENLOOPER. I thank the 
Senator. 

Mr. MURRAY. The automobile in­
dustry averaged $248,000,000 of profits 
after taxes in the years 1936-39;- but in 
1944, despite all wartime conditions then 
prevailing, this profit had risen to 
$296,000,000. General Motors · Corp. 
made $171,293,000 in profits in- 1944, 
which was 12.3 percent of its net worth. 

While profits are expected to decline 
in 19~6. nevertheless Treasury estimates 
show that beca-use of the elimination of 
the excess-profits tax, there is every 
prospect of an actual increase in the 
earnings of corporations after taxes are 
paid. ' 

Mr. FULBRIGHT. Does the Senator 
have figures as to the amount of ex~ess­
profits taxes corporations paid in 194.4? 
· Mr. MURRAY. I shall come to that. 

In 1944, that figure was $10,000,000,000; 
. it is calculated it will b~ $11,000,000,000 

in 1S4G. Couple this with the decrease in 
the wage bill, due to elimin-ation of over­
t~me pay and down-grading of workers, 
and the Treasury's estimates will in all 
probability turn out. to be low. 

When manufacturing alone is con­
sidered in this light, the caiculation has 
been made that a 24-percent increase in 
wages would leave industry in 1946 with 
the same level of. profits, after paying all 
taxes, that it earned at the wartime peak. 
Surely, no manufacturer can stand be­
fore the bar of public opinion -in the 
United States and claim th~t he is en­
titled to more. 

On the contrary, in the interest of an 
ever-expanding, healthy economy, in his 
own enlightened, self-interest: in fact, 
every manufacturer in this co-untry must 
know that such excessive-profits indicate 
the need for further wage-and-salary 
adjustments which will still further in­
crease the in-pocket ability to buy goods 
and services of his workers 

Mr FULBRIGHT - Does the Senator 
conclude from those high profits that 
they should raise wages? Does· he not 
think it is. reasonable that we should 
also keep taxes at the high level prevalent 
during the wartime period? 

Mr MURRAY I have no argument 
with the Senator about the maintenance 
of taxes. The facts I am recounting are 

· taken from statistics prepared in Gov­
ernment agencies in Washington, and 
also from the New York Times state­
ment which was printed a few days ago, 
as well as the CIO .brief which was intro­
duced into the record a few days ago. 

Mr. President, I want to be clearly un­
derstood. My analysis is of the national 
situation, the over-all prevailing condi-

. tions. I am not speaking here of con­
ditions existing in every plant and busi­
ness in the country. As chairman of 
the very active Senate Small Business 
Committee, I have become well aware of 
the plight of many small and independ­
ent enterprises whose reconversion prob­
lems of prices and wages deeply con­
cern me and my colleagues. The Small 
Business Committee is bending every ef­
fort to assist in the solution of these 
problems. 

I am· aware, too, that industry is get­
ting out -from under the protective um­
brella of huge Government war cost-plus 
contracts. It may be necessary in some 
plants to produce lower-profit civilian 
goods. The problems of reconversion 
requiring the training of labor to new 
tasks also confront management. But 
American businessmen have shown are­
markable adaptability and ingenuity. 
These problems. will not hold them back 
for long. 

The efficiency of labor under wartime 
conditions, even at its remarkable best, 
was far below what can be achieved in 
the more orderly ways and under the 
less hurried and compelling conditions 
of peace: After World War I, output per 
man-hour, which is the measure of the 
effective use of labor power and technol­
ogy, increased on an average ·10 percent 
per year for 3 years. And despite the· rel­
atively · great gains in man-hour pro­
ductivity during World War II, it is con­
fidently expected that the postwar in­
creases· in tbe productivity of labor will 
hardly be less phenomenal than after 
the last war. The shorter work week, 
the elimination of marginal workers, 
pressure to keep their jobs in a .situa­
tion of considerable unemployment, the 
reduction of absenteeism, and the· gen­
eral desire to settle down to the pursuits 
of peace, will all contribute to this in­
creased productivity of labor. 

Management is in possession of mod­
ern new plants, largely built through the 
favorable amortization provision of war­
time tax laws. Seventy percent of the 
nearly $7,000,000,000 of war plant facili-

. ties now the property of the· corporations 
was paid for by the taxpayers of the Na­
tion. In addition, large companies are 
getting the bulk of the Government­
owned war plants. With such facilities, 
management is equipped to show such 
efficiency in the production of goods · at 
low cost as never before. Combined with 
the efforts of satisfied, well paid workers, 
there is in prospect a high level of pro­
ductive efficiency which will make high 
wages pay off in high profits, and in 
greater volume of goods moved into the 
hands of consumers. This has ever been 
the American way of meeting the chal­
lenge of industrial development. 

Mr. President, I do not seek here to try 
the case of labor against the General 
Motors Corp. That case transcends in 
importance its character as a conflict 
between a union and a company. That 
case is now before the American people. 
The Nation's · press has spread it on 
countless front pages, the radio .has 
commented on it as a specially important 

· feature in domestic life, and this body 
has been asked to give attention to its 
facts and implications for the general 
welfare. 
· One point raised in this controversy 

does concern the Congress directly. Mr. 
Charles E. Wilson, president of Gen­
eral Motors Corp., has offered as one 
alternative solution to the controversy 
between his company and its labor force 
that Congress ·amend the Wages and 
Hours Act; increasing the 40-hour week 
to 45. The proposal seems to me a de­
mand to turn the clock back. It is being 

predicted by Mr. Snyder, Director of the 
Office of war Mobilization, and by other 
responsible Government officials, that by 
next spring- the unemployed will number 
in the neighborhood of 8,000,000. This 
prediction is on the basis cf an assumed 
40-hour week. A 45-hour week would 
result in a still larger number out of 

· work. It is our common responsibility 
to do everything possible to work in the 
opposite direction, that is, to reduce the 
large threatened unemployment. 

Several witnesses testifying on the full­
employment bill which the S<mate pa.ssed 
recently argue tha'.; it would be necessary 
to reduce the hours of work below 40 
per week in order to absorb the unem­
ployed. It is my personal conviction that 
any further reduction of hours at this 
time would represent a confession· of 
failure-that we are unable to achieve 
full production and full employment. It 
would amount to the procedure so com­
mon in the period of ' the thirties cf 
spreading the work. I believe that with 
the full . cooperation of industry, labor, 
and the Government, we can achieve fu!l 
employment with a 40-hol,lr week. 

For yearb · labor faithfully l{ept its 
pledge of no disturbances to interfere 
with tbe war effort. Labor abided by 
the Little Steel formula and obtained no 
major advances in -wage rates despite 
the enormous wartime profits made by 
the corporations from Government ·con-

. trac·~s. and even despite some advance 
in the cost of living. 'rhen with VJ-day 
the decision was reached to restore -col­
lective bargaining. This was a wise 
move, for under normal conditions the 
democrat:i'c way of settling differences 
between management and labor is 
through collective bargaining, -

This administration will soon an­
nounce a national policy regarding 
wages and prices. They will be adjusted 
in respect to - particular factories and 
local commqni~i~s through the opera­
tion of collective bargaining machinery 
which takes into account the differences 
found in each lccality. 

What is necessary now, if we are to 
prevent major industrial disturbances, 
is that the Government stop tipping the 
scales in favor of any one group. To 
this end ·I propose a two-point program. 

Flrst. The OPA chould be directed to 
reduce prices to offset any decrease in 
average hourly wages resulting from 
elimination of the overtime premium and 
downgrading. This would encourage 
management to grant wage increases to 
offset these factors, and would prevent 
any undue profits if industry refused 
to do so. · 

Second. The Congress should be asked 
to amend the tax law to provide"'that any 
corporation which refuses to bargain col­
lectively in good faith and refuses to 
accept the mediation or voluntary arbi-

. tration offered by the Secretary of Labor 
is not entitled to the carry-back and 
carry-forward tax provisions with re­
spect to the income of the year in which 
it has refused to bargain collectively or 

· to accept mediation or voluntary arbitra­
tion services of the Secretary of Labor. 
If corporations are to engage in union 
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busting they' should be required to do so 
at their own expense. 

I am greatly encouraged by the Presi­
dent's announcement that he will soon 
explain the wage and price situation to 
the Nation. But in ·addition to this im­
portant declaration, it is vitally necessary 
that both sides to this controversy make 
clear to the American people without 
equivocation or deception the facts upon 
which t hey stand. As I stated a few 
days ago: 

They owe an obligation to the American 
people to prevent the dangerous consequences 
of strikes which would demoralize the coun­
try. J3oth sides must take the public into 
their full confidence and give a straightfor-

, ward, honest statement of the facts so that 
the American people may know whether de­
manded increase in wages may be made with­
out an increaEe in prices. 

THE REVENUE ACT OF 1945 

· Mr. FULBRIGHT. Mr. President, due 
to a death in my family I was not able 
to be present during the debate Wednes­
day on the t ax bill. I have read the re­
port of the debate, and I wish to make 
a few observations in order to clarify my 
own position about the bill. 

There was one statement in particular, 
a very short"Statement by the senior Sen­
ator from Wyoming [Mr. O'MAHONEY], 
which I wish to read, and which I ap­
prove and &lUJPOrt. He said: 
. Never did the Naj;ion need revenue more 
than it needs it now. Never were the people 
bet ter prepared to bear taxes than they are 
now. Never was capitalism in greater danger 
than n ow. Never was there a more inaJ:>pro­
priate t ime to cut taxes. 

I think the senior Senator from Texas 
[Mr. CoNNALLY] was the only other Sen­
ator who expressed any disapproval of 
tlie principal fe9.tures of the bill. 

Mr. President, the main reasons for 
hie-h wartime taxes, including the ex­
cess-profits tax, were, first, to hold down 
the deficit and the need for borrowing 
particularly from the banking system; 
second, to reduce inflationary pressures 
at a time d1 greatly excessive demands 
for goods ana services relative to supply; 
and, third, to curb profiteering out of the 
war. 

'I:hef:e underlying reasons for main­
taining high taxes apply with equal or 
even greater force during the critical 
period of reconversion, because, first, we 
still face a heavily unbalanced Budget; 
every dollar of Government expenditures 
not raised by taxes will have to be bor­
rowed, and to the extent that banks fur­
nish these funds new supplies of money 
will be added to the already enormous 
accumulations of liquid funds in the 
hands of the public as a result of war 
financing; second, demands, both domes­
tic and foreign, upon our economy are 
and will continue for an indefinite pe­
riod ~o be greatly in excess of supply; 
and, t hird, the profits to be made in the 
next year, at least, will be a direct result 
of war expenditures and thus just as 
much war profits as if they were derived 
while hostilities-were still in progress. 

Taxation is the last real bulwark 
against inflationary forces because of the 
weakening or removal of other controls, 
such as the War Labor Board exercised 
over wager. and hence prices, or such as 
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the WPB exercised in the construction · 
field. The most prudent coutse at this 
juncture would be to defer tax reduc­
tions until such time as supply is more 
nearly in balance with demand and we 
have begun to approach a balanc.ed 
Budget. At this stage we would · be wise 
to err on the side of too much rather 
than too little revenue-taxes can al­
ways be reduced. 

I wish to remind the Senate that the 
real period of inflation in connection 
with the last war was not so much dur­
ing the war as it was soon after the war. 
In fact it began about 6 months after the 
war with the removal of what controls 
there were during that war, and we are 
facing exactly the same situation. 

To the extent that any taxes are re­
duced at this time, it means adding just 
that much more to the public debt, which 
is alr~ad.y approaching $300,000,000,000. 
Our first obligation is . to protect Gov­
ernment credit and the billions upon 
billions invested in Government bonds 
and other savings. Unless the deficit 
can be overcome now that the war is 
over and demand continues to exceed 
supply, the question inevitably arises as 
to when, if ever, the Budget can be bal­
anced. 

Since the basic problem today is one 
of shortages of goods in relation to de­
mand and purchasing power, prudent 
fiscal policy requires that high taxes be 
maintained in order to reduce the deficit 
so far as possible. Not only is the back­
log of demand unprecedented, but the 
supply of money in the hands of pros­
pective custonJers is at an all-time high 
and will be further increased as recon­
version and employment in peacetime 
occupations occur. The situation would 
be entirely different if we were confront­
ed with a progressive deflation and in­
ventories were in excess of effect ive de­
mand. Then the problem would be to 
create more demand for goods and to give 
employment, and fiscal policy would call 
for first reducing taxes on the lower in­
comes. 

If any taxes are to be reduced now, 
however, reductions should not go first 
to those best able to pay, but to those 
least able to ·pay. So far as individual 
taxpayers are concerned, this can be 
accomplished by removing the 3-percent 
normal tax on individual incomes, as 
proposed by the Treasury. It is esti­
mated that this entails a loss of revenue 
of about $2,000,000,000. This will re­
move from the tax rolls about 12,000,000 
t axpayers in the lower-income groups. 
While it will benefit primarily the lowest 
groups, it will apply to all income tax­
payers. _ 

Similarly, if corporate taxation is also 
to be reduced, the benefits should go 
primarily to concerns which are not the 
most profitable, and this, in turn, would 
be accomplished by reducing surtax rates 
under the corporation income tax by, say, 
4 points, as proposed in section 121 of 
the House bill. The benefits would, lil{e­
wise, go to all corporations but would be 
of the most help to the smaller ones. 
Such a reduction, it is estimated, would 
mean a loss of revenue of about $400,000,-
000. 

These two reductions, of primary bene­
fit to the smaller individual and corpo­
rate taxpayers, would amount to ap­
proximately $2,400,000,000. 

Any further reduction would benefit 
primarily those best able to pay. This is 
particularly true with respect to repeal 
of the excess-profits tax. By and large, 
business and industry which is in the ex­
.cess-profits tax has never been so well 
off, nevl!r had such vast accumulations 
of cash or its equivalent, never had bigger 
earnings after taxes, and never had such 
glowing prospects of profits as are to be 
macle in filling the unprecedented back­
log of demands from domestic as well as 
foreign sources. 

It is significant that expectations of 
outright repeal of the excess-profits tax 
are having four adverse effects: Flrst, it 
is doing much to boom the stock market, 
drawing into this vortex of speculation 
funds that the Government ought to be 
getting. Second, whetting the appetite of 
labor for bigger demands, reinforced by 
strikes. Third, inducing corporations in 
the excess-profits group to avoid any fur­
ther sales in the last quarter of this year, 
because, obviously, profits after J anuary 1 
would go untaxed so far as the excess­
profits tax is concerned if Congress re­
peals it as of that date. Fourth, inviting 
inventory speculation in anticipation of 
.profits resulting from rising prices to­
gether with lower taxes. 
· Some moderate reduction in the ex­
cess-profits tax may be justified in or.der 
to discourage wasteful expenditures, but 
the tax should be retained at a rate of 
70 percent, certainly not less ·than 60 per­
cent, during the coming year. This will 
bring in urgently needed revenue from 
those corporations best able to pay and 
will be a damper on speculation as well 
'.as a curb on war profits. It will help to 
.demonstrate to the public that the Gov­
ernment means to hold the line and pro­
tect the purchasing power of the dollar. 

The argument that business needs a 
special tax incentive to produce and to 
employ people at this time is inconsistent 
.with the b:J,sic economic facts. The war 
demonstrated that if business has orders 
it will go ahead producing and furnishing 
employment notwithstanding high taxes. 
Business has never had such a peace­
time prospect for orders as it has today 
because demands-foreign and domes­
tic-are so large and so far in excess of 
supply. With such intense demand and 
the sharp competition for markets, pro­
duction would go ahead if there were no 
reduction in the excess-profit s tax. It 
cannot logically be held that removal of 
this tax will give needed incentive to 
'existing business. As for new business 
enterprise, its main problem is to ob­
tain material and labor in order to get 
under way in competition with estab­
lished industry. 

Not unless it were to be carried over 
as a permanent part of the tax structure 
and at high rates, could the excess-profits 
tax be considered a deterrent to new 
and small enterprises because it usually 
takes years at best for them to make 
earnings that would be subject to such a 
tax. Moreover, the Tax Adjustment Act 
of 1945 provides for an exemption of $25,-
000 under the excess-profits tax. This 
is a decided boon to the smalle1· concern, 
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though it means little to the large and 
most profitable ·ones. Instead of bene­
fiting from repeal of the excess-profits 
tax now,· the smaller corporations would 
lose the advantage of the exemption. 
And to repeal the excess-profits tax and 
"leave the normal corporation tax as it is 
would work still further to the advantage 
of the larger and to the disadvantage of 
-the smaller concerns, ge1l.erally speaking. 

The argument is frequently made that 
repeal of the excess-profits tax will malte 
no great difference in revenue collections 
because corporations will pay in divi­
dends to stockholders what would other­
wise be taxed from the corporation in 
excess profits. This would only be true 
however, if dividend recipients were tax­
·able at the same rate and if there were a 
sufficiently effective tax on undistributed 
earnings to induce corporations to pay 
them out in dividends instead of retain­
ing them and thus adding to the value of 
their corporate securities. Average rates 
under the individual income tax are 
much lower and there is no specific tax 
on distributed earnings. The result of 
retaining them is to enhance the value 
of securities and to add to speculative 
trading in them. Most gains from such 
transactions, under present capital gains 
taxation, are subject only to a maximum 
rate of 25 percent. 

The contention that repeal will help to 
provide employment and prevent defla­
tion is equally untenable in the light of 
the foregoing factors. The unemploy- -
ment we are witnessing is transitional, 
not chronic. It is not spreading into a 
cumulative deflation such as we wit­
nessed after 1929, and cannot talte such a 
course so long as purchasing power and 
demand are so great. Under democratic 
government, labor cannot be ordered 
around but is drawn by economic pres­
sure from places where jobs no longer 
exist in war production to places where 
jobs will exist in peace production. To 
characterize the immediate economic 
outlook as predominantly deflationary is 
superficial. In order to assure a rapid 
and permanent reemployment of serv­
icemen and war workers, the first need 
is to prevent inflationary developments 
that would lead in the end to an ultimate 
break-down and deflation such as we 
had in 1921 for a short period and 1930 
for a long .period. 

Not only on economic grounds, but as 
a matter of equity, repeal of the excess­
profits tax is inconsistent with the facts, 
for it would benefit, generally spea]:dng, 
the industrisJ g· ants, not small business. 
During the war years profits of taxable 
corporations averaged about $25,000,000,-
000 before taxes as compared with seven 
billions from 1938 to 1940. EVen after 
taxes, these profits averaged about 10 
billions during the war year as against 
six billions in the prewar years. 

While the excess prcfits have been re­
ceived by corporations of all sizes, n-ever­
theless, preliminary tabulations for 1943 
show that less than 10 percent of excess­
profits taxes for -:·.hat year came from 
corporations with -taxable excess profits 
of less than $100,000, while over 70 per­
cent came from corporations with profits 
in excess of $1,000,000. Also, the tabu­
lation shows that income subject to ex­
cess-profits tax has been a substantially 

higher percentage of total income for 
large than for small cor~ ~rations. Thus, 
this ratio amounted to 30 percer..t for 
corporations with taxable excess profits 
under $25,000; 53 percent for corpora­
tions with profits between $25,000 and 
$50,000; and approXimately 70 percent 
for corporations with profits in excess of 
$500,000. 

Not only have corporate profits been 
higher during the war tha..n ever before, 
notwithstanding increased rates and the 
excess-prcfits tax, but business in gen­
eral h as never before accumulated such 
vast amounts of liquid assets. Accord­
ing to estimates as of the end of 1944, 
corporation holdings of Government se­
curities, bank ·deposits, and currency 
amounted to nearly $50,000,000,000, or 
almost four times the amount of the 
same items at the end of 1939. In the 
face of this financial position, it cannot 
be said that business as a whole needs 
tax relief. 

To take off the excess-profits tax now 
means not only that corporations least 
in need of ta'! relief or incentive will 
benc::fit by some two and a half billions­
half of what the Treasury sanctions in 
tax reduction at this time-while the re­
peal would be of no benefit to the great 
bulk of small or new enterprise, but the 
position of the larger comp~.nies will be 
still further improved by prospective re­
funds and Ben::fits under the Tax Ad­
justment Act of 1945, which are esti­
mated to reach a total of over $4,000,000,-
000 in the coming year.1 

For many of the same reasons the 
wartime excise t axes should be among 
the last, not among the -first, levies to be 
removed. These, broadly, are taxes on 
luxuries. To repeal them after July, as 
proposed in the House bill, would mean 
a loss in revenue estimated at about 
$550,000,000. They should be retained 
until inflationary dangers are past and 
the Budget in balance. 

To sum up, if any reductions are to be 
made at this stage, they should b'cnefit 
primarily those at the bottcm of the in­
come scale, not those individuals and 
corporations best able to pay- taxes. Re­
peal of the excess-profits tax, in par­
t icular, not only favors the few and the 
financially strongest corporations, but it 
would grant them these benefits, includ­
ing refunds, at the Government's eJ~­
pense when revenue is of critical import­
ance ; it sets an example in pocketing 
what are, in fact, war profits that makes 
it difficult to argue that la.bor should be 
denied correspondingly large wage in­
creases; and the effect. is to invite the 
familiar wage-price upward spiraL 

1 This $4,000,000,000 is estimated to in­
clude: $1,100,000,000 from the cashing in of 
postwar refund bonds; $1,200,000,000 from the 
carry-back of unused amortization charges 
for plant and equipment. purchased under 
certificates of necessity; $1,200,000,000 from 
the carry-beck of anticipated (1S46) losses 
and :unused excess-profits credits , applied 
against 1945 liabilities payable in 1946; $700 -
000,000 from the current application of tl;e 
postwar credit against 1945 lialJilities pay­
able in 194.6. Due to the many uncertain­
ties involved these estimates, with the ex­
ception of the first figure, are necessarily 
uncerte.in. However, the estimates are on 
the conservative side. 

The underlying need at this stage is not 
to arrest a deflationary spiral and to put 
funds· into the hands of people who will 
spend them or to offer special tax induce­
ments to business to produce. The basic 
underlying need .is to restore as rapidly 
as possible a budgetary situation which 
will maintain faith in the currency and 
preserve the buying power of the billions 
invested in Government securities and 
other ~avings. This is particularly im­
portant in view of the present campaign 
to sell an additional large number of Gov­
ernment bonds. 
CONTROVERSY BETWEEN GENERAL MO­

TORS AND THE UNITED AUTOJ.WBILE 
WORKERS 

Mr. WILSON. Mr. President , on Oc­
tober 24, 1945, the S<mator from Montana 
[Mr. MURRAY] asked ::-..nd obtained leave 
to have printed in the CONGRESSIONAL 
RECORD a telegram from V/alter Reuther, 
vice president and director of the General 
Motors D~partment, United Automobile 
Workers, CIO. The telegram contains an 
account of only a part of what transpired 
at the press conference held on October 
19, 1S45, for 18 representatives of the 
daily press who were malting an aerial 
tour to study reconversion. In order that 
a complete statement of what occurred 
may be available to Members of the Con­
gress, I ask that the complete stenotype 
record of the meeting be printed in the 
REcORD at this place as a part of my re­
marks. 

The PRESIDING OFFICER (Mr. 
KNO'WLAND in the chair) . Is there ob­
jection? 

There being no objection, the tran.: 
sc!"ipt was ordered to be · printed in the 
RECORD, as follows: 
TRANSCRIPT OF G:2NERAL MOTORS PRESS 

CONFERENCE IN DETROIT, OCTOBER 19, 1945 
aENEPAL MOTORS OF!'ICIALS AT'l'DND!NG 

C. L. Wilson, president. 
Albert Bradley, executive vice president. 
H. W. Anderson, vice president in charge of 

p ?rsonnel staff. 
Thomas P. Archer, vice presid-ent and gen­

eral manager of Cadillac mot7:iil!·car division. 
W. F. Armstrong, vice president in charge 

of m~nufacturing staff. 
H. R. Boyer, Chevrolet motor division . 
H. H. ,...urtice, vice president and gener:::.l 

m anager of Buiclt: motor division. 
richolas Di"'eystadt, vice president and gen­

eral manager of Cadillac motor car division. 
Paul Gan-ett, vice president and director 

of public relations. 
L. C. Goad, vice president and general man­

ager of B. 0. P. assembly division. 
John E. Johnson, head of Detroit public 

l'elations office. 
C. F. Kettering, vice president, in che.rge 

of research laboratories division. 
W. G. Lewellen, vice president in charge 

of distribution staff. 
F. J. McLaughlin, Pontiac motor division. 
Frank Pierce, vice president and d"rectm· 

of employee cooperation staff. 
S. E. Skinner, vice president and general 

m anager of Oldsmobile division. 
Mr. GARRETT. We will come to order, men. 
This is going to be a business session, no 

speeches. We arc going to try to answer 
every question. 

S3lted among you, or perhaps peppered 
among you, are some of our Gene1·a1 Mota_ s 
e:~ecutives, that I assume you are goinG to 
throw some questions at a little later on. 

Now, no doubt you men are going to throw 
up questions to our executives, and that is 
all right with us. It may be that some of 
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our executives will want to throw a few 
quest ions back. 

Now, in the letter of invitation, 1t was 
made clear, but I would like to repeat, be­
cause it is very important, that you all bear 
in mind or realize that whatever is said here 
tonight . is for the Sunday papers. This is 
going to be an "on the record" meeting; we 
would like, however, to observe the release 
date. A stenotype will be made of the re­
marks here tonight, and copies delivered to 
you in the morning. 

Now we would like to show you a little 
picture of what has been going on in recon­
version work in the various General Motors 
!_"l <> n ts-----~· 

(!'/fovie.) 
Mr. G:,nRETr. ·I gather that some of you 

boys started this tour with quite a naive 
curiosity, to learn more about jigs and fix­
tures, and know-how, and now that you 
l~now, you don't give a damn, but I know all 
of you are serious in your desire to learn 
more of what is back of the mechanisms, 
and to learn something of the progress that 
is being made on reconversion, and some­
thing also of the problems connected with it. 

We are very happy that we can now turn 
this meeting over to our president, Mr. 
Wilson. 

Mr. WILSON. Mr. Garrett and gentlemen; I 
thin!{ the General Motors men here tonight 
are sufficiently familiar with all phases of 
the business and the problem that we face, 
that between us all we should be able to 
answer most any question that. you men care 
to ask us. I know we will try. 

The postwar problem of putting our coun­
try back at work had and has three or four 
important parts. 

There was first the problem of terminat­
ing the war contracts with the Government, . 
working out the financial settlements, and 
the financial settlements are necessarily.tied 
up with the physical property, because it has 
to be audited and inventories tal{en and so 
forth. 

The secohd was for us to reassemble the 
necessary productive equipment for peace­
time production, and get our plants in physi­
cal shape. 

The third thing was to get the people re­
organized into peacetime jobs, as against 
wartime jobs. 

Now, we have made good progress. If any 
of you are interested in details, there are 
men here tonjght who can tell you about it. 
We have mag~ good progress in the con­
tract terminations with the Government, 
fortunately that was well worked out, and 
it has been the bright spot in the reconver­
sion picture so far. 

The second thing is the physical change 
in the properties. We have made good prog­
ress in that. 

Following the close of the German War, 
not immediately, but in a relatively few 
weel~s . the Government authorized the in­
dustry to reassemble equipment equivalent 
to approximately 50 percent of prewar ca­
pacity. 

General Motors, as well as other concerns 
in the industry, were short certain key ma­
chines that had been used up in the war 
effort, or had been made available to others 
and sold. This equipment had to be ob­
tained and put back in the lines. I think 
that 50-percent job is fairly well over with; 
that is, another 30 days or 60 days will see 
that amount of capacity established. 

In the meantime, the job of getting people 
reconverted seems to have been a little bit 
more difficult perhaps than the country had 
foreseen. What you might call the wage­
price policy or the economic policy of the 
country for peacetime had not been too well 
worked out, and has not been too well worked 
out to date. As a .result, there has been an 
increasing amount of dissatisfaction on the 
part of labor unions representing the work­
men, and as we have tded to start up our 
prOiiuction lines. 

I would like to remind you gentlemen, that of you care to ask us about the reconversion, 
there are thousands of pieces in an automo- about the labor problem, or anything else 
bile, and until you have all .the pieces at the that you want to ask us. 
right time and the right place, you do not Then if it is all right with you men, I 
have automobiles; so we have had a good bit would like to ask you some questions. I will 
of trouble trying to get started due to strikes leave it up to Mr. Garrett, who answers them. 
on the part of some of our suppliers. Maybe I will ask you newspaper people to sort 

We have also had difficulty in reorganizing of divide, and say whether you go with the 
men for the peacetime job. S9mething for speal{er · or not. 
nothing has a great attraction for the aver- There are two or three I would like to ask 
age American, and this unemployment com- you, at least, so we might as well start. 
pensation seems to be quite attractive, too. Question. Mr. Wilson, will you tell us ex-
I think we, in fairness, ought to recognize actly, assuming no serious strilte interrup-
that a good many people have worked pretty tions, and assuming a satisfactory flow of 
hard during the war. I remember of saying materials. will you tell us exactly what the 
to Mr • .fllaaJ'L.U!l.t~Jang a.g.o., tJw.t~ iLaJJ .th.e__men __ nrt>l':FlpLoicf Jlf.P.-'atlrl.. t.b!>_f'u.turp_>;>U:!tPrn~fJ:t.n.n •u 

in General Motors could make half as much your lines of automobiles? Haw· many Chev-
for not worl~ing as they could for working, rolets you will make in a day when you finally 
I thought that he and I would be pretty · get into production? How many Pontiacs, 
lonely. and so on? 

And for the average. workman, this un- Mr. WILSON. 1 expect that the men who are 
employ~ent compensatwn, tax free, works going to do this job had better answer; that 
out considerably more than half of what they is, Mr. Curtice. Let us try out the Buick 
make for working, so some of them are in no business on him. 
hurry to go back to work. Of course, you have made an assumption 

. So the ~count.ry doe.s face a problem of get- that reaches out quite a ways, when you say 
tmg b~cl. to product1.ve work. no interference of any kind, no labor troubles, 

I thmk we sometimes forget that w~en because that would be wonderful; but if you 
somebody does get paid for not work.mg, want the figures on that basis, I am sure that 
those. who do work finally have ~o sacnfice Mr. Curtice will try to give them to you. 
some of the reward that otherwise should Question. Well, do you think of a more 
come to them to pay those who do not work. reasonable basis? 

Another real problem that th? c~untry Mr. WILSON. Well, you have to assume 
faces, of course. is this one of contmumg in- somethi Th t · t· f t t 
fiation The fact that our country financed ng. a IS sa IS ac ory o me, and 
less th~n half of the cost of the war by taxes, tl?-at is the way it will be. . 
and more than -half of that by bonds, has . Mr. CURTICE. For the Buick diviswn, I would 
produced this problem. like to say that we are in production. We are 
. Actually, if it had been politically expedi- produ~ing at .the rate of about 100 per day. 
ent to do so we could have paid for the war We Wlll contmue on that basis during the 
as we went, 'because we had to live on what next week: At the end of that time we will 
we had left over after the war effort. And be pr.oducmg at the rate of about 200 a day. 
nobody outside of our country supplied us GOiflg into November, we have scheduled 
with anything. about 10,000 cars, an average of about 500 per 

But W!'l didn't. do it that way, and to eome day. . . . 
people, the war seemed like prosperity, .when We Will contmue expandmg production un-
actually war is a great 'calamity and a great til we reach our postwar level of 1,800 cars per 
hardship. · day, about March 1, 1946. 

We did a remarkable thing in this country. Mr. WILsoN: Perhaps, you had bett~r finish 
We came very close to maintaining the stand- on this questwn; that is. a_bout the lnnd of a 
ard of living of the people and fight a Global start that all of the divislOns have, such as 
War. No other country c~me anywhere near . Mr. Dreystadt at Cadillac. He can tell you 
close to doing that, either in this war or in about how he has planned the Cadillac bust-
any past war. We were able to do it, be- ness. . 
cause people previously not engaged in the Mr. DREYSTADT. We are planning to build 
·labor force, went to work, because of the over 5,000 this year. We will build 320 per 
greatly lengthened hours of work. day in March 1946. We are going to build 

Now, when the war is over, and we seem 60,000 cars in the period of 1 year. 
to be rushing to go back to the 40-hour Mr. WILSON. That is 60,000 cars in the 
week, a lot of people are in no hurry to go period of a year; that is, say, from October 1 
back to work. We do face the problem of to October 1. 
having a satisfactory subsistence living for Would you like to hear from the others? 
everybody, of having some of the luxuries VoiCES. Yes. 
that all Americans want by which we meas·• Mr. WILSON. Mr. Skinner? 
ure our standard of living, and at the sam~ Mr. SKINNER. At Oldsmobile, sta!ting Man-
time paying for the continuing cost of the day morning will be at the rate of 100.a day, 
rehabilitation of veterans, supp9rting the and plans made for 2,000 to 2,500 a month, 
men who are still overseas, trying to rehabil- double in November, double again in Decem-
itate the rest of the world, or helping to do ber, and up to the prewar rate of 1,300 a day 
it, and keeping other peoples from stark on March 1, 1946. 
starvation. Mr. WILSON. Mr. McLaughlin, can you give 

While that is the problem, we are either the figures for Pontiac? 
going to have to work more or we will have Mr. Klinger does not happen to be here 
to do with less in our own country. tonight, and Mr. McLaughlin-is p.inch.,.hitting · 

The technological improvements, the for him. 
greater things we have done in this country Mr. McLAUGHLIN. Pontiac today is running 
in finding better ways to do all kinds of about the rate of 150 per day. We will reach 
things, the results of that can be taken in o•·r peak about the first of February. That 
one or two ways. They can be taken in a is, based on the 1941 production. 
higher standard of living or they can be taken We will double our October production in 
in more leisure time. November, triple it in December. 

Now, realistically, the country faces work- Our "1941 average ,Jer month was some-
1ng out a solution during this postwar period, thing better than 30,000 per month, in 
which cannot immediately be prosperity; 1941-and we will do that in February. 
working out a solution of the wage-price Question. What is that per day? 
problem that is reasonably fair to all Ameri- Mr. McLAUGHLIN. About 1,800. 
cans, and then get back at the job and go to Mr. WILSON. Mr. B~yer, can you give any 
work. Until we do that, none of us is going figures for Chevrolet to these gentlemen? 
to be very happy. Mr. BoYER. Well, in Chevrolet, it is neces-

Now, those of us from General Motors will sary to take into consideration, truck pro'­
do our very best to answer any questions any duction. Through September this year we 
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have built about 50,000 trucks-commercial 
and military trucks; roughly about 13,000 
military and 38,000 civilian. 

During September, Chevrolet produced 
wroething under 11,000 civilian trucks. 

In October, we had , schedule of 9,591 pas­
senger cars. As of Wednesday,. we had ac­
tually completed something over 1,100. 

We are a little slow getting into our Octo­
ber production, due to the various things 
that Mr. Wilson has told you. We are having 
trouble getting wiring harness. We have 
had to go out and place orders with suppliers 
other than those we c'lunted on to get in 
production; we are having trouble getting 
universal jointG. The Kelsey-Hayes wheel 
strike affected Chevrolet to a lesser extent 
than it did Ford, because we were able to tool 
around it. 

Our passenger car schedule for October, as 
I have said, is 9,500; for November, it is 
19,000; for December, it is· 40,000; that is 
passenger cars. 

Our truck schedule is 23,000 in October; 
41,000 in November; 44,000 in December. 

We will have built during 1945, a total of 
2S8,960 cars and trucks, if we make the 
schedule. We think that while we are fall­
ing somewhat behind schedule now, that 
will be picked up surely by the end of the 
year, or possibly in J anuary, when the bal­
ance of our 11 asfiembly plants come into 
operation. 

We have two assembly plants, St. Louis and 
Kansas City, on car production now. We 
are rapidly getting into shape in Norwood, 
Ohio, our Cincinnati assembly plant, which 
was down for some 3 weeks and 5 days due to 
a strike. That is all ironed out, and we have 
been in truck production for the Navy as 
.well as some civilian trucks there, through­
out the war period. 

Now, prewar Chevrolet was tooled -up for 
~orne 6,0DO cars and trucks per day. The 
postwar plan calls for increasing that approx­
.imat ely 50 percent, or 6,800 passenger cars 
and 2,300 truclts per day. That is figuring 
two 10-hour shift s, and on that basis, we ex­
pect to exceed a 2,000,000 car year, or at that 
rate, by Oct ober of 1B46. 

I thinlt that about sums it -y.p. 
Mr. WILSoN. I might say that as much as 

2 years ago, and when we saw that our 
country was really measuring up to the war­
production load, and that the danger of "too 
little and too late" was past, we called at­
tention of the prope1· p·eople in Washington 
that we were very much disorganized on any 
possibility of peace production; we stated 
tha·i; at some suitable time we had better 
start to plan for that, because it really takes 
about a year to get ready. It doesn't :tr..ake 
any difference whether it is a new automo­
bile, or whether it is a gun or an airplane. 

Now, I have no quarrel with the decisions 
that were made. I was not in a posit ion 
to judge them, but our Government, ap­
parently with information from the military 
authorities, did not see where any material 
or men in any important way at all could be 
spared for the job. 

So we are not as well prepared for this 
peace job as we would like to be. 

I want to assure you men we have all been 
doing the very best we can. If we can get 
the materials and get the machine tools, we 
wm ·produce more than these schedules, and 
have frankly told you that the schedules are 
right .now. 

I am also sure that when I tell you that 
these division managers cannot see more 
than 3 days to a week ahead, to where they 
have materials in balance to build any auto­
m:lbiles, that is also true. So we are not 
making the schedules that 3 or 4 months 
ago we laid out for October. This is due 
primarily to strikes, and the strikes in our 
suppliers' plants, and to the fact that ma­
terials we get are not exactly like the models. 

We have to have identical parts made 
with tools. When a supplier's plant is on 

strike, he has the tools, and you can't make 
new tools quickly. 

Then we get in.to all kinds of trouble about 
prices for the parts, too. A new supplier 
wants a different price, and he gets tied up 
with the OPA. We have had plenty of 
trouble, 

We are not complaining about it too much. 
We are trying to overcome it, but I want you 
men to know that it is real trouble. 

Question. Mr. Wilson, is it correct that in 
Chevrolet, you are going to work two 10-hour 
shifts? 

Mr. WILSON. What did you say, Mr. Boyer? 
Mr. BoYER. I made a misstatement there, 

those are 8-hou.r shifts. We are figuring on 
450 cars per hour. 

Mr. WILSoN. I would like to point out to 
you men one thing about this 40-hour week. 

A lot of people seem to think that if you 
cut the week down from 48 or 45 hours, to 40, 
you employ more people. That isn't so in 
our business. We have only certain places a 
roan can work, work stations, machine tools 
for him to work on, to use, or desks in an 
office. If he only works 5 days a week, the 
plant is just idle on Saturday. 

There is no way to hire another 20 percent 
o:.:· people and have them come in on Satur­
day only. 

Also, I would like to go on record with all 
of you that there will be more people em­
ployed in this country at good jobs, if we 
work more than 40 hours, than 30, there 
will be still fewer people employed. If we 
went to 20, we would all st.arve, and that is 
·independent of how much you pay and how 
you juggle the money. 

• What was the question way over there, 
now? 

Question. I wondered if in any conversa­
tions you have had in WaShington •. you have 
modified your statement on the 30-percent 
wage demand that you issued about a week 
or 10 days ago? 

Mr. wn.soN. No, sir. I don't care to par­
ticuhirly comment on roy trip to Washington; 
that was an emergency, hurry..:up trip, but I 
can say that nothing has happened since any 
sta~ements we have made, to have us change 
1n any way any of those statements. 
· Question. Mr. Wilson, what progress is be­
ing made in negotiations with the union on 
the wage question? 

Mr. WILSON. I don't think very much, to 
be real frank with you. I would like to say 
this, that our contract wit h the union as 
far as worltin g hours is concerned, is just the 
same now as it was before the war and dur­
ing the war. We have not in any way re­
duced rates, hourly rates, anywhere. 

We are working more than 40 hours and 
paying the premium where we are organized 
to do it. For instance, at our Diesel Elec­
tric, our locomotive plant at LaGrange, they 
are on a 48-hour schedule, yet they have de­
manded the 30-percent in.crease just the 
same. 

This reconversion you men have seen in 
the picture, we are driving right ahead on 
that, because we want to get it over with. 

Question. What is the obstacle in the way 
of progress in the negotiations, Mr. Wilson? 

Mr. WILSON. We cannot raise wages with­
out raising prices, and as we understand, 
our present country's stabilization laws, 
there is nothing for us to do but refuse any 
wage Increases. 

The OPA formula that has been given to 
us to figure our car prices presumes that the 
profit levels pf '36 through '39 (I am talk­
ing about percentage profit) were normal 
and necessary in order to perpetuate this 
free enterprise and free competitive system 
of our country. 

But they have speci:flea- the formula 1n 
such a way that to achieve that same posi­
tion we have to increase our volume about 
60 percent. 

In other words, we have to do $1,600,000,.-
000 at that annual rate, to achieve the same 

position we formerly -achieved on a b illion 
dollars. In addition, we h ave to restore pre­
·war worker efficiency, individual efficiency of 
the men. 

We also have to restore our prewar over­
heads. Many additional expenses h ave crept 
into the business during the war, bot h nec­
essary and possibly unnecessary, for post war. 
That is a very big problem, to get those ex­
penses l.;ack out of there. 

In addition, the new machinery and the 
new plants we build must be sufficiently 
efficien-:;, or the technological improvement, 
1f you want to put it that way, munt be 
grea'· enough so that the savings will be at 
least equal to the additional taxes and de­
preciation on that new equipment. 

When you add those things all up, there 
is no margin at all for any wage increase, 
and we have so told the union. There is no 
provision in the OPA formula for granting 
any wage increases now, to be taken into 
account in recognized costs. 

Tile idea that the industry can suddenly 
become much more efficient, and produce 
the same number of automobiles with 2.0 or 
25 percent less man-hours of labor is a 
great fallacy. · 

As a matter of fact, the automobile in­
dust ry was the roost efficient industry in 
our country before t he wal:". What happened 
during the war was that the automobile 
methods, know-how, · if you please paugll­
ter], was applied to the production of mili­
tary items that had never bee1i produced on 
a really efficient basis before; in addition, 
the same know-how was spread through­
out our whole country in other bdust ries, 
and in other places. Many p~ople came to 
Det r.oit and learned how to have tools made, 
came to our plants. We all threw our plants 
open to everybody, . · 

But on our side, we lost 4 years of progress 
at our business, so we are starting up now 
just right where we were in 1941 and 1942. 
We did not have time to do an ything differ­
ent. This questjon of technological prog­
ress, as you men must appreciate when you 
look at the things that are involved in it, 
is a question of time and a lot of hard, in­
tell~~ent work. 

Question. Mr. · Wilson, in connection wit h 
this wage-price policy, as you called it , for 
the economic good of the country, wh at would 
you say should happen to wages and to prices ? 

Mr. GARRETT. I wonder if the gen t lem an 
wou ld stand up and m ake t he question a 
little louder? · 

Question. For the economic good of the 
Nat ion as you see it, in connect ion with your 
wage-price policy, what should happen to 
wages, and what should happen to prices? 

Mr. Wn.soN. Well, I thinlt I should give 
you a straight economic a11swer to that, and 
I do not know that it is the political answer. 
'That is not my particular business. 

What should happen is t hat until this 
aftermath of this war is over we ought to 
·go back to about a 45- or 48-hour week. 
That is what the rest of t he world is going 
to do. That is the only way that we will 
produce the volume of materials and goods 
and a sufficiently low price to satisfy the 
people of our country. I doubt, personally, 
1f that is going to happen. 

In my own memory, I remember the 60-
hour week, 40 or 50 years ago. When I first 
ran a plant it was 50 hours. 

People of our country work for three t h ings, 
a..1d I am talking total, of all producers. 

They work for a subsistence living for 
everybody. , 

Second, they work for the additional luxury 
that all Americans like to have. 

And, third, they work to support the Gov­
ernment and the extra expenses that are put 
on all the people. . 

Now, back when we worked 60 hours a 
week we did not have the fine tools and 
equipment that' we have today, so men had 
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to work longer with inferior tools to accom­
plish as much. As technological improve­
ments came along, engineeting, the art of 
m aldng things, we shortened the workweek, 
we took some of it in more leisure, we took 
some of it in an increasing standard of liv­
ing, we har more fine things. Government 
expenses were not very great. 

The First World War delayed the progress 
for a while. Then in -the thirties we cut the 
worltweek down too low to have a good stand­
ard of living for everybody. 

Now, we face the aftermath of the war, 
with a great big expenditure for Government 
purposes, to help rehabilitate other countries 
in the world, to keep them from starving, 
to rehabilitate our own plants and equip­
ment, and I am afraid that we are not going 
to have enough left over to establish the 
standard of living that the average Ameri­
can is expecting postwar, unless we all work 
a little harder, as apparently we are planning 
to do. 

Question. Mr. Wilson, does your proposal 
include time and a half for over 40 hours, or 
is that a fiat rate? 

Mr. WILSON. From my broad way o! looking 
at it, it doesn't make too much difference how 
you pay for it, providing you really work. 

Question. Do you see any difficulty in in­
dustry as a whole expanding facilities to meet 
this pent-up war demand, to a point where 
we will be overexpanding the .facilities? Do 
you recommend the 48-hour week or 45-hour 
week, as an alternative? 

Mr. WILSON. Well, I have not been think­
ing of it in just that way. 'The facilities are 
not here, and perhaps industry as a whole 
does not have the money to expand the facil-

-ities suddenly. we· cannot do it suddenly, 
anyhow. These Government plants, built for 
special purposes, and tooled for special pur­
poses, cannot be turned on just like a faucet 
and produce automobiles or refrigerators or 
radios or any of the things that we would 
like to have. No, each one of these things 
has to be set up for a purpose. 

Question. Perhaps I should say in our 
tour we have run into one . plant after an­
other that is planning multi-million-dollar 
expansions, and telling us that the demand 
throughout the country calls for this in­
creased production. 

Will that demand hold up? 
Mr. WILSON. It will if the people of our 

country are willing to work for the things 
that they would like to have. 

Question. }Yho in Washington must settle 
this, and do 'you expect Government inter­
vention in any form before a strike is called? 

Mr. WILSON. If you can tell me who is 
going to decide what is right for our country, 
and get it done, then you can answer for 
yourself. Whoever has that responsibility 
are the ones who should do it. I suppose 
it is a collective responsibility. 

Personally, I am afraid that it is not going 
to be done in time. I do not know whether 
the problem is too well understood. I think 
we understand a little better after we run 
out of gas, or we cannot get up to 24 floors in 
an elevator, or maybe when the Consumers 
Power Co . shuts down in 2,200 communities 
in Michigan, maybe we will begin to under­
stand it is something that we have to work 
out-to work at, to find the right answer. 
I doubt if it is going to be done in time. 

Question. Do you think it is up to Presi­
dent Truman? 

Mr. WILSON. You are a citizen the same 
as I. 

Question. Well,--
Mr. WILSON. Well, let us see how many 

think it is up to the President? 
How many think it is the President's job? 
How many think it is f:ichwellenbach's job? 

Do you think he has the cards to do it? 
VOICES. No. . 
Mr. WILsoN. Well, then, it had better not 

be his job. 
How many think it is up to Congress?_ 

Well, that is as good as I can do for you. 
Question. Did you have . your hand up? 

DiJ your hand go up with "Congress?" 
Question. Mr. Wilson, do you say that your 

suggestion for a 48-hour work weelt might 
be the solution for the wage problem, pro­
viding sufficient take-home pay for labor? 

Mr. WILSON. I think the real difficulty Is 
that we have a law on the books that Con­
gress passed for a 40-hour week. I think 
that labor will be fearful to change that, 
even temporarily, to meet the war emer­
gency, or the aftermath of war, the recon­
version problems. They will be afraid that 
labor will lose some gains. I doubt if it will 
be pc!!tically feasible rigpt away to do that. 

I know the other countries of the world 
are going to work more than 40 hours. The 
real question of a proper work week is the 
division of leisure time versus working time. 
Does the average man have sufficient leisure 
to enjoy the fruits of his labor, or would he 
like to work a little longer and have more 
to enjoy in his leisure time? That is the real 
problem. It is not how much you pay. 
Fundamentally, money is a medium of ex­
change. 

Question. Mr. Wilson, do you favor the 48-
. hour week permanently, or just over the 
readjustment period? 

Mr. WILSON. I would only favor it during 
the readjustment period, say 3 to 5 years. I 
hope by that time we won't have to feed too 
many people in other countries, ship too 
much steel across, and not have something to 
come back that we can enjoy and add to our 
standard of living. I hope it will be a two­
way street before too long. During this time 
right now, when we have the tremendous 
continuing Government expenditures, the 
producers of the country carry the nonpro­
ducers on their backs. There is not any 
doubt about that. 

Question. Mr. Wilson, did I misunderstand 
you a minute ago, or did you say it didn't 
make any difference whether you paid time 
anc.: a half for over 40 hours, or not? 

Mr. WILSON. It is the total pay for the 
week that we are talking about. The reason 
it does make a _difference, is in the way peo­
ple figure their .costs and their labor agree­
ments. 

You get into an awful lot of trouble, if 
you try to guarantee 48 hours' work, because 
then you don't know whether somebody is 
going to have a strike in another plant; and 
you are not goirig to have material. You 
have a big argument about it when there is 
a 50-percent premium concentrated Qn that 
particular day's work. 

If I were doing it, I would raise all the 
rates a certain percentage, 5 percent or 8 
percent or whatever it takes, and say we 
only figure overtime after 45 hours, then the 
whole country would get back to the 45-
hour basis. Anyone who worked 45 h-ours 
would make as much as he does now work­
ing 45 hours, and you wouldn't have the 
argument about the take-home pay, or 
whether the industrial worker was on right 
basis with the farmer. 

I would just like to remind you gentlemen, 
that if you raise the rates 30 percent for 
industrial workers, and they work 40 hours 
a week, how does the farmer step up to that 
one? How does he suddenly get his cows 
to give 30 percent more milk? You have to 
talk to the bull about that for quite a long 
time. 

Question. If you pay an a:.percent wage­
rate increase, and pay overtime, after 45 
hours, and work a 48-hour week, wouldn't 
that amount to about a 30-percent increase? 

Mr. WILSON. Yes; but the country would 
have the production, from the added time, 
then the cost of goods would not have to be 
raised, and the whole country would have 
20 percent more. That means that one per­
son out of five or six, that is going to go 
without an automobile, would have one. 

Question. Mr. Wilson, Government con­
trols had to be used during the war, in order 

to insure full war production. Do you con­
sider this reconversion pe:~;iod enough of an 
emergency, to warrant the reinstitution of 
Government controls, dropped since VJ-day? 

Mr. WILSON. I don't know of any that have 
been dropped, that I would recommend be 
reinstated. I . do happen to belong to the 
group that think, until the aftermath of the 
war is reasonably cleaned up, and the ordi­
nary laws of supply and demand can reason­
ably function, that some controls are neces­
sary. That is just my own personal opinion. 

How many do you think that? I would like 
to know. [About 20 hands.) 

How many of you think that all controls 
should be dropped right now? [About five 
hands.) 

How many of you think that the Govern­
ment should always stay in business. [No 
hands.) , ~ 

Question. Mr. Wilson, can we interpret 
this suggestion you made about raising wage 
rates and hours of work, as · a counterpro­
posal? Have you made that as a counter­
proposal to the unions? 

Mr. WILSON. No; it has not been made as 
a counterproposal, because the laws of the 
land are in the way of it . 

Question. Mr. Wilson, why haven't you 
given the press some information on your 
negotiations with the union? 

Mr. WILSON. Maybe it is a little bit like in­
viting the neighbors in, and all your family 
relations. Once in awhile you have a little 
spat with the wife, and you have got other 
kinds of things going on, and you only invite 
the neighbors in and tell the world about it, 
when you get ready to have a divorce, see . . 

I don't know whether that is a very satis­
factory explanation. But collective bargain­
-ing is supposed to be the business of the par­
ties involved. When collective bargaining 
breaks down, and if it is important enough 
to be a national problem, of course, then you 

·get conc111ators, and you get congressional 
committees and you get panels. When it gets 
into that stage, we not only are willing, but 
will insist that it be a public matter. You 
men will have all the information you care 
to take an interest in. 

Question. Mr. Wilson, I would like to get a 
little dollar-and-cents perspective on this: 
Could you tell me how much your pay rolls 
are running approximately per year, how 
much this increase would cost, and what your 
net was in that 1936-39 base, before taxes, and 
what it was during the war? 

Mr. WILsoN. Well, I don't know that I have 
all those figures. Mr. DuBru1 may have some 
of them. 

Question. I wanted to get a comparison. 
Mr. WILSON. I think I can help you this 

way, if you want, roughly a third of our in­
come is paid out in wages to General Motors 
employees, so that if postwar we get all of our 
facilities together, and we were able to do 
$3,000,000,000 worth of business in a year, we 
would hope to do that with about a billion 
dollars worth of salaries and·labor. 

If you increase that 30 percent, that will be 
$300,000,000. Three hundred million dollars 
would be 10 percent of your $3,000,000.000 
sales. 

While we think of our own people first, we 
actually know of no good reason why they 
should have that preferred position, as 
against other workers in the country. We 
also know as a realistic matter, that they 
cannot put themselves in that position. The 
steel workers, the rubber workers, even you 
men will want your 30 percent. 

Question. Mr. Wilson, may I ask a question 
for the benefit of some of your other guests, 
perhaps? What is this price formula, or are 
these price formulas given to you by the OPA, 
and I think tliat will explain to them a great 
many things . . 

Mr. WILSON. Well, it is a public document 
that all can read. It is a little hard to under­
stand by a layman, but as I said a while ago, 
it attempts to fix prices on the basis of 1942, 
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and makes no allowance for any current in­
creases ln c~ts that might be granted to 
labor. 

Incidentally, it does not allow you all of the 
expenses that you currently have, but only 
allows you to check your '4:2 prices back 
against your '41, on the basis of authorized 
War Labor Board increases directly applied, 
and authorized raw material prices. 

When we apply that formula to our bt~si­
ness, what we get is this, that to achieve the 
average profit ·margins of the base years, and 
incidentally, that is profit before taxes, and 
since those base years, taxes have much in­
creased so the net to the stockholders is still 
going to be considerably less. We have to, 
then, first, restore our prewar efficiency, as far _ 

· as the individual workman is concerned. He 
has to make the same number of pieces be 
d!d then if the equipment is the same. 

Second, we have to restore our prewar over­
head expenses. Now, many of the items of 
overhead expenses, what we call nonproduc­
tive supplies, and all the incidental things. A 
greatly expanded labor department for one 
thing. The expense of committeemen, col­
lect ive bargaming in the plant, the foreman's 
t ime to talk to them, all those kinds of things 
add up, to more than they did prewa~ an d 
we have got to get that back by some im­
proved way of doing things. 

Then, in addition, we have to achieve as 
I say, more than 50-percent increase in 
volume, to get that same position. That is 
all efficient industry can undertake. We 
rat her think it is more than we should be 
asked to undertake. 

There is no margin over that for any ad­
dit ional labor adjustments now. 
· The OPA formula, and the President's 
change in policy, which from my point of 
view, was really no change at all, made on 
August 18, was that any concern was free 
to raise wages and salaries, if they would not 
use that increased cost as a reason for ask­
ing for increased prices, or 1f they would 
not use it to resist price reductions that 
otherwise should be made. 

Actually, I 'thinl.: th.! people that have 
stepped out and raised wages and salaries, 
instead of lowering ·prices, if they h ad the 
margin to do it, have not baen quite playing 
tl:e game if we are going to stabilize and 
hold the line. 

Question. Mr. Wilson, may I sort of answer 
my own question? One point that you did 
not cover has to do with profits. 

There are two options. You can take the 
1942 prices, or the ones built around 1941 
prices, and the second option built around 
1942 prices says you can take your average 
profits for those 4 years or you can take 
one-half of -the average for the industry, and ' 
they fix one-half of the industry profit at 
4.9 percent, which is completely cockeyed, 
I think. 

Mr. WILsoN. You mean it is too low when 
you say it is cockeyed, is that it? 

Question. No; it is too high. 
Mr. WILSON. 4.9 percent? 
Question. Ther-e were only two companies 

making cars in these years that made as 
much as 4.9 percent, so your profits are 
going down aud theirs are going up. 

Mr. WILSON. Have you ~-ourself ever tried 
to estimate what you are going to spend in a 
year, and get it within 4.9 percent? That is 
a very low margin of net profit on sales. 

Question. It is higher than most of them 
have. 

Mr. WILSON. This has been a. very com­
petitive industry, and the American people 
have gotten a. tremendous value out of this 
automotive industry. I was talking to Mr. 
Kettering the other day, and he said: 

"You know, business peopJe are all wrong. 
All they put in the papers is how much profit 
they made and how many dollars of sales, 
and how much dividends they paid. They 
never tell the people what they did." 

Now, General Motors has bUilt 22,500,000 
goo~ automobiles · for the Atn~rican people, 

and there is nothing el:;:e In this whole coun­
try that has the value in it as compared to 
an automobile. That is because of all the 
fine tooling and intelligent engineering that 
has eone into trying to make cars better 
every year, and it has been a trUly American 
industry. It has been competitive and it 
has been trying to do something better every 
year for the American people. 

Everybody squawks about 4.7 percent prot­
it and they want to cut it down so none of us 
have en ough money left to continue our 
prcgreEs. 

Question. Mr. Wilson, I didn't get an 
answer to the second half of my question, 
about what the profits were in the 1936-39 
period, and what they were in the war. 

Mr. WILSON. $181,000,000 in the base period, 
and $174,000,00::> in the war, average . during 
the year. 

Question. Before ta:res? 
Mr. WILSON. I don't !mow before taxes, be­

cause we can't count in our company until 
after the taxes are paid.. This idea of before 
taxes is sort of a phoney. 

Our st ockholders all pay the tax the second 
time. They pay on what they get and it is 
only after taxes that we can put it into the, 
till and use it for better m achin ery or better 
plant s or pay our stockholders dividends. 

Question. What did you report before 
taxes in '44? 

Mr. WILSON. What did we report'! Maybe 
you know, Albert. I can't remember. What 
was it? It is sort of an academic question, 
as far as we are concerned. 

Question. I would like to know, No. 1, 
whethe:· the various divisions of General 
Mot ors have filed their price schedules with 
OPA, and if so, what percentage increase is . 
sought? 

Mr. WILsoN. We have not filed our price 
schedules with OPA, and in spite of the fact 
that we think our accounting boys are pretty 
good, we have not been able to get the facts 
to a point where we think they are accurate 
enough to do the job. 

We cannot get our suppliers to go in black 
and white on what they are going to charge 
us. I can't blame them too much, because 
they are all threatened wfth a 30 p2rcent 
wage increase and they don't know what to 
charge us. 

We are doing a lot of thinking on it, and 
the men are working at it continually. You 
know a lot of psople think this accounting 
business is a very exact science. But you 
really have to get down to brass tacks in this 
manufacturing business because there are a 
lot of things that when you are making a 
forec:1st, you don't know for sure whether 
they are going to happen. 

Just like the question of whether the men 
are going to work as hard as they did pre­
war? They aren't to date. 

Question. Mr. Wilson, was the industry 
consulted before the price formula was fixed? 

Mr. WILSON. What would you say, Albert, 
the answP.r to that was? This is Mr. Bradley; 
who will answer tl}is one. It is his end of 
the business. 

Mr. BRADLEY. The representatives of OPA 
talked to us about this, that, and the other 
thing. Rather they wanted to know if we 
wanted to come to Washington to have them 
deliver a lecture on what their philosophy 
was, and we said we didn't like to discuss 
price matters in groups. 

So they sent their top men out here to 
talk things over. T.hey didn't Indicate What 
they were going to do, and ·mer they pinned 
on us this reconversion-price formula. 

Question. Do you think that that is un­
just? 

Mr. BRADLEY. Mr. Wilson brought out those 
points. 

Mr. WILSON. It is very tough. 
Question. Have you done anything to try 

to change it? 
.Mr. ~LEY. We haven't; no. 
Mr. WILSON. No. 

Mr. BRADLEY. We can't find out our prices 
because we can't get our costs from our sup­
pliers. This thing is all fr'\:lzen with this 
demand for the 30-percent increase on the 
part of ·C1Urselves :1nd our suppliers. 

Question. Mr. Wilson, isn't it true that 
you have more stockholders than you h ave 
employees, and that they should have some 
consideration? 

Mr. WILSON. That is right. We do have 
more stockholders than employees, current-
ly. . 

We had a few more employees at the peak 
in 1943 tha!l we had stockholders, but during 
the first part of this year we bad more stock­
holders than employees. 

Question. What are the approximate fig­
ures on these, Mr. Wilson? 

Mr. WILsoN. Four hundred and twenty-six 
thousand stoc!>holders, and the current num­
ber of employees I don't know. We expect ta 
have around 375,000 to 400,000 employees 
postwar, whf;n_ we get our full plans going. 
We had around 250,000 prewar. 

Question. What are the approximate cur­
rent figures? 

1\IT_r. WILEON. Mr. DuBrul h as some figures, 
I think. St eve, wh~t are they? 

Mr. DuBRuL. As for this week, there are 
162,000 fact ory employees working. It would 
have been considerably h igher except for 
stri!tes, tha t is factory employees, and about 
75,00J salaried ~mployees. 

Mr. WrrsoN. That is 235,000. Well, that is 
more than we had in m any prewar years, and 
it is probably about the average for the pe­
riod of '36 to '39. 

Q:Iestion. Mr. Wilson, is your estimate of 
postwar emp!oyment based on the expecta­
tion that there will be a solution of the wage 
price problem? 

Mr. W~soN. The question is, is my estimate 
of postwar employment based on my expecta­
tion that there will be a solut ion of the wage­
price problem-a fair solution. It is based 
on that. There is no other assumption that 

. you can go ahead on, you know, in good faith, 
and with intelligence. I certainly am not 
going to write off this country just yet. 

Question. Mr. Wilson, in the event that 
labor does get its increase, 15 percent, 20 per­
cent, 25 percent, or 30 percent, and there is 
not a satisfactory increase in price, will Gen­
eral Motors close down, or what will it do? 

Mr. WILSoN. Well, of course, it would grad­
ually run out o! soap and close down, or it 
could do it ahead of time. We have actually 
had suppliers now that said, ,'No, we won't 
tal{e the business." The GovelJlment is hav­
ing the textile manufacturers now~ who are 
being asked to make the cheaper grades of 
textiles at a very low price, say, "No, we will 
shut down." 

I hope personally that I will never have to 
answer that one. I do not Imow of any rea­
son why the corporation and the stockholders 
should be put in such a position. We did a 
good job during the war, we did not m ake 
big profits out of the war, we made less than 
we did prewar. That is on twlce the volume 
o! business and understood an awful lot of 
work, wore out our plants and machinery. I 
do not know why anyone would want to 
treat us that way. 

Question. But you said that you did not 
see much chance of getting the price-wage 
solution-the thing that we are up against 
now. _ 

Mr. WILSON. We have already made the 
decision. The answer is "No." 

Question. Mr. Wilson, is .General Motors 
planning an expansion program, or are they 
going to build new plants, and if so, where? 

Mr. WILSON. Well, we are going to build 
one assembly plant in the Boston area. We 
are building one ne.ar Wilmington, in Dela­
ware. We aFe going to build one at Atlanta. 
We are leasing a plant from the Government 
where the North American Co. used to make 
airplanes during the war. We are going to 
run that. 

Question. Which city? 
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Mr. WILsoN. Kansas City. We are going to 

build a new plant somewhere in the Los 
Angeles district. We are starting excavations 
.to build a big pressed metal plant at Hamil­
. ton, Ohio. 

We are going to build a hardware plant at 
Columbus, Ohio. We are going to build a 
plant at Sandusky to expand our capacity, 
to m ake ball bearings. We are going to put 
one in at Elyria, Ohio, and a storage battery 
plant at Brunswick, N. J . 

I don't know how many more chambers 
of commerce are going to call me up Monday 
on account of what you men may say. 
[Laughter.] 

Question. Mr. Wilson, how about the as­
sembly plant in Flint? 

Mr. WILSON. Well, that is a new plant, too, 
a new assembly plant in Flint. Mr. Boyer, 
you can tell about that. 

Mr. BoYER. The contract has been let on 
the Flint assembly plant. It is a $10,000,000 
proposition, about 800,000 square feet, for 
roughly 50 cars now. 

This contractor's schedule calls for com­
pletion of that building some time in the 
latter part of July. 

There is also one that Mr. Wilson men­
tioned, the Chevrolet assembly plant in the 
Los Angeles area. The parts building, the 
excavation is already started, that is out 
north of Los Angeles, about in the Van Nuys 
district, about 20 miles north of the metro­
politan center There is about an 800,000 
square foot assembly plant going there.-

We are also rehabilitating_.the other seven­
or-eight-odd assembly plants, and the... total 
Chevrolet expenditure, appropriations, total 
about $108,000,000 to date: and that is just 
the Chevrolet alone. 

Question. Mr Wilson, I do not like to keep 
asking high financial questions, but have you 
any executive here who would know what the 
present dividend rate is and what it was be­
fore the war? 

Mr. WILSON. Sure. [Laughter.] 
It is $3 per year, 75 cents a quarter. 
Question. Mr. Wilson--
Mr. WILsoN. I think I had better finish the 

answer. During the war years, up until this 
last year. it was $2. Prewar-what was it, 
in 1941, Albert? 

A VoiCE. $3.75. He must know what that 
is. 

Mr. WILSON. He probably does~ If you are 
~ financial man, you should. What paper 
are you for, or do you represent? 

Question. I · am with the Christian Science 
Monitor, the !financial department. 

Mr. WILSON. Well, it is all a matter of 
record . The dividends paid to the stock­
holders and the earnings made by the com­
pany during the war years, were less than in 
the prewar years, by a substantial amount. 
That was in spite of the fact that we did 
more than twice as much business. 

Question. Mt . Wilson, this gentleman men­
tioned a $108,000,000 Chevrolet expansion 
program. Could you give the over-all figure 
for General Motors? 

Mr. WILSON. I cannot, because it changes 
every day, and we are having some trouble to 
get the work done for the estimates tha't we 
had previously made. It is looking a little 
tougher all the time. It is all so mixed up 
in the figures. as I see, between the recon­
version expense, and the additional toolincr 
that goes on the new equipment. In other 
words, if you just wanted to separate off the 
capital expenditures that arc permanent ad­
ditions, I can hardly do that for you. 

Question. Mr Wilson, didn't this movie 
picture say a total 6f $600,000,000? 

Mr. WILSON. Well, that is about it; 1 hope 
we can do it for that; that is about .all that 
we have got. 

Question. Does that include reconversion 
and expansion? 

Mr. WILSON. Yes. 
Question. Mr. Wilson, will you qualify the 

statement that yo.u made a little earlier, to 

the effect that you did not think this wage­
price problem will be solved in time? 

Mr. WILSON. To avoid serious strikes. I do 
not; I am a{raid it cannot be. · 

Question. Mr. Wilson, I would like to 
ask, due to the fact that a t the present time 
it is impossible to arrive at proper costs and 
also due to the fact that the union claims 
that General Motors during this postwar 
period is going to make tremendous profits, 
would General Motors favor an insulating 
period, say for 6 months, at the end of which 
they can arrive at profit-and-loss figures, 
and if these profits were evident, have a ret­
roactive wage increase? 

Mr. WILSON. I would like to asK you a few 
questions, if you don't mind, before I an- · 
swer that one. [Laughter.] 

No. 1 is this: After General Motors pays 
what you might call a going rate for work, 
and rates that are higher considerably than 
the average of all American industry, do you 
th,ink the profits that we make should have 
anything to do with the wages we pay? 

Question. Possibly. 
Mr. WILSON. Well, do you think they should 

importantly have anything to do with the 
wages that we pay? 

Question. Well, it should not be based on 
that, no. 

Mr. WILsoN. How many of you think that 
it does have, should have, important weight 
on the wages we pay? 

Get the question: After we pay the going 
wages . in all eommunitie&-and those: wages 
are much higher....than_ the average of Ameri­
can induatry for the equivalent work-do 
you think the pr,ofits that we make should 
have ::.nything to do with -additional wages? 

How many of you think they should? 
How many of you think they should not'/ 
Now, that is one of -the controversies that 

1s going on. 
I would like to ask you another one, if you 

don't mind . . 
Question. Wait a minute. 
Mr. WILSON. I want to ask you a good one 

now. 
Question. ·Well, let me revise the first one 

a bit. 
Mr. WILSON. You wait until I ask you this 

question, and you will probably revise a little 
bit more. [Laughter.] 

Do you think that we should pay im­
portantly higher wages than our competitors, 
when we deliver just as good or better cars 
for the same-.price, just because we make 
more money? 

Question . No. 
Mr. WILSON. Do you think we should pay 

higher wages than our suppliers pay for the 
same kind of work, in similar communities­
th) steel industry, the rubber industry, the 
Kelsey-Hayes Co .. the parts supplie~ s? Do 
you think we should pay higher wages on any 
kind of a profit formula? 

Question. Yes. 
Mr. WILsoN. Do you think we ought to pay · 

higher wages than our suppliers? 
Question. Providing the profits warrant. 

I think it benefits General Motors to do 
that. It has in the past. 

Mr. WILSON. This simply is something that 
I am talking about being for the things to 
do. How many of you think that we should 
be forced to pay higher wages ·than our sup­
pliers, or than our competitors, just because 
we happen to be better? How many of you 
th1nk that we should? · 

How many of you think that we should 
not? 

Question. Mr. Wilson, just for a change, 
could I ask you a question? (Laughter.) 

Mr. WILSON. I want to get this man's ques­
tion next. 

Question. Well, you kind ot Jumped 
around my point there, and you put me on 
th defensive on that. In the first place my 
idea was not forcing the corporation to do 
it. The idea is that General Motors is faced 
with a demand on the part of this labor 

force. General Motor~ maintain that the 
profits are not there, at least it cannot see 
the profits, and this labor force maintains 
that they are . 

Now, my point was, would General Motors 
favor a period during which proper costs 
could be set up, and they could show that 
they ar£ or not, then. 

Mr. WILSON. Well, of course, that ·is what 
we ·hoped would happen, that is the normal 
kind of a thing. But actually, we had the gun 
put t r uc; awfully quick. Like I said, when 
the guns were still smoking, when we were 
still hearing the echoes of tlle atomic bomb, 
we got 30 percent. And we are not ready to 
go after some months, we have to face 
considerable losses, after all, that is in · our 
business, we have to take it. 

This aftermath of war cannot immediately 
mean prosperity for everybody all over the 
world, you know. I mean, 1t just cannot be. 

And the union boys are a little hard to 
.argue with. I have not tried it just lately. 
I have had plenty of experience. You can get 
one plan blocked out, that seems to be going 
a long ways for them, and then here they are 
over here. 

They argued with '!lS, "Take it out of the 
profits that you made during the war." 

Well, we didn't make very big profits dur-
ing the war. • 

They say to take it out of your excess 
profits that you paid' in taxes, and then get a 
refund from the Government. 

Well, that money has been spent; that 
helped to kick our enemies. Wliere is that 
money going to come from? 

There are some laws on the books of the 
country that were put on there to take care 
of hardship cases, certain kinds of manu­
facturers, that had very tough reconversion 
problems, and all th~t kind of thing-small 
business, mostly. General Motors has not 
asked for a handout yet, and we do not 
hardly think we should start, because if we 
are entitled to it, then certainly all the rest 
of the country is, too. 

But the idea that you can take wartime 
volume and profits, when 85 percent of the 
profits, over a certain base were paid to the 
Government, and say, "We are going to take 
that away, because it is going to be paid to 
the Government anyhow, and we ought to . 
pay it to the workmen." No one_ has como.--­
up with the answer where the Government 
is going to get the taxes. The Government 
has to get the taxes, and if you gave it to 
the workmen, then it is going to have to tax 
the workmen. It is easier and cheaper to get 
it from us, because it is in one place. And 
another thing, it would not make votes. A 
corporation does not vote. That is one of 
the troubles. 

But it simply is their idea that we should 
make a gamble on the future and pay excess 
wages now, on the assumption that a year 
from now, when we have all these new plants 
that I am talking about, that we hope to 
have in operation by a year from now, and 
we get over this problem of reestablishing 
the worker efficiency, get our overheads down 
to where they ought to be, .the idea that 
then we are going to make a lot of money, 
and that therefore, we should pay the ex­
cess wages, now, is more of a gamble than 
we think j;hat we ought to be asked to take. 
None of you men would do it in your private 
business. 

Question. Well , you pulled a Walter Reu­
ther on me, though, in -raat question, Mr. 
Wilson. 

Mr. WILSON. I humbly beg your pardon. 
(Laughter.] 

Question (continuing). When you said 
that, you said first, should General Motors 
pay more than the average suppliers, and 
then in the voting, you said, "Should they 
be ·forced to?" 

No.w, I did not mean by any stretch of the 
imagination, that they should be forced to. 
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It has been corporation policy, as I under­
stand it, to puy h igher wages than the sup­
pliers in even the same area. 

Mr. WILSON. We expect to continue that 
policy, too, and perhaps we would go a little 
further with it if it were a really free mar­
ket, a free labor market. 

Historically, the industry got ruong very 
well by paying good weges and attracting the 
ablest people to it. We are not in that po­
sition, quite, any more; anp also, one of 
the union demands is for industry-wide 
wages, not only by corporations, but for all 
communities: so we cannot go quite as far 
with that one as perhaps we would like to. 

Historically, what we have done, with our 
technological improvements, which is the 
better way of doing things, accomplishing the 
same result with less man-hours of labor, of 
humc.n effort. we have shared with our cus­
tomer::; and our employees. The stockholder 
ha.s gotten a return for the capital that he 
has in the business. If you do not give it 
to the customer, you do not expand the vol­
ume, and you do not create the jobs. You 
do not raise the standard of living of our 
country. 

We are not for fewer things for fewer peo­
ple, you know; we are for more and better 
things for more people. 

Question. Mr. Snyder has referred to 23-
percent increase in, the cost of living of the 
worl~cm. Now, if your production standards, 
efficiency, were maintained as before the war, 
and your volume. were as good as y:ou expect 
to be after the war, all things being equal, 
could you grant the workers a 23-percent 
wage increase and stay in business? 

Wa. WILEON. You mean at the same prices? 
Question . Yes. 
Mr. WILSoN. No; we could not. 
Question. Mr. Wilson, as soon as that con­

sumer demand spends itself, do you see any 
signs of depression in the offing? 

Mr. WILsoN. I would like to make sure that 
I got that question correctly. Was that for 
our employees only, or all the worker&-if all 
workers in allied industry get the same 23 
percent. 

You see. we want that to be understood by 
everybody that we cannot artificially raise 
the compensation level of our employees, im­
portantly, above the compensation of our 
suppliers, 1f we do not get any suppliers. 

Question. I am assuming that all labor con­
tributes to your product. 

Mr. WILsoN. Then my answer is correct. 
~uestion. Now, my question is, If and when 

consumer demands spend themselves, do you 
see a depression in the offing? 

Mr. WILsoN. That all depends on two 
things, in my opinion. That is sound poli­
cies, as affecting busineso, and finance. That 
:1:3, is the country going to go on some kind 
of a wild speculation or gambling spree; are 
they going to contract debts that they have 
no reasonable chance of paying? That is 
No. 1. 

Are we going to keep it on a sound and 
sensible basis, and have a free economy, or 
are we going to have too many sections of it 
that are controlled in one way or another? 

That is the· first answer we have to have 
1n the country. 

The second is, Are the people of our coun­
try willing to work for the things they would 
like to have? Now, you can answer those 
two, and then you can answer the question. 

If we are going to have a free competitive 
economy, improve it where we have seen its 
mistakes of the past; if the people of our 
country are willing to work for the things 
that they would like to have, as they have in 
the past, then we should have a marvelous 
country and a marvelous standard of living. 

Question. I would like to find out if the 
group is ready to bear your questions. I 
would like to ask a very simple question. 

Mr. WILSON. All right. 
Question. Has your conference with the 

President today been satisfactory? 

Mr. WILSON. Yes, sir. I am sort of a modest 
fellow and I don't expect too much. · 

Question. I have a s1mple question. Mr. 
Wilson. All these divisions have reported 
their divisions are in production, and these 
ears are accumulating. You have no price 
formula to sell them. I assume you are not 
going to keep them, you are going to send 
them out to the dealers. How are you going 
to sell them without a price program, without 
a price being set? 

Mr. WILSON. You say they are accumulat­
ing. Those figures didn't sound like much 
areumulation to me. 

Question. Well, they will, if they don't get 
them out and get them into the hands of the 
users. 

Mr. WILsoN. I' will tell you what we are 
going to do. We are going to ship them to 
our dealers like we have in the past years, 
before we announced the new prices. 

We usually got enough cars in the bands 
of dealers so that everybody was ready to do 
business before we said, "That is the price." 
We are hoping that by the time we get the 
cars in that shape, that we will have this 
problem solved. It is either going to be 
solved, or our plants are all going to be shut 
down completely and we don't have any cars 
accumulating, so one of the two is going to 
happen. 

Question. Mr. Wilson, I would like to ask a 
q~estion on the technological improvements, 
You have referred to the Hydramatic, the 
General Motors Hydramatic. Does that 
mean-and when will it be in the Chevrolet? 

Mr. WILSoN. Well, I don't know, the chief 
engineer of Chevrolet is here tqnight. I .don't 
know whether Mr. Boyer would like to tackle 
that one or not. 

Mr. BoYER. General Patton opened his 
mouth once too often. I think I have talked 
enough for the evening. Frankly, I don't 
know. 

Mr. WILSON. I would like to remind you 
men that we could not do the normal amount 
of development during the war, so the first 
thing we had to do here now, was everybody 
concentrate on getting the drawings cleared 
up on the thing we had to put into produc­
tion now. 

Then the thing is, ordinarily our models 
are settled a year ahead of time, so having 
gotten the drawings in shape and built the 
.first cars and found out everything is ali 
right, we now have to settle rjght now what 
we are going to build for 1947. Then we are 
going to have to go ahead with our engineer­
ing and see what kind of a car we can make 
that is better, that will please you folks more, 
for 1948. 

So you ask a question, 1t ls such a de­
velopment thing, that 1t cannot be scheduled 
at this time. None of us know when we are 
going to have them. 

Question. Will it eventually be 1n the 
Chevrolet? 

Mr. WILSON. I would think so, on this sim­
ple formula, .that anything that is good in 
the industry, hru.. gone all through it. 

Question. Mr. Wilson, you have had a lot 
of experience with labor in Detroit in the 
last 10 or 15 years. Do you think that the 
labor relations are improving or deteriorating, 
and what do you think is happening? Are 
they getting any better? 

Are you making any headway. or are you 
falling back? 

Mr. WILSON. What do you think, Harry·, 
would you like to answer that one? 

Mr. ANDERSON. I didn't quite bear the ques­
tion. 

Mr. Wn.soN. The question is: What would 
we say about the over-all labor relations, par­
ticularly in Detroit, Mich., 1n this area, have 
they been improving through the years, or are 
they deteriorating? 

Mr. ANDERSON. J am assumitlg that he L~ 
talking about everybody, not General Motors, 
Js that correct? . · . 

Question. The Detroit manufacturers, au­
tomobile manufacturers. 

Mr. WILSoN. Well--
. Mr ANDERSON. I think that the question 

as asked, I will try to answer this way: 
I think that the question of responsibility 

of the unions is being brought more to the 
forefront, and that is raising a pretty se­
rious question in the industry generally. 

On the whole, I really feel that they are 
getting a little better than they were back 
in the early days. 

Mr. WILsoN. They got an awful bad start 
with the sit-down strikes. Of course, since 
the time when the highest court in the land 
said that that is not a legal thing to do, it 
has not been so bad, but it did get the thing 
started on a very bad basis. 

The men sort of captured the plants, and 
a few of them that don't think very straight, 
thought the plants were theirs, and have 
acted like the plants were theirs ever since, 
and that has always been the problem. 

Question. Mr. Wilson, are you optimistic? 
Mr. WILSON. I might add that according 

to some labor statistics that were given Mr. 
Anderson, that the industry as a whole, con­
sidering the humber of people employed, and 
the number of people em'ployed in General 
Motors, had 14 times as m any hours of labor 
stoppage as we did in the corporation. 

That is the one reason we are not so bot 
about being picked. out first for the labor 
blockade. We don't think it was coming 
to us. 

Question. Has General Motors given your 
final answer on this wage increase, and what 
ie your real position · on it? 

Mr. Wn.soN. Our real position on it, and 
the answer bas been given, is that there is 
no increase that we can or will give at this 
time, under the present .wage-price formulas 
of the country as we understand them. 

If they are changed, we will talk about 
another set of conditions. If they are not 
changed, I suppose we will have a strike, un­
leEs the men get sensible about it, and say, 
"Well, now, the corporation is ln the middle, 
Is in the hole, and we are too, and we will 
try it for a while, and wait until we can 
straighten the thing out, or something hap­
pens that is mote favorable all around." 

Mind you, we are going to work longer 
hours, and this take-home pay is going to 
get settled. The take-home pay of the peo­
ple who are now working is not too bad. 
Paying those who are working more money 
would not help those who aren't working, or 
don't want to work. 

Question. Mr . Wilson, out of your expe­
rience in the last few years, have you any 
recommendations to make for improving 
labor relations gener1:1Uy? 

Mr. WILsoN. Well, we make them every day. 
That is Mr. Anderson's job, primarily, and he 
has got a bunch of able people at it. We do 
not think our record -:vould be 14 times bet­
ter than the average of the industry if we 
had n9t been working at it. 

I do think that we all ought to recognize 
that this is sort of an experiment for the 
country, this question of collective bargain­
ing. These tremendous b~g international 
unions do have the monopoly power if they 
want to use it, and abuse it. Perhaps what 
is the proper common-law approach in the 
equities .and rights of the general public, as 
well as the principles, is something that we 
will have to work out with a lot of sweat and 
a lot of intelligent analysis. · 

.Question. Are you optimistic about the 
future of a unionized automobile industry? 

Mr. WILsoN. Well, I think "optimistic" is 
not necessarily qUite the word. I think I 
should say I am not -:.oo discouraged about it. 

Unions h~ve a weakness that is funda­
mentally to the disadvantage of the people 
of the country, that I have· often thought. 
was very definitely a carry-over from almost 
ancient times in the guilds, where a sm;:1ll 
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percentage of craftsmen, by restriction of ap­
prentice and activities, placed the value of 
their services much higher than they might 
have been in a free competitive society. 

When vertical unions take in Chevrolet 
salesmen, stenographr.rs and truck drivers 

· and teamsters, and when the whole country 
goes in for one like that you are really trying 
to raise yourselves by your bootstraps. 

In other words, the so-called feather-bed­
ding, the more-pay-for-less-work principle, is 
not sound. That is contrary to the techno­
logical advance. You can have enough 
feather-bedding to counteract the best brains 
on the technological side, so the country 
doesn't gain very fast . . 

Question. What about incentive wages? 
Mr. WILSON. The un1ons are mostly very 

strongly again-st incentive wages, just r'or that 
purpose. They have a name that they give 
a mari that is willing to exert himself in a 
plant. They call him a meat-hound. 

Now, unfortunately, the meat hounds built 
America, you see, so if you starve too many 
meat hounds, I think it is going to be bad 
for the country. That is just my own opinion. 

Question. Mr. Wilson, on the air Secretary 
of Labor Schwellenbach made the statement 
that unfortunately he had found a consider­
able number of employers who did not want 
full employment. Have you seen any dis­
position on the part of employers to fight 
full employment? 

Mr. WILSON. I have never run across such 
a man. With due reference to the Secretary, 
that sounds a little political to me. 

Any man, you know, that understands this 
industry busi-ness knows that his business 
and the whole country's business is going ~o 
be better when everybody has a job. We will 
have it in this country if we don't have too 
much interference with the freedom of in­
dividuals and free competition, and if you go 
the other way. personally, I don't see any 
halfway mark, that you can have the country 
half collectivist and half free. 

Question. 'Thank you very much, Mr. Wil­
son. 

TACTICS FOR 30 PERCENT PAY R-1\ISE­
UAW-CIO EXECUTIVE BOARD RESOLU­
TIONS 

Mr. WILSON. I also ask unanimous 
consent to have printed in the RECORD 
at this place as a part of my remarks 
a copy of the UAW-CIO executive board 
resolutions entitled "Tactics for 30 Per­
cent Pay Raise.'' The resolutions were 
adopted by the executive board of the 
UAW-CIO, as appears in the October 
1945 issue of a publication entitled "Am­
munition,'' which is an official publica­
tion of the education department, In­
ternational Union, United Automobile, 
Aircraft, and Agricultural Implement 
Workers of America, of which publica­
tion R. J. Thomas is president, Richard 
Frankensteen is vice president, and Wal­
ter P. Reuthe:.· i:; vice president. 

There being no objection, the resolu­
tions were ordered to be printed in the 
REcORD, as follows: 

UAW-CIO EXECUTIVE EOARD RESOLUTIONS­
TACTICS FOR 30-PERCENT PAY RAISE 

1. Management to be asked for industry­
wide negotiations for pay increases amount­
ing to 30 percent of the pay roll, part to be 
used for correction of inequalities, part for 
insurance for our members, and most of it 
for an across-the-board raise in cents per 
hour. 

2. If industry-wide negotiations are re­
fused, one major automobile manufacturing 
corporation to be chosen for a test. If nego­
tiations fail that corporation will be stru:::k· 
nationally at the most opportune time. 

3. During the test period, all of that cor­
poration's competitors will have the oppor-

tunity to c2pture the market from the str-uck · 
cmporation. 

4: There shall be no ntrikes in the effort to 
raise wages outside the test corporation, 1! 
such strikes shall in any way tie up the 
automobile man-q.Lacturing competitors of 
that corporation. 

5. Negotiations with other companies may . 
lead to offers of less than 30 percent. These 
can be accepted only if they contain a stipu­
lation that in the event more is obtained on 
the national level, negotiations can be re­
opened. (This has already been done in 
St udebaker.) 

6. The International Union will hke ag­
gressive action against strikes which en­
danger in any way the success of the out­
lined program. 

7. Strike action shall conform to the 
Smith-Connally Act and international con­
stitution procedure. 

DISCONTINUANCE OF LAND-GRANT RAIL­
ROAD RATE&-CONFERENCE REPORT 

The Senate :resumed the consideration 
of the report of the committee of con- · 
ference on the disagreeing votes· of the 
two Houses on the amendments of the 
Senate to the bill <H. R. 094) to amend 
section 321, title III, part II, Transporta­
tion Act of 194.0, with respect to the 
movement of Governmt:nt traffic. 

The PRESIDING OFFICER. The 
question is on agreeing to the conference 
report. . 

:Mr. LANGER. ~1:r. President, I rise to 
speak in opposition to the conference 
report on House bill 694. At the time 
the bill was before the Senate I was in- · 
formed by the Senator from Mississippi 
[Mr. BILBO], and notice appea-red in the 
press, that he intended to speak on the 
bill for several days. 

On October 3, while the distinguished 
Senator from Mississippi was speaking on 
the bill, I obtained unanimous consent 
of the· Senate to go to my home State 
of North Dakota with the Surplus Prop-· 
erty Administrator, so that the people of 
North Dakota, particularly. the mayors in 
the various cities, the county commis­
sioners, the hes.ds of the water systems, 
and farmers would be able to secure some 
of the surplus left as a result of World 
War. II. B~fore I ·left_I told the distin­
guished Senator from Mississippi that 
I expected to return on Monday so that 
I might take part in the debate. 

On Saturday, the day after I left, the 
distinguished Senator from Arizona [Mr. 
McFARLAND] offered an amendment. 
That evening in the newspapers of North 
DaJwta I discovered that the bill had 
been passed. Therefore upon my return 
I served notice that when the conference 
report came before the Senate I would 
speak in opposition to it, futile though 
my opposition might be at that particu­
lar time. 

Mr. President, I feel that· by the pas­
sage of the bill the common people are 
being robbed of hundreds of millions of 
dollars. I consider this . bill more of a 
steal than Teapot Dome, even if it had 

• been carried out to its full extent. 
First of all, I wish to read what the 

distinguished Senator from Mississippi 
s::tid when he opened the debate in oppo­
sition to the bill. He said: 

Mr. BILBO. Mr. President, unless one were 
a daily reader Of the CONGRE3SIONAL RECORD­
he would not have known anything about 
the facts in connection with the bill under 
consideration, because from tl1e beginning 

the :(:ress and raaio of the country have been · 
almost absolutely silent in the treatment 
of publicity with respect to the proposed 
legislation. In other words, the people of the 
country do not know the facts and the mean­
ing of the proposed legislation. Even Mem­
bers of the Senate and Members of the House, 
unless they are' members of the committees 
which dealt with the proposals know very 
little about it. 

I asked one of the outstanding Members of 
the House, after the bill had ." passed, "What 
do you mean by letting a bill of this char­
acter get by the House without .your oppo- . 
sitlon?" He said, "I never· heard of it. I 
know nothing about it." 

Mr. President, what must the people of 
America think about legislation which is 
passed in that ·manner? 

The distinguished senior S-enator from 
Mississippi continued, as follows: 

In order that the people of the country 
may know what is behind the bill, what is 
in the bill, and what it is all about, it is 
necessary that the history of the whole sub­
ject be reviewed on the floor of the Senate. 

Then he said: 
Th.ere has been a very large lobby in Wash­

ington in connection with this :(:roposal. Of 
course, the public knew nothing about the · 
lobby. There was no way to· tell anything 
about it, because a lobbyist who is worth his 
salt do3s not announce his goings and com­
ings, but quietly does his work. 

Mr .. President, I say that if there ever 
was a lobby . interested in securing · the 
passage of a measure, it w·as the lobby 
which was interested in securing the pas~ · 
sage of House bill 694. 

Th8 distinguished senior Senator from 
Mississippi continued his statement, as 
follows: 

I remember that last December, when the 
bill was reached on the call of the calendar 
and ari· effort was made to pass it, I interposed 
objection and announced· "that ·I was willing 
to filibuster · for 30 days rather than see it 
passed. That evening after I reached my office 
a railroad lawyer, representing one of the 
largest railroad systems in the country, came 
to my office about 6 o'clock in the evening 
and said he wanted to talk with m.e confiden­
tially. I said, "Very well." He saiq, "I under­
stand that you-have threatened to filibuster 
against the bill for 30 days rather than see it 
pass." I s:1id "Yes; I made t~at ~tatement." 
He said "I want to know if you meant it." I 
said "Yes; I meant it." He said, "You would 
not reconsider?" I said "No." He said "If 
you are going to take that position, I am 
going home tomorrow. I have been here for 
several months trying to have this legislation 
passed, but if you are going to fil~buster until 
the close of the Seventy-eighth Congress, it 
is not necessary for me to stay any longer.", 

I said, "Very well. I am afraid the people 
of tha country and m any Members of Con­
gress have not appreciated the magnitude of 
this piece of legislation; they have · not · 
stopped to ~nalyze it and see what it in­
volves." 

Then, Mr. President, the distinguished 
se-nior · S:mator from Mississippi con­
tinued his statement. It show·s the mag-· 
nitude of what has been put over and 
what will be put over upon the common 
people of America if this eonfcrcncc re­
port is adopted: 

There are, in the 48 States · of the Union 
1,934:,051,921 acres of land, including water 
acreage. The railroad promoters between 
1850 and· 187~ obtained tremendously large 
grants of land. Let me say that in many· 
cases the men who then came to Congress. 
and to the State legislatures and secured 
the large donations of land wtre not the 
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builders of the railroads. They were the 
smooth, manipulating operators who secured 
the grants and then passed them on, for their 
share in the deal, to someone who would 
build the railroads. They were merely sliclt 
operators, if you please. They were able to 
persuade the Congress of the United States 
and some of the States of the lJnion to grant, 
donate, give, and patent for them, for the 
purpose of building railroads, a total amount 
of 1,179,284,978 acres of Government land­
enough land to make 14 States of the Ameri­
can Union. The grant was just that large. 
As proof of that fact I shall read the names 
of 14 States of the Union which could have 
been created within the area of gifts of land 
made by the Government to the railroads 
which are involved in the pending bill. 

Mark you this, Mr. President: 
Sufficient land was donated to the railroad 

promoters in this co).mtry in the 20-year pe­
riod between 1850 and 1870 to make up the 
States of Rhode Island, Delaware Connecti­
cut, New Jersey, Massachusetts, New Hamp­
shire, Vermont, Maryland, West Virginia, 
Sout h Carolina, Maine, Kentucky, Virginia, 
and New York. The transfer was just that 
big. Congress and the State legislatures gave 
to the railroad promoters, I repeat, all that 
was Government land. Whose land was it, 
Mr. President? It was the people's land, the 
taxpayers' land. The railroads thus received 
land equal in extent to the area of 14 States 
of the American Union, as composed today. 
To be exact, the 14 Sta,tes I have mentioned 
have a total acreage of 17.4,770,000 acres, and · 
the railroads received 4,507,978 additional 
acres. In other words, the railroads reteived 
an amount of land equivalent to the area of 
14 of our States and several million acres 
in addition. That gives some idea of how 
large the grant was. 

What was the consideration? For what rea­
son did the railroads plead with the Congress 
and the State legislatures to grant them all 
that public land, land which belonged to the 
Government and the States, land which had 
been or would have been used for home­
steaders as the Nation grew in population? 
Of course, the excuse was that the land was 
given to the promoters to project and con­
struct railroads in un(ieveloped sections of 
our great Republic. ' 

Mr . . President, I come from the great 
Northwest. Conditions in that area are 
in very many respects similar to those 
in the entire western section of the 
Onited States. The people, particularly 
the farmers of that area, have been 
robbed, looted, cheated, hornswoggled, 
fooled, and lied to by the big railroad in­
terests of the United States, until the 
Rverage :tnan there must wonder whether 
the people of this country own the Gov­
ernment or whet:!:er it is owned by the 
railroads, the oil interests, and the other 
big monopolies that have been running 
the affairs of this country for a long, 
long time. All of us are familiar with 
the great control of the lumber inter­
ests in the West, and all of us.lmow what 
has happened to the big mining interests 
of America. 

Mr. President, it happens that I do 
not come from a State which is con­
trolled by a great political machine. I 
am responsible only to the common peo­
ple of my State who elected me. Any 
day that I cannot stand upon this floor 
and represent them, I shall, under my 
own conscience, walk out of this Cham­
ber, rather than stand here ,represent­
ing the big monopolies and the big in­
terests that have robbed the common 
people of this country for years and years 
and years and, in my judgment, are rob-

bing them by the enactment of this 
measure. 

My grandfather went to the State of 
North · Dakota away back in 1877, at 
the very time when the Northern Pa­
cific Railroad was being built in North 
Dakota. He was there when the trans­
continental lines were built. He and my 
father were there when former President 
Ulysses S. Grant came to Bismarck, N. 
Dak., to help dedicate the old capitol. 
My father was a member of the first 
Legislature of North Dakota, and he 
knew intimately how the railroads there 
were operating, how they controlled the 
legislature. Time and again he told me 
how it was owned and dominated by the 
railroads, through the issuance of free 
railroad passes, until finally a law was 
passed which made it a crime for any 
public official to accept such a pass or 
even to use one to attend a political con­
vention. 

Until-1916, through Alec McKenzie and 
his gang-at one time Alec McKenzie 
was a receiver of the Northern Pacific 
Railroad-our State was at the mercy of 
this bunch of brigands, robbers, croolcs, 
and thieves. When I became attorney 
general, Mr. President, I moved to raise 
the taxes of the railroads 300 percent. 
That caused a .lawsuit, as a result of 
which the people of the State finally 
achieved something approximating an 
even break in at least making the rail­
roads pay their just share of taxes. 

When the railroads were built through 
the West, Mr. President,· as the major­
ity report said, they received land grants 
involving 130,000,000 acres of land for 
the construction of approximately ?1,500 
miles of railroad. Think of it. For 
building 21,500 miles of railroad they re­
ceived a gift of 130,000,000 acres of land. 
Do you think, Mr . . President, I would 
stand upon this floor and ever vote for a 
bill or a conference report which would 
legalize that kind of thing in the United 
States of America? Most of this land 
was located in the western part of the 
United States, although some of it was in 

· the South. 
Most of the land-grant acts contained 

provisions requiring certain specified 
concessions to the Government for trans­
portation services performed by the rail­
roads on behalf of the Government. It 
was provided that the railroads operat­
ing on the lands so granted would be 
available at all times to the Govern­
ment for the transportation of its troops 
or property free of any toll or charge. 
But the railroads were not even satis­
fied with that. They were helped out 
by the Supreme Court in 1887, when the 
Court held that the act contemplated 
merely the free use of the railroad tracks 
by the Government for the movement of 
engines and cars operated by it or at 
its expense. So the. people did not get 
what they thought they were getting 
when they granted the land, because the. 
Court determined that the right of the · 
Government to the free use of the tracks 
was worth only 50 percent of the full 
transportation c:Parge made by the rail­
roads against ordinary shipments. As a 
result of subsequent legislation that 50-
percent base or charge was made appli­
cable to all railroads which were subject 
to land-grant deductions. 

Mr. President; let us place the matter 
on a plane where we can see it and the 
smallest farmer can understand it. A 
railroad was about to be constructed. I 
am now referring tc the Northern Pa­
cific Railroad in North Dakota. The 
usual land grant-and that is what the 
Northern Pacific received-was in blocks 
of 6,400 acres, consisting of alternate sec­
tions on each side of the road extending 
back for 10 miles. So in return for build­
ing the railroad the Government gave to 
the railroad free 6,4.00 acres or land, or 10 
sections for every mile of railroad that 
was built. 

But that was not all, Mr. President. 
The rahroads laid out the towns on the 
sections which they owned, and sold lots. 
Cities grew up over night. The railroads 
controlled those little townsites through 
subsidiary corporations so that the rail­
roads did not receive th~ money, but 
friends of the men who controlled the 
railroads received it. The result was 
that those men piled up hundreds of 
thousands and millions of dollars in ad­
dition to what they had already re­
ceived. 

Mr. President, what was that land 
worth? Land located miles away r"rom· 
a railroad was worth little, but the near­
er the railroad came to land the more 
valuable the land became. ·When a rail­
road was built within 10. miles of it a 
tract of land was worth $20, $25, $30, and 
$40 an acre. Away back in 1880, de­
pending on how close the railroad had 
been built to the towns iaid cut along its 
right-of-way, the price of the land varied 
as I have stated. Homesteaders, for ex­
ample, who filed on the alternate sections 
not owned by the railroads had to live on 
the land for a specific length of time, 
and when they proved up they had to 
pay from $1.25 to $2.50 and acre for 
their land, depending on how long they 
had lived on it. Some of those home­
steads ·were promptly sold. Some were 
sold before the titles had been legally 
established; some of the lEtnd was sold 
for as much as $aO an acr¢, I know the 
truth of my statement because it was in 
that vast area of the West that I was' 
born and reared. 

But that is not all the story, Mr. Presi­
dent. The officials of the railroads got 
together and by favoring themselves, 
their relatives and friends, they made' 
money. Take, for example, the North­
ern Pacific Railroad Co. it sold land at 
60 cents, 75 cents, or $1 an acre to cor­
porations which it owned or which were 
controlled by it. In turn, those corpo­
rations sold the land at $10, $20, $30, $40, 
and $45 an acre to farmers who came 
into the Northwest to establish homes. 
Mr. President, if any Senator doubts 
the truth of my statement, I may say 
that I have wjth me copies of some of the 
contracts which were entered into be­
tween the Northwest Improvement Co., 
or one of its subsidiary corporations, and 
farmers who 'bought land 15 miles away 
from the railroad. If any Senator 
doubts my statement all he needs to du 
is to examine the court records. The 
records can be brought to the Senate. 

But that is not all, Mr. President. 
Regardless of the cost of constructing 
the railroads, the money which was actu­
ally put into their construction was in 
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many instances provided by people from 
foreign countries. The Dutch built the 
Northern Pacific Railroad Co. It was 
not built by people who are today receiv­
ing benefits from the op·eration of the 
railroad. All one needs to do is to go to 
the Supreme Court of the United States 
and look at the record of the time when 
Jim Hill was actively connected with 
the Northern Pacific. The record will 
:5how that many of the Dutch people 
were robbed of hundreds of millions of 
dollars. The record will show that rail­
roads were placed in the hands of re­
ceivers, that the receivers carefully con­
ce3.led from the bondholders the true 
value of the railroads, and that the bonds 
were subsequently purchased for a few 
cents on the dollar. 

It was not until after the Dutch found 
out that they had been robbed that they 
brought law suits. 

These statements can easily be verified 
by reference to the cases in the State and 
Federal courts in the eighties and the 
nineties. The people who actually got 
con.trol of these railroads, such as Jim 

. ·Hill and Us associates, were proven by 
the court records to be folks who got the 
bonds for almost nothing, owned the rail­
roads for almost nothing, and had the 
land for nothing. That, my fellow Sena­
tors, was the way the great railroad for­
tunes of America were created. Million­
aires and multimillionaires whose de­
scendants now are living, like the im­
perial potentates of old, on proceeds 
which they never earned and which they 
got by clever, tricky legal and political 
conniving arid manipulation, are the peo­
ple who are now before the Senate ask­
ing to be relieved of the contract which 
they assumed at the time wnen we gave 
away 130,000,000 acres of our public do­
m::..in. It is this kind of people who are 
going to be benefited. 

.Mr. President, when ordinary men 
sign a contract they are supposed to keep 
the contract. If one signs a note and 
does not pay it, he will be sued. If one 
signs an agreehient and does not keep it, 
he will be sued. The railroads got free 
640 acres of land for each mile of track, 
and they said, ·"we are going to haul 
some Government machinery, . all the 
Government wants to haul, perpetually." 
That was supposed to be the considera­
tion. As I stated a few moments ago, 
they went into court and in 1940 the 
court held what they were entitled to pay 
for this hauling. They are not satisfied 
with that, and one of the greatest lobbies 
I have ever known, one of the greatest 
lobbies, according to the distinguished 
senior Senator from Mississippi, he has 
ever known, is here now saying, "We are 
not going to give up wha:t land is left. 
We are going to keep it all, but we want 
to be relieved from this contract." If we 
adopt this conference report, in my judg­
ment we betray the people who sent us 
here and make a present of all the land 
that is left. 

Mr. President, some of the land that is 
left has been in litigation in Western 
States for the last 20 years, very valuable 
oil land, but the railroads do ·not give 
back one acre. 

I repeat, when one signs a note or 
signs a contract he has to meet his ob­
l~gation, but the rail~·oads sa.y, "\Ve are 

powerful. We can go to the Congress . 
and can be relieved without paying a 
dollar." 

If this conference report is adopted 
over my protest, as I know it is going to 
be adopted, it will mean that the rail­
roads in question will be richer by mil­
lions of dollars. There is no need for it. 
The railroads are not destitute today. 
As a matter of fact, they have the great­
est reserves in their history. 

Mr. President, I have some children, 
and I want my children to know, when I 
pass on, that on this day, the 26th day 
of October, I asked unanimous consent 
to place in the RECORD House bill 694 as 
it was reported to the Senate. 

The PRESIDING OFFICER. Is there 
obJection? 

There being no objection, the bill was 
ordered to be printed in the RECORD, as 
follows: 

Be it enacted, etc., That subsection (a) of 
se"!tion 321 of title III, part II, of the Trans­
portation Act of 1940, be, and the same is 
hereby, amended by striking out the follow­
ing: "except that the foregoing provision 
shall not apply tq the transportation of mill~ 
tary or naval property of the United States 
moving for military or naval and not for 
civil use or to the transportation of members 
of the military or naval forces of the United 
States (or property of such members) when 
such members are traveling on official duty;", 
so that said subsection, as so amended, shall 
read as follows: · 

"SEc. 321. (a) Notwithstanding any other 
provision of law, but subject to the provisions 
of sections 1 (7) and. 22 of the Interstate 
Commerce Act, as amended, the full ap­
plicable commercial rates, fares, or charges 
shall JJe paid for transportation by any com­
mo:l carrier subject to such act of any per­
sons or property for the United States, or on 
its -behalf, and the rate determined by the 
Interstate Commerce Commission as reason­
able therefor shall be paid for the transporta­
tion "Qy railroad of the United States mail: 
Provided, however, That any carrier by uil­
road and the United States may enter into 
contractr for the transportation of the · 
United States mail for less than such rate: 
Provided further, That section 3709, Revised 
Statutes (U. S. C., 1934 ed., title 41, sec. 
5), Ehall not hereafter be constr.ued as _re­
quiring advertising for bids in connection 
with the procurement of transportation serv­
ices when the services · required can be pro­
cured from any common carrier lawfully op­
er~ting in the territory where such services 
are to be performed." 

SEc. 2. The amendment made by this act 
shall take effect 90 days after the date of 
the cessation of hostilities in the war with 
Japan, as proclaimed by the President or de­
clared by concurrent r~solution of the two 
Houses of Congress, whichever is the earlier: 
Provided, however, That any travel or trans­
portation contracted for prior to such ef­
fective date shall be paid for at the rate, 
fare, or charge in effect at the time of enter­
ing into such contract. 

SEc. 3. The Interstate Commerce Com­
mission, in the exercise of its power to pre­
scribe just and reasonable rates, fares, and 
chargee, shall give due consideration to the 
increased revenues which carriers will receive 
as a result of the enactment of this act, ·so 
that such increased revenues will be reflected 
in appropriate readjustments in rates, fares, 
and charges to shippers. 

Mr. LANGER. Mr. President, the dis­
tinguished sen.ior Senator from Missis­
sippi led a brave fight against the bill, 
led it almost single-handed, but it was 
passed, and I ask unanimous consent to 
have printed in full the conference report 

which we are now asked to accept. I 
want history to record exactly what took 
place. 

The PRESIDING OFFICER. Is there 
objection? 

There being no objection, the report 
was ordered to be printed in the RECORD, 
as follows: 

The committee of conference on the· dis­
agreeing votes of the two Houses on the 
amendment of the Senate to the bill (H. R. 
694) to amend section 321, title III,_ part 11, 
Transportation Act of 1940, with respect to 
the movement of Government traffic, having 
met, after full and free conference, 11ave 
agreed to recommend and do recommend to 
their respective Houses as follows: 

Amendment numbered 1: That the House 
recede from its disagreement to the amend­
ment of the Senate numbered 1, and agree 
to the same with an amendment as follows: 
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the follow­
ing: 

"SEc. 2. The amendment made by section 
1 of this Act shall take effect October 1, 1946: 
Provided, however, That any travel or trans­
portation specifically contracted for prior to 
such effective date shall be paid for at the 
rate, fare, or charge in effect at the time of. 
entering into such contract of carriage or 
shipment." 

And the Senate agree to the sam~. 
Amendment numbered 2-: That the House 

recede from its disagreement to the amend­
ment of the Senate numbered 2, and agree 
to the same with an amendment as follows: ­
In lieu of the matter proposed to be inserted 
by the Senate amendment insert the fol­
lowing: 

"SEc. 4. (a) There are authorized to be ap­
propriated, from time to time, to a fund in 
the Treasury to be known as the •veterans' 
farms fund', amounts equal in the aggregate 
to the total amount set forth in subsection 
(c) of this section. 

"(b) Amounts appropriated to the veter­
ans' farms fund shall be available until ex­
pended and shall be utilized, 75 per centum 
by the Secretary of the Interior and 25 per 
C~!l.tum by the Secretary of Agriculture, as 
follows: 

"(1) The amounts. available to the Secre­
tary of the Interior shall be utilized by him 
for the construction of irrigation projects in 
the reclamation States; and for the pur.: 
chase and reclamation improvement of such 
privately owned lands, and the reclamation 
improvement of such public lands, situated 
within reclamation projects as are necessary 
to the proper and integrated development ot 
said projects, and such Secretary shall dis­
pose of lands so purchased or improved to 
eligible veterans in family-type farms. 

"(2) The amounts available to the Secre~ 
tary of Agriculture shall be utilized by him 
for the purpose of assistin;,; eligible veterans 
to establish themselves upon and improve 
family-type farms on lands within Federal 
reclamation projects and on lands within 
the States in which rallroad land grants are 
located but which ar.e not reclamation 
States. Funds so available to the Secretary 
of Agriculture shall be administered in the 
same manner as funds appropriated for title 
I of the Hanl~head-Jones Farm Tenant Act, 
as amended: Provtded, That such funds may 
be used by the Secretary of Agriculture in 
the reclamation States and in the other 
States named in subsection (c) without re­
gard to the prevalence of farm tenancy in 
said States: And provided further, That vet­
erans found qualified for occupancy of a. 
family-type unit on Federal reclamation 
prcjccts pursuant to the nanl~head-Jones 
Farm Tenant Act must also be acceptable to 
the Secretary of the . Int-::rior. Any funds 
appropriated to the Secretary of Agriculture 
pursuant to title 1 of the l3anlthead-Jones 
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Farm Tenant Act may be used for the pur­
poses of this paragraph and paragraph ( 3) 
of this subsection, in the manner and under 
the conditions provided for the use of funds 
made available pursuant to this subsection. 

"(:,) In order to provide for cooperation 
between the Secretary of the Interior and 
the Secretary of Agriculture in the adminis­
tration of this section, the Secretary of the 
Interior is authorized, pursuant to coopera­
tive agreements between the Secretary Of 
Agriculture and the Secretary Of the Inte­
rior, to consider any 'money made available 
by any Federal agency to veterans settling 
upon land within Federal reclamation proj­
ects, as all or a portion of the capital re­
quired of such settler under subsection C of 
section 4 of the Second Deficiency Act, fiscal 
year 1924 ( 43 Stat. 702) , and where any lands 
have been or may be improved by means ot 
funds made available to an eligible veteran 
by the Secretary of Agriculture pursuant to 
the Bankhead-Janes Farm Tenant Act, or 
this section, the Secretary of the Interior 
shall require the entryman or settler of such 
lands to enter into n mortgage contract or 
other security instrument acceptable to the 
Secretary of Agriculture covering his inter­
est in the land and improvements to secure 
the repayment of the value of such improve­
ments before a subsequent entry is allowed. 

" ( 4) Of the amounts in the veterans' farm 
fund, the Secretary of the Interior shall ex­
pend at least $3,750,000 of the funds avail­
able to him, and the Secretary of Agriculture 
shall ex end at least $1,250,000 of the funds 
available to him, in each of the States men­
tioned in subsection (c) as having railroad 
land-grant lands valued at $5,000,000 or 
more: Provided, That if the total of the 
amounts ·appropriated under subsection (a) 
is less than $68,272,770, then the said secre­
taries shall expend in each of such States 75 
per centum and 25 per centum, respectively, 
of an amount which bears the same ratio to 
$5,000,000 as the total of the amounts so 
appropriated bears to $68,272,770. 

" ( 5) An eligible veteran for the purposes 
of this section is one who has been or may 
be declared by the Administrator of Veter­
ans' Affairs to be eligible for any benefits 
provided for in the Servicemen's Readjust­
ment Act of 1944 as now in force or as here-
after amended. _ 

"(6) No amount shall be deducted or with­
held from any payment due to any veteran 

· under any law administered by the Veterans' 
Administration for the purpose of protecting 
the United States against loss in connection 
with any sale of land under this section. 

" (c) For the purpose of this section the 
value of land-grant lands to which carriers 
have legal or equitable title or possession in 
the several States is hereby fixed as follows: 

"Arizona, $7:ooo,ooo; California, $14,331,-
090; Idaho, $1,149,190; Minnesota, $87,228; 
Montana, $19,209,090; Nevada, $11,112,454; 
New Mexico, $5,000,000; North Dakota, $1,000,-
500; Oregon, $171,292; Utah, $349 ,120; Wash­
ington, $8,789,<!06; Wisconsin, $3,300; Wyo­
ming, $70,100; total, $68,272,770." 

And the Senate agree to the same. 
E . C. JoHNSoN, 
Ea.NEST w. McFARLAND, 
B. K;_. WHEELER, 
E. H. MoonE, 
CLYDE M. REED, 

Managers on the Part of the Senate. 

LYLE H. BOREN, 
J. PERCY PRIEST, 
OREN HARRIS, 

PEHR G. HOLMES, 
CARROLL REECE, 

Managers on the Part of the House. 

Mr. hANGER. Mr. President, a pro­
vision was inserted giving away some so­
called veterans' farm funds and an at­
tempt was made to make it appear that 
instead of robbing the veterans they 
were being given something. In another 
place there is a suggestion about helping 

small-type farmers. At the very end the 
sponsors tell how they are going to give 
$68,272,770 to Arizona, California, Idaho, 
Minnesota, Montana, Nevada, New Mex­
ico, North Dakota, Oregon, Utah, ·wash­
ington, Wisconsin, and Wyoming; $68,-
272,770, Mr. President, when, as a matter 
of fact, . they are being relieved in the 
amount of $20,000,000 each month, ·so all 
they are giving is less than four times 
what they were already legally obligated 
to pay. 

Mr. President, this is not the first time 
such a bill has come before the Congress. 
One like it came up once before, and a 
distinguished group of men who had the 
interest of the Government at heart got 
together and defeated it. That was at a 
time when we were not engaged in war, 
when we were not busy with a thousand 
and one things involving peace, involv­
ing reconversion, or involving the atomic 
bomb. If this bill had come up at a time 
when we were not settling the war, fin­
ishing it up, it never could have been 
passed, in my judgment, but it was 
brought forward at the time when the 
average Senator's mind was occupied 
with a thousand other things. I wish to 

· read portions of what these patriotic 
men printed as a result of months of in­
vestigati-on, at a time when · some were 
attempting to put Jver this looting and 
robbing of the people some years ago. 
The pamphlet is entitled "Railroad Land 
Gnmts-Their Cost and Benefits to the 
United States Government." 

In recent years there seems to be a growing 
agitation, especially among railroad officials, 
for repeal of the railroad land-grant laws. 

Oh, Mr. Presiden·"· there are always 
those who are trying to get something 
for nothing, to rob the people while the 
people are not watching. The pamphlet 
continues: 

In recent years there seems to be a growing 
agitation, especially among railroad officials, 
for repeal of the railroad land-grant laws. 
These statutes are the medium through 
which millions of acres of the public domain, 
of which the people of the United States were 
the common owners, were conveyed to private 
corporations for the purpose of aiding in the 
construction of railroads, and which contain 
clauses requiring such railroads to transport 
mail, troops, and property of the United 
States Government at reduced rates. The 
latter-named clauses are those against which 
all criticisms are directed. There never have 
been, and are not now, any objections or 
criticisms to that part of the statutes which 
conveyed the lands, stone, and timber and 
which, in some cases, provided the loan of 
United States Government bonds, to the 
railroad corporations. Grants of land from 
the Federal Government to aid in various 
enterprises in the public interest date from 
about the year 1803 and were in the form of 
grants to St ates for the purpose of construct­
ing wagon roads, or rolling roads, as they 
were sometimes called in those early times. 
To illustrate, in 1808 various Indian tribes 
ceded to the United States a strip of land 
120 feet in width from the rapids of the 
Miami in Ohio to the Territory of Michigan 
and all the land within 1 mile on each side 
in order that the Government might estab­
lish a road to the Territory of Michigan. 

Mr. President, I want to come to the 
part dealing with the railroads: 

Many b1lls appeared in Congress regarding 
grants between 1833 and 1850. However, in 
the latter year occurred the first large grant 
of land in aid of constructing a railroad-

that of the Illinois Central (9 Stats. 466, 
467.) A proviso in that statute stipulated 
that "the said railroad and branches shall be 
and remain a public highway for. the use of 
the Government of the United States free 
from toll or other charge upon the transp-or­
tation of any property or troops of the United 
States." During the following two decades, 
through various acts, Congress granted, and 
the railroads of the country as a whole re­
ceived a total of 132,425,574 acres of the pub­
lic lands. This total area represents 206,-
915 square miles which is equal to the com­
bined area of the States of Indiana, Illinois, 
Michigan, and Wisconsin. 

Think of it, Mr. President, giving away 
land equivalent to four States of the 
size of Indiana, Illinois, Michigan, and 
Wisconsin. 
. We. now come to the Northern Pacific 

Railroad, which I know all about, Mr. 
President. I know all about how that 
railroad operated during the time I was 
attorney g·eneral of my State and Gover­
nor of my State. 

Lands granted to the Northern Pacific Rail­
way Co. alone total43,159,428 acres. It is safe 
to say that the majority of these granted 
lands have been disposed of and the proceeds 
put into the capital value of the roads. 

I ask unanimous consent to have 
printed in the RECORD the remainder of 
the paragraph. It deals with other rail­
roads. 

There being no objection, the matter 
was ordered to be printed 1n the RECORD, 
as follows: 

For example, the Santa Fe and predecessor 
lines received lands aggregating 16,242,841 
acres, of which 10,946,005 acres were sold for 
net proceeds of $19,215,052. These amounts 
are as of June 30, 1916. The Great Northern 
Railway and predecessor lines received 2,811,-
143 acres of land from the Federal Govern­
ment, ·of which 2,713 ,399 acres were disposed 
of as of June 30, 1915, for a net profit of 
$15,880,596. The Illinois Central Railroad 
Co. received 2,598,606 acres of land from the 
Federal Government of which 2,588,832 acres 
were disposed of for net proceeds of $23,191,• 
236 (( J Val. Rept. 222.) Many others might 
be pointed out. A large acrease. however, is 
still held for use upon whicl!t rests approxi­
mately 14,411 miles of line new in operation 
by various owners. 

Mr. LANGER. I continue to read: 
The meaning of the clause "the said rail­

road and branches shall be, and remain, a 
public highway for the use of- the Govern~ 
ment of the Uhited States, free from toll or 
other' charge, for the transportation of any 
property or troops of the United States," 
which appears in ·nearly all original grants, 
became the subject of litigation and in 1876 
reached · the United States Supreme Court 
on appeal from the Court of Claims in 
Lake Superior and Mississippi Railroad Co. v. 
United States (93 U.S. 442). The result was 
a 5-to-4 decision-

By the Supreme Court of this country, 
mind you-
to the effect that the Government only se­
cured for itself the free use of the roadway, 
or real property and appurtenances, such as 
roadbed, stations, roundhouses, et c., and 
that the carriers were entitled to compensa­
tion for the use of their rolling stock, per­
sonnel, fuel, and work performed in trans­
porting the Government's property. There­
after, in Atchison Rai lroad Company v. 
United States (15 C. Cls., 126-151) , it was 
decided, after considerable evidence and find­
ings of fact, that 50 percent of tariff rates 
and fares should be a fair deduction from 
commercial rat es as compensatl on for the 
use of equipment, servants, etc. 
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I ask unanimous consent that the re­

mainder of that paragraph may be 
printed in the RECORD, as well as the re­
mainder of that page, and all of the 
following page, including the table, all of 
page 4, and a part of page 5. 

There being no objection, the matter 
referred to was ordered to be printed in 
the RECORD, as follows: 

Prior to 1874 a practice of allowing land­
grant railroads 66% percent of commercial 
rates had grown up. Since that decision 1n 
December 1879, 50 percent of commercial rates 
and fares has been allowed, with some excep­
tions, carriers who received grants of land 
directly or indirectly from the Federal Gov­
ernment. 

It has been stated that the Government 
and the citizens of the country have been 
compensated many times over in benefits 
and in actual reductions in cost of trans­
porting freight and persons, both public and 
private, for all lands granted railroads, and 
that these grants, having been many times 
paid for in benefits, can no longer be viewed 
in the light of obligations, and constitute 
only an interesting historical fact in trans­
portation development. Therefore, it is 
further stated, if continued the deductions 
become an exploitation by Government of a 
private enterprise. It has also been stated 
that the conditions of rate and fare reduc­
tions in these grants constitute an unfair 
burden not only upon land-grant roads but 
upon competing non-land-grant roads, due 
to depressed revenues from necessary rate 
and fare equalizations, affecting directly 
every important carrier in the western and 
southern districts and in Central Fteight 
Association territory, and indirectly those in 
the Trunk Line and New England territories. 

Let us examine as closely as possible the 
correctness of these statements. 

First, it is probably undisputed that cer­
tain railroads of the country were the re­
cipients of a total of approximately 132,-
425,574 acres of land through grants from 
the Federal Government. These lands were 
granted over the period of years 1833-71. 
Measuring the value which the Government 
lost and the railroad corporations gained 
as a result of the g· \ nts is difficult. While it 
would seem on first consideration that the 
average price per acre yielded from the sale 
of publi'! lands over the period of years 
when all grantfs were made would apply, a 
more careful examination of the circum­
stances under which a great many of these 
sales were made reveals that such procedure 
would not produce a fair average price. To 
illustrate, from August ·4, 1854, to June 2, 
1862, the Graduation Act was in effect. This 
act provided for reductions in the price of 
land which had been on the market from 10 
to 30 years and yet remained unsold. Prices 
were graduated on those picked-over lands 
from $1 per acre for lands on the market 
10 years without sale, down to 12¥2 cents 
per acre for lands unsold for 30 years. But 
these grarluated prices were reserved to actual 
settlers or cultivators, and a corporation, as 
such, could not purchase at these low prices, 
the act providing "that any person applying 
to enter any of the aforesaid lands shall be 
required to make affidavit before the register 
or receiver of the proper land office that he 
or she enters the same for his or her own 
use, and for the purpose of actu~l settlement 
and occupied by him or herself • • • ," 
(::!h: 244, sec. 3, supra). The act did not 
repeal the law enacted in 1820 establishing 
a minimum price of $1.25 per acre for all 
public lands (3 Stats. 566), and this mini­
mum price, it must be remembered, was in 
effect and applied to ordinary public land. 
throughout the entire period of railroad 
grants. It is apparent, therefore, that the in­
Clusion of amounts from sales of public lands 
during the years 1855 to 18~2, inclusive, in 
any calculation Gl.esigned to produce a fair av-

erage price per acre for "ordinary public 
lands" which railroad corporations would 
have found it necessary to pay, would de­
feat that design. On the contrary, it is 
believed that an average price arrived at by 
excluding the sales of those years will more 
nearly represent the price of public lands to 
railroads through the era of grants. It may 
readily be seen from the table below that the 
lowest -average price on sales during the 38 
years, 1834 to 1871, inclusive, are those during 
the life of the Graduation Act. The next 
lowest year was 1837 and this was, no doubt, 
occasioned by the severe panic of that year. 
Aside from the years which the Graduation 
Act was in force, and 1837 and 1846, the av­
erage price of public lands had not fallen 
below the prescribe.,d minimum of $1.25 per 
acre. The following is a tabulation of the 
sales of public lands from 1834 to 1871,1 in­
clusive, ending June 30 of each year: 

Year Acres 

1834_-- ------------- 4, 658,218 
1835.--------------- 12, 564, 478 
1836.--- ------------ 20,074,870 
1837------ ---------- 5, 601, 103 
1838.-- -- ------- --- - 3, 414,907 
1839.------- ----- --- 4, 976,382 
1840~ - -------------- 2, 236,889 
184L _ -------------- 1, 164,796 
1842.--------------- 1, 129,218 
1843.-- -- --- --- ----- 1, 605, 264 
1844.--------------- 1, 754, 763 
1845. --------------- 1, 843, 527 
1846.--------------- 2, 263,731 
1847---------------- 2, 521,306 
1848.--------------- 1, 887,553 
1849 ______ ----------- 1, 329,903 
1850.--------------- 1, 405,839 
185L _ -------------- 1, 846,847 
1852.--- ------------ 1, 5.'i3, 071 
1853.--------------- 1, 083,495 
1854_-- -------- ----- 7, 035,735 
1851\.--------------- 15, 729, 52.~ 
1856.--------------- 9, 227.879 
1857---------------- 4, 142, 744 
1858.--------------- 3, R04. 908 
1859.--------------- 3, 961,581 
1860.--------------- 3, 461,204 
1861. --------------- 1, 465,604 
1862.--------------- 144, 8fi0 
1863.--------------- 91,354 
1864.--------------- 432, 773 
1865.--------------- 557,212 
18fJ6.- -------------- 388,294 
1867---------------- 756, 620 
1868. --------------- 914,941 
1869_- -------------- 2, 899,544 
1870.--------------- 2, 159, 516 
1871,--------------- 1, 389, 9S2 

Amount 

$6,099,981 
15, 999,804 
25,167, 833 
7, 007,523 
4, 305,564 
6, 464,556 
2, 789,637 
1, 464,364 
1, 417, 972 
2, 016.044 
2, 207,678 
2, 470,303 

1 2, 694,452 
3, 296,404 
2, 621, 615 
1, 756,890 
1, 778, 151 
2, 370,947 
1, 975,658 
1. !<04, 653 
9, 28.\534 

11, 4S .~. 385 
8, 903,064 
3, 471. 523 
2, 116, 7rul 
1, 628,187 
1, 843.630 

884,887 
125,049 
136,078 
687,007 
748.427 
546,979 

1, 071, 706 
1, 285,451 
5, 495,717 
3, 123,677 
2, 262,844 

Average 
per acre 

$1.31 
1. 27 
1. 25 
1. 07 
1. 26 
1. 30 
1. 25 
1. 26 
1. 26 
1. 25 
1. 26 
1. 34 
1.19 
1. 31 
1. 39 
1. 32 
1.2 6 

8 1.2 
1. 27 
1. 6 7 

2 
3 

I. 3 
. 7 

:8 
96 
4 
6 
1 
3 

.5 

.4 

.5 

.8 
60 

6 
9 
9 

1.4 
1. 5 
1. 
1. 4 

34 
1 
2 
0 

1.4 
I. 4 
1. 
1. 4 

90 
5 
3 1. 6 

1 This sum has been substituted for the amount shown 
by Hibbard for the year 1846 which he shows as $6~5,248. 
This is apparently in error since Donaldson's Public Df?­
rp.ain, p. 17, shows the proceeds from the sale of public 
lands for the year 1846 to be $2\694,452. Hibbard shows 
the number of acres sold in tnat year to be 2,261,731, 
while Hart, Practical Essays on American Government, 
p. 257, shows the same figure. Using the figure q_uoted 
by Hibbard of $665,248 to arrive at an average price for 
the number of acres named by both Donaldson and Hart 
would produce an average of about 29 cents per acre, 
while to use the sum quoted by Donaldson the average 
would be slightly over $1.19 per acre, or favorably com· 
parable to th~ years just preceding and subsequen~ to the 
year in questwn-1846. The preponderance of evidence, 
therefore, seems to favor the sum quoted by :ponalds~m, 
namely, $2,694,452, and has been used herem as bemg 
more nearly correct. 

it may be seen that an average price per 
acre over the entire period is $1.22; exclud­
ing 1855 to 1862, inclusive, it becomes $1.31; 
1850 to 1871, inclusive, the average is $0.98; 
and 1850 to 1871, excluding the 8-year pe­
riod the Graduation Act was in force, $1.45. 
Since all grants to railroads requiring re• 
duced rates were made during the latter• 
named period, it is believed that $1.45 per 
acre more nearly represents the average price 

x These data are as shown In History of 
Public Land Policies, Hibbard, pp. 106, 113, 
and, having been carefully compared with 
Donaldson, The Public Domain, and table ll, 
pp. 256 and 257, Practical Essays on Ameri­
can Government, Hart, are considered the 
most accurate obtainable. 

which railroads would have had to pay for 
"ordinary public lands," and is so considered. 
A total of 132,425,574 acres at $1.45 per acre 
produces $192,017,082, which amount is con­
sidered the worth of the lands which passed 
from the Federal Government to the railroad 
CJrporations at the time the grants were 
made. 

Here the matter would probably have ended, 
being considered as gifts to the railroads, had 
it not been that acts providing the grants 
of land contained stipulations which re­
sulted in the Government retaining for it­
self certain rights which were intended to 
compensate it for that investment which 
flowed into the capital structure of the rail­
roads. These stipulations were that the rail­
roads who received grants should carry prop­
erty and troops of the United States free from 
toll or other charge, and mail at such charges 
as the Congress may direct. (In 1876 Congress 
fixed the rate of COID:Pensation for the trans­
portation of the mails at 80 percent of the 
rate paid to railroads which received no grants 
or other aids (19 Stats. 78, 82, ch. 179, sec. 
13) . . Such requirements were interminable 
and, it must be presumed, were accepted by 
the railroads with a knowledge that they 
should never cease. As interpreted by the 
courts these requirements were that the Gov­
ernment should use the real property of the 
railroads for moving its property and troops 
''free from toll or other charge" as long as 
the roads were operated. In view of such 
contractual relations which clearly estab­
lished a condition subsequent, the Govern­
ment may be considered to have retained a 
property right in the lands which it granted. 
In Burke v. Southern Pacific Railroad Com­
pany (234 U.S. 669, 679), the Supreme Court 
stated: 

"We first notice a contention advanced on 
the part of the mineral claimants, to the 
effect that the grant to the railroad com­
pany was merely a gift from the United States, 
and should be construed and applied accord­
ingly. The granting act not only does not 
support the contention but refutes it. The 
act did not follow the building of the road 
but preceded it. Instead of giving a gratui­
tous reward for something already done, the 
act made a proposal to the company to the 
effect that if the latter would locate, con­
struct, and put in operation a designated line 
of railroad, patents would be issued to the 
company confirming it in the right and titlo 
to the public lands falling within the descrip­
tive terms of the grant. The purpose was to 
bring about the construction of the road, 
W-ith the resulting advantages to the Govern­
ment and the public, and to that end provi­
sion was made for compensating the com­
pany, if it should do the work, by patenting 
to it the lands indicated. The company was 
at liberty to accept or reject the proposal. 

· It accepted in the mode contemplated by the 
act, and thereby the parties were brought into 
such contractual relations that the terms of 
the proposal became obligatory on both." 

Again in L. & N. Railroad Co. v. United 
States (267 U. S. 395), the Court stated: 

"But the land grant made many years ago 
in aid of the railroad enterprise was not a 
mere gift or gratuity. The carrier's obliga­
tion to haul property of the United States at 
reduced rates was a part of the consideration 
for which the land grant was made. Part of 
appellant's compensation for hauling the coal 
was in land, and ·the balance was in money." 

The transactions, therefore, were, in effect, 
stated simply, thus: United States Govern­
ment says to recipient carriers, we will convey 
to you desig.nated lands on which to build 
railroad and telegraph lines, upon the condi­
tion that you complete said railroad and tele­
graph lines within a specified time and there­
after keep such lines in good repair and op­
eration, and upon the further condition that 
you, upon completion- of such lines, trans­
port mail, troops, and property belonging to 
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us free from toll or other charge and, in con­
sideration of your acceptance of these condi­
tions, we will convey title in such designated 
lands to you with accompanying values. In 
the language of the court, the railroads ac­
cepted in the mode contemplated by the acts, 
and thereby the parties were brought into 
such contractual relations that the terms of 
the proposal became obligatory on both. 
Thus we are led to the inescapable conclusion 
that the Government granted title to desig­
nated lands in aid of construction to the rail­
roads, and secured to itself as compensation 
for making such grants the movement of its 
troops and property "free from toll or other 
charge," which has been interpreted to mean 
50 percent of commercial rates, this compen­
sation to continue as long a;:; the Government 
should have mail, troops, and property to 
transport. The Government in conveying 
these lands to the recipient railroads thereby 
contributed to their capital value th-"! sum of 
$192,017,082 upon which an interest charge is 
proper and should be set up. Such capital 
amount surely could not have been obtained 
elsewhere for nothing, and the Government, 
with the passing of title to the lands, lost 
the value thereof with the knowkdge that 
many years would necessarily elapse before 
any value would come back to it in savings 
on transportation charges. 

Mr. LANGER. Mr. President, we now 
come to page 5. There we have the tes­
timony of Mr. Charles Donnelly, presi­
dent of the Northern Pacific Railway Co., 
a man I know well and whom I heard 
testify at various times. He testified 
relative to C8rtain information which 
had appeared in a pamphlet Facts About 
the Northern Pacific Land Grants, 
edited by Mr. Donnelly, and which had 
had a wide distribution among the 
Members of Congress. 

Under paragraph 3 of that pamphlet 
Mr. Donnelly stated-! ask that the 
Members of the Senate pay particular at­
tention to what the president of tl:le 
Northern Pacific said when he at that 
time wanted to pull the wool over the eyes 
of Congress. Mr. Donnelly said: 

It is to be remembered, finally, that by the 
act of 1864 the Northern Pacific Railroad is 
made "a post route and military road subject 
to such regulations as Congress may impose 
restricting the charges for such Government 
transportation." This r ight to restrict . its 
charges the Government has always exer­
cised, through act of Congress allowing to the 
Northern Pacific only a reduced percentage 
of the rates contemporaneoUsly payable to 
other carriers for like services. The difference 
between what the Northern Pacific has thus 
far received for its services to the Govern .. 
ment, and what it would have received if it 
were not for this land-grant restriction, is 
about $14,000,000. Of the $100,000,000 which 
the Northern Pacific has received or will re­
ceive from its grant, therefore it has in ef­
fect turned back $14,000,000 into the United 
States Treasury. 

Mr. President, that is what the presi­
dent of the railroad said. But listen to 
what was said by Mr. D. F. McGowan, 
inspector of lands: 

Mr. Donnelly lays great stress upon the 
fact that the Government has received $14,-
000,000 by reason of the reduced rates it has 
obtained under the land grant. It must be 
remembered that the sponsors of the land­
grant bill included the provision for reduced 
rates as a reason why the bill should be 
passed. 

Which means why the land should be 
given to them in the first place. But Mr. · 
McGowan said: 

They should not now complain of this pro· 
vision. But, taking the receipts from the 

sales of the lands, as Mr. Donnelly gives them, 
at $100,000,000-and the figure does not in­
clude over $20.!Y.lO,OOO that they have set off 
for taxes and expenses-it will be seen that 
the interest on this $100,000,000 at the low 
rate of 5 percent would be $5,000,000 per 
annum. The $14,000,000 which the Govern­
ment has saved has been over a period of 
some 54 years-that is, from 1870 to 1924. On 
a per annum basis the saving to the U:nited 
States for carrying th3 mail and for the lim­
ited number of other items has been leES 
than $300,000 per annum. Mr. Donnelly does 
not point out that the contribution by the 
United States to the capital investment of the 
Northern Pacific has been $100,000,000 or that 
this $100,000,000 is worth, at 5 parcant, $5,-
000,000 per annum to tl\e Northern Pacific, 
and that it is perpetual. It is nearly 17 times 
as great as the $300,000 per annum saving to 
the Government. On this basis the Northern 
Pacific can never turn back to the Govern­
ment, by reason of a limited number of re­
duced rates, the sum th".t will equal what 
the grant has been and will continue to be 
worth to it. Certainly Mr. Donnelly's argu­
ment under this heading is a specious one. 

. The testimony of Mr. E. A. Sherman, 
Associate Forester of the United States 
Department of Agriculture, is also inter­
esting and pertinent. This is what he 
said: 

Mr. McGowan showed that the total ex­
pense upon the railroad, according to their 
own statement given out to the press, on ac­
count of these special rates made to the Gov­
ernment, including mails, paEsengers, and 
freight, has since the date of the grant 
amounted to between $13,000,000 and $14,-
000,000; that, during the period of 54 years 
since 1870, has averaged considerably less 
than $300,000 a year, and also that it covered 
the period of the World War, during which 
period we may suppose a great part of its 
expense was incurred and was actually borne 
by the Federal Government. According to ,a 
sworn statement by Thomas Cooper, vice 
president and commissioner of the Northern 
Pacific Railroad, dated S3ptembar 17, 1919, 
and now on file in the Interstate Commerce 
Commission, the railroad has received: 
Net proceeds to June 30, 1917 

(from sales of land)------- $78, 022, 784. 13 
Outstanding deferred pay-

ments, June 30, 1917______ 18,062,210.79 
Estimated net proceeds, un-

sold portion______________ 11, 600, 000. 00 

Total _________________ 107,664,994.92 

In order to show exactly how it was ar­
rived at, I ask unanimous consent to have 
printed in the RECORD at this point as a 
part of my remarks the remainder of page 
6, as well as pages 7, 8, 9, 10, and 11. 

There being no objection, the matter 
referred to was ordered to be printed in 
the RECORD as follows: 

"This is net, after having deducted the 
charge-off by the Northern Pacific Railroad 
Co., $14,035,797.86 for expenses and $7,007,-
740.56 for taxes. In other words, t{lis is the 
net contribution which the railroad company 
has received by reason of this grant of land 
toward its capital investment, the lands hav-­
ing been given in aid of construction, in 
round numbers of $107,000,000 and upon 
which they are entitled to earn 5 percent. 
Approximately 5 percent upon this capital 
contribution of $107,000,000 would be $5,350,-
000 per annum. I think the figures speak for 
themselves. As a matter of fact, the average 
charge against this capital contribution 
amounts to less than three-tenths of 1 per­
cent upon the Government's contribution to 
the capital investment.'' 

Mr. Donnelly's statem,ent tacitly admits 
that $100,000,000 has been added by the Gov· 
ernment to the capital value of the Northern 

Pacific Railroad by reason of the Government 
grant of public lands . . That this is true can­
not be sucessiully denied. There simply isn't 
any sound law of logic, reason, or economics 
by w.hich any other conclusion may be 
reached. The value of the granted lands is 
reflected in the capital structure of the rail­
roads; it couldn't have gone elsewhere; and 
to contend that that value did not in the 
beginning take the place of what otherwise 
would have r~quired hired capital through 
the sale of securities, · is minus probative 
value. Some have stated that the right of the 
Government to require reduced-rate conces­
sions from the railroads be given a value; 
such value to be an amount which, bearing a 
stated rate of interEst, would yield the known 
average annual amount of reduced-rate con­
cessiop_s m ade by all land-grant lines, there­
by disregarding entirely the value of the lands 
the possession and ownership of which is 
synonymous wit h the so-called right. The 
fallacy of this economic theory when applied 
in this case may readily be seen when it is 
realized that, in applying it, the value of 
such so-called right may be made to become 
any amount which, by application of a stated 
int erest rate, relates itself prop~rly to the 
known, or estimated, amount of annual con­
cessions yieldEd. This amount of $192,017,082 
must properly be considered and applied as a 
permanent capital investment in the rail­
roads who received the grants. Bearing in­
terest at 6 percent per annum, which is con­
sidered reasonable, that sum would yield 
·$11 ,521,025 annually and, over a period of 70 
years, 1866-1936, $806,471 ,750 would accru3 
and represents the obligations of those re­
cipient railroads to the Gove~nment. 

In passing, it should be mentioned that the 
Government, to secure the construction of the 
Pacific railroads (Union Pacific, Central Pa­
cific, Kansas Pacific, West ern Pacific, Central 
Branch Union Pacific, and the Sioux City & 
Pacific) issued and loaned United States 
bonds in the amount of approximately $64,-
600,000 and accepted a second mortgage on 
the railway properties as security. By 1900 
a settlement had been reached, and of about 
$130,000,000 representing principal and in­
terest owed the Government, all but $5,500,-
000 was paid ' or refunded. (Economics of 
Transportation, Locklin, p. 63.) 

Second, the amounts which have accrued to 
the Federal Government· as a result of re­
duced rate concessions by the railroads on 
the movement of mail, troo~, and property 
are not accurately detel'lhinable. Tha 
amounts pr<lbably never will be definitely de­
termined unless the railroads' accounts as 
settled by the Government are audited with 
this purpose in view. It is extremely doubt­
ful if this will ever be done. Estimates may 
be m ade, however, which should furnish a 
reasonably accurate amount as to what the 
benefits are. Only a comparatively few land­
grant carriers have made reports which re­
veal the approximate total amounts _yielded 
to the Government through concessions. The 
method followed here in estimating total con­
cessions made by all roads has been to com­
pute the aggregate amount yielded by four 
representative systems on which data are 
complete, and calculate the amount yielded 
by all land-grant roads on the basis that the 
aggregate granted mileage of those four sys­
tems bears to the total granted mileage in 
operation by all carriers throughout the en­
tire country. This method while perhaps 
containing some objectionable features, it 
is believed produces a more nearly accu­
rate estimate than any hitherto employed, 
and is surely superior to that of computing 
the yielded concessions over a 5-year period, · 
1924 to 1928, tl!-e period of greatest railroad 
prosperity in history, which has been done, 
and assume that the concessions represented 
thereby are fair criteria in computing an es­
timate of total conces;;ionn made by all lines 
for all time. In this connection it must be 
borne in mind that in the early operations 
of some of the laad-grant railroads the move-
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ment of Government property and troops was 
very sparse indeed. For example, on the 
Leavenworth, Lawrence & Galveston Rail­
road, now a part of the Santa Fe System, total 
concessions reported down to June 3Q-; 1916, 
were $136,359.14, all of which were indicated 
as being on the transportation of mail. The 
logical inference is that there simply was no 
property or troops transported over that par­
ticular line of railroad on which reduced rates 
might be applied. The companies on which 
c~mputations have been made operate in the 
rate territories in which the majority of 
granted mileage exists and should be fairly 
representative of all granted mileage in opera­
tion. The railroad -systems ·on which com­
putations have been made are the Sante Fe, 
the Great Northern, the Illinois Central, and 
the Northern Pacific. 

In table I the bases and computations for 
total concessions made by the Santa Fe are 
shown. The sums yielded by the Santa Fe 
and predecessor lines to June 30, 1916, are as 
reported by that carrier in Valuation Docket 
No. 625, 127 ICC 1, 279-281. To these amounts 
are added the estimated concessions from that 
date to December 31, 1936. 

MAIL 

In arriving at the estimate on mail, annual 
estimated sums furnished by the Post Oftlce 
Department 1924 to 1936, inclusive, have been 
used. Equatioa .. of the total sum· for that pe­
riod into an average annual amount per year 
per granted mile of. line for all land-grant' 
mileage operated is $152.82. This basic 
amount of yield 'per ye~r per granted mile of 
line applied to · the 1367.38 miles of land-

grant line of the Santa Fe, ·for 20¥:! years, 
June 30, 1916, to December 31, 1936, produces 
the estimated amount sought, or $4,283,742. 
This plan has been followed in computing the 
savings on the other lines-named above. 

TROOPS 

ln. arriving at the estimated aJD,ount of con• 
ce.Ssions yielded on troops, the total for the 
5-year period 1924 to 1928, inclusive, is $2,-
545,202. This total amount is stated as rep­
resenting 13,710 miles of the total of 14,411 
miles of land-grant mileage in operation by 
all roads, or 95.14 percent. Equation of that 
total sum into an average amount per year 
per granted mile of line produces $37.13. 
This average annual amount applied to the 
number of land-grant miles in operation by 
the Santa Fe for the period of 20¥:! years, 
June 30, 1916, to December 31, 1936, produces 
the amount sought, or $1,040,806. 

PROPERTY 

Total concessions made on the movement 
of property for the 5-year period, 1924 to 
1928, inclusive, on 13,710 miles of land-grant 
line, as above stated, .ambunt to $8,533,739, 
or an average per year of $1,706,748, and per 
year per granted mile of line $124.49. Since 
a sharp .Increase.. occurred In the movement 
·or_ Government proper~y beg!nning with the 
.year 1928, it becomes necessary to compute 
the total estimated savings over two periods-, 
1. e., prior to the year 1928, and subseque.nt 
thereto. Tlierefore., in. estimating the amount 
of concessions_ yielded. from June 30, 1916·, to 
December 31, 1927, by applying the basic 
am~unt of · yield per year per _granted mile 
of line. to 1,367 .38, the .. number of granted 
miles operated by the Santa Fe, over the 

11~-year period, June 30, 1916, to December 
31, 1927, a total amount of $1,957,588 is ob­
tained; and for tl1e 9-year period, December 
31, 1927, to December 31, 1936, $1 ,532,025. It 
has -been found that, employing the year 
1928 as ·100, the movement of Government 
freight increased · approximately 66 percent 
through June 30, 1935. Assuming that the 
savings to the Government kept pace with 
the increase in volume of traffic, it is proper 
to increase the latter amount of $1,532,025, 
66 percent, which increase amounts to $1,-
011,187, or a total amount of concessions for 
the period of $2,543,162. Thus the total 
amount for the two periods becomes the sum 
of $1,957,588 and $2,543,162, which i-s $4,-
500,750. 

The totals of these calculations on mail, 
troops, and property are added to the respec­
tive amounts yielded prior to June 30, 1916, 
to arrive at an estimated grand total conces­
sion made by the Santa Fe System lines 
which is, as ind~cated, $15,591,282. 

The same formula has be-en followed in 
estimating concessions made by the other 
railroad systems-enumerated here.in and are 
set out in detail in tables II, III, and IV In 
order. The grand total amount of estimated 
concessions for the four roads above named 
Is f.ound to be $59,102,505. Since that total 
amount represents 37.23 percent of all land­
grand mileage In operation throughout the 
entire country, the · total estimated amount 
of.concessions be·comes..$158,749,67.8", and this 
amount, it is believed, represents the lllaxl­
mum concessions which could have accrued .. 
to the- Government through reduced rateS' 
on mail, troops, and property, and includes 
concessions made In equalizing competing 
lines' reduced rates. 

TABLE I.-Concessions made by the Atchison, Topeka & Santa Fe Ry. from beginning of operations to Dec. 31, 1936 

Items Mail Troops Property 

.Amo1:1nts yielded from beginning of operations to June 30, 1916,1 as reported to the Interstate Commerce Commission: 

.Atchison, Topeka & Santa Fe Ry; Co., Jan. 1, 1879, to June 30, 1916·------------------------------------------- ------ $1, 35.'i, 370 $374, 103 $676,288 
Leavenworth, Law. & Galveston R. R. Co. (no dates given)·--------------------------------------------------------- 136,359 
The Atlantic & Pacific R. R. Co. and the Santa Fe Pacific from January 1882 to June 30, 1916.-----------------~----- 1, 460,984 ------65i;iiii6" ---Tiii;784-

TotaL ••.. ------------ _______ • _ ------- _________________ ---- --___ __ --- --_ --- -------- _____ ; ____________ ------- ___ _ 
.Averageamoun~ per year per !qanted mile of line on mail, 1924 ~o 1936, based on estimates fumi~hed by the Post Office 

Department, 1s $152.82. Th1s per-year average amount applied to 1,367.38 2 miles (land-grant miles of the San.ta Fe) 
over the period of 20~ years (June 30, 1916, to Dec. 31, 1936) equals ____________________________________ ____________ _ 

Total concess!ons on troops for the 5-year period, 1924 to 19~, inclusive, on 95.14 percent of all granted miles operated, 
or 13,710 Jl?.iles, ~ount to $?,545,2~2 3• An avera;ge of th1s amount per year.equals $509,040, or $37.13 per year per-
grant-ed-mlle-of-lme. Applymg th1s amount of y1eld per year per-granted-mile-of-line to 1,367.38 miles for the period 

2, 9.'12. 713 1, 025,199 1, 788,072 

4, 283,742 

of 20~ yea~ (June 30, l!J16, to Dec. 31, 1936) amounts to $50,771 per year, or a total for the entire period .. _. ________ --------------
Total concessiOns on property for the 5-year period 1924 to 1928, inclusive, on 95.14 percent of all granted miles oper­

ated, or 13,710 miles, amount to $8,533,739,3 or an average amount per-year of $1,706,748, or $124.49 per year per-
1, 040, 806 -·------------

granted-mile-of-li!l-!'1· Applying this average yield per-year per-gr.anted-mile-of-line to 1,367.38 miles for the period 
of 11~ years (J!-1-ne 30, 1916, to Dec. 31, 1927) equals $1,957,588, and for 9 years, 1928 to 1936, inclusive, $1,532,025. The · . 
latter amount mcreased 66 percent equals $1,011,137, or a total of $2,543,162. This sum plus the amount yielded· 
1916 to 1927 equals __ __ ______ --------------------------------- -------------------------------------------------------- ------- _______ ·--------------

TotaL ..• _. ______ ---- __ --- __________ ---------- ___ ------- _____________________ ---------- _____ ---- ___ ----~-- _____ _ 7, 236,455 2,066,005 

1 127 I. c. c. 279-281. 
. ' Schedule of Land-Grant and Bond-Aided Railroads of the United States, Quartermaster General of the Army, Circular No. 4, pp. 32-35. 
a Rails and Roads, Duncan, pamphlet by Association of Railway Executives, March 1931. 

4, 500,750 

6, 288,822 

TABLE !I.-Concessions made by the Great Northern Ry. from beginning of operations to Dec. 31, 1936 

Items · Mails Troops Property 

Amounts yielded by this road and predecessor lines from beginning of operations to June 30, 1915: 1 

~!i~ i~ ~~~t=================~=========================~======::::::::::::::::::::::::::::::::~~=:::::::::::::::: ===~~=~~=~~~= ~~~~~!~~~~~~~ ~====ii~i;i~i= 
TotaL.- ---------------- ----------------------------------------------------------: ------------------ ------------ 1, 009,853 164, 103 484,481 

The average amount of yielded concessions per year per granted mile of line on Mail 1924 to 1936, inclusive, based on 
estimates furnished by the Post Office Department, has been found to be $152.82. This per-year average amount 
applied to 599.71' land-grantmilesofGreatNortbern, over the period of2U,Z years (June30, 1915, to Dec. 31,1936), equals. 1, 970,432 -------------- --------------

The avprage amount of yielded concessions on troops per year per granted-mile-of-line (p. 8) is found to be $37.13. Ap-
plying that amount of yield per year per granted-mile-of-line to 599.71 (Great Northern land-grant miles operated), · 
miles for the period of 21~ years (June 30, 1915, to Dec. 31, 1936), equals ________________ ____________ _____ _____ ______ -------------- 478,741 --------------

The average amount of yielded concessions per year per granted-mile-of-line on property has been found to be $124.49 
(p. 8). .Applying that amount of yield per year per granted-mile-of-line to 599.71 (Great Northern land-grant miles 
operated) miles for the period of 12~ years (June 30, 1915, to Dec. 31, 1927, inclusive) yields $933,225; and for 9 years, 
1928 to 1936, inclusive, $671,922. The latter amount increased 66 percent (p. 8), amounts to an increase of $443.469, or · 
total of $1,115,391. The sum of the yield $933,225 and $1,115,391, equals--------------------------------------------- -------------- -------------- 2, 048,616 

TotaL---------------------------------------------------------------------------·-·---------------------------- 2,980, 285 642,844 2, 533,097 

1 133 I. c. c. 153, 227. . . 
2 Schedule of Land-Grand and Bond-Aided Railroads of tll;e United States, Quartermaster Ge,neral of the .Army, Circular No. 4, pp. 32-35, 

Totals 

$2,405,761 
136, 359 

3, 223,864 

6, 765,984 

4, 283,742. 

1, 040,806 

4, 500,750 

15,591,282 

Totals 

$1,009,853 
164,103 
484,481 

1, 658,437 

1, 970,432 

478,741 

2,048,616 

&,156, 226 
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TABLE III.-Concessions made by the Illinois Central from beginning of operations to De c. 31, 1938 

Items Mail 

TotaL ___________________________________________ -- __________________________ --_---- __ --_- __ ------------_--- _--- 2, 002,578 

3, 398, 355 

Troops Property 

2,G43, S79 

Totals 

$1,504,095 
3, 100,395 

498,483 
4,837 

21,530 

li, 129.340 
The average amount of yielded concessions on Mail per year per granted mile of line has been found to$ (be 152.82 p. 

8). This amount applied to 1,034.31 2 miles Illinois Central granted miles operated) over the period of 2172 years, 
June 30, 1915, to Dec. 31, 1930, inclusive, equals---------------------------------------------------------------------­

The average amount of yielded concessions on Troops per year per granted mile of line (p. 8), has been found to be 
$37.13. This amount applied to 1,034.31 miles for the period of 21~ yenrs, June 30, 1915, to Dee. 31, 1936, equals ____ --------------

The averaye amount of yielded concessions on Property per year per granted mile of line bas been found to be $124.49 
(p. 8). This amount applied to 1,034.31 miles over the period of 12~2 years, June 30, 1915, to Dec. 31, 1927, yields 

825, C86 --------------

3, 398,355 

825, G86 

$1,609,513; !Uid for 9 years.1928 to 1936, inclusive, $1,158,849. This latter amount increased 66 percent (p. 8), amounts 
to an increase of $704,840 or a total of $1,923,689. The sum of the 2 amounts, $1,609,513 and $1,923,689, equals ________ -------------- -------------- 3, 533, 202 3, 533, 20~ 

TotaL ___________ --------------------------------------•• ----.-----_.----------.-----_--.--------_-------------- 5, 400,933 3, 469,665 4, 015, S85 12,886, 5S3 

145 Val. Rep. 222, 259, 2t:O. 
~Schedule of Land-Grant and Bond-Aided Railroads of the United States, Quartermaster General of the Army, Circular No. 4, pp. 32-35. 

TABLE IV.-Concessions made by the Northern Paciftc Ry. from beginning of operations to Dec. 31, 1936 

Items Mail Troops Property Totals 

Amounts yielded by the Northern Pacific Ry. and i)redeeessor lines from beginning of operations to June 30, 1917 1 ___ -------------- -------------- -------------- --------------
Northern Pacific R. R. Co., July 1, 1876, to Aug. 31, 1896------------------------------------------------------------- $1,143,482 _ -------------- -------------- $1,143,482 
Northern Pacific R. R. Co .. July 1, 1882, to Aug. 31, 1896------------------------------------------------------------- ------ --- ---- - 2$1, 23£;. 216 -------------- 1, 238,216 
Nor:thern Pacific Ry. Co., Sept. 1, 1896, to June 30, 1911.------------------------------------------------------------ 2, 695,015 2 3,159,114 -------------- li, 854,129 

TotaL __________________ ----------------------------------------------------------------------------------------
The average yielded amount of concessions on mail per-year per-granted-mile-of-line is found to ba $152.82 (p. 8). This 

amount applied to 2,362.46 (b) miles, total operated by Northern Pacific, over the period of 19~2 years, June 30, 1917, 
to Dec. 31, 1936. equals __ ----------------------------------------------------------------------- ___ -----------------

3, 838,497 8 4, 397,330 8, 235,827 

7,040,105 
The average yielded amount of concessions on trcops per year per granted mile of line Js found to be $37.13 (p. 8) . This 

amount ~pplied to 2,302.46 miles over the period of 19~ years, June 30, 1917, to Dec. 31, 1936, equals ________ _________ --------------
The average yielded amount of concessions on property per year per granted mile of line is found to be $124.49 (p. 8). 

1, 710, 501 --------------

7,040,105 

1, 710,501 

This amount applled to 2,362.46 miles over the period of 107~ years, June 30, 1917, to Dec. 31, 1£27, inclusive, is $3,088,- · 
082; and for the 9-year period 1928 to 1936, inclusive, $2,646,927. This latter amount increased 66 percent (p. 8) 
equals $1,746,972, or total of $4,3!l3,899. The sum of $3,088,082 and $4,393,899 equals •••• ----------------------------- -------------- -------------- 7, 481, S81 7, 481,981 

1---------'1---------l---------1·---------
TotaL •• __ -------- __ -----_-------_----------------------------------------------------------- __ .--------------- 10, 878, 602 3, 148,428 10, 441, 384 24, 468, 414 

1 25 Val. Rep. 39 , 453, 584. 
2 Includes also conressions made on property and are 'not separable. 
a Divided according to rRtio these items bear to whole on total of Atchison, Topeka & Santa Fe, Illinois Central, and Great Northern: Troops, $1,437,S27; property, 

~2,959,403. 

It will be seen that the total amount of 
estimated concessions for all lines on this 
basis is slightly in excess of 1 percent per 
annum over a period of 70 years on the orig­
inal capital investnient of $192,017,{)82. It 
will also be noted that in the above compu­
tations of concessi.ons on troops (passengers), 
the basis prevailing ~or the 5-year period, 
1924 to 1928, inclusive, has been assumed to 
have continued through 1936, despite the 
fact that estimates reveal a moderate decline. 
It should be pointed out that Civilian Con­
servation Corps personnel as well as rivers 
and harbors maintenance personnel do not 
travel at reduced fares because of these land 
grant acts and the reduced-rate provisions 
which they contain. I~ should be remem­
bered, too, and is significant that, for the 
period of Federal control. of railroads during 
the World War, from March 21, 1918, to 
March 1, 1920, the railroads were operated 
by the Government at compensation based 
on an average operating income for the 
3-year period ending June 30, 1917, land­
grant deductions from tariff rates notwith­
standing. And for a period . of 6 months 
subsequent to the end of Federal control, a 
guaranty was made by the Government pro­
viding earnings equivalent to one-half the 
return reflected during the test period (3 
years ending June 30, 1917) , and in no case 
less than their fixed charges and railway op­
erating expenses, land-grant deductions from 
tariff rates notwithstanding. These periods 
of Federal control and subsequent thereto 
have been included in the computations 
herein without regard to the facts just 
stated. The average estimated amounts of 
concessions per year per gran ted mile ot 
line, as shown herein, over the four can-iers 
used, should be the maximum, it is believed. 

and therefore. indeed, averred that it is 
higher per year per granted mile of line 
than would be yielded on any other line, or 
group of lines, which might be chosen. It 
is believed this is true because, (1) the only 
two transcontinental lines upon which re­
duced rates are made are heavily used on 
cross-country movements; (2) a great many 
Army posts, national parks, dam sites, and 
other Government activities are located on or 
near these lines; (3) the lines of the illinois 
Central traverse a territory where density of 
traffic is the maximum of any area in which 
land-grant mileage exists; and (4) these 
carriers operate trunk lines, or main arteries 
of commerce which are, or form in part, 
main through routes, both east-west and 
north-south, and may be presumed to bear 
the brunt of equalization of lowest rates 
made by any other competing land-grant 
routes. These estimated concessions, it must 
be remembered, reflect reductions voluntarily 
made to equalize the reduced rates of com­
peting carriers. 

Third, there are no depressed rate condi­
tions which I!Ie required to be met by com­
peting roads. Any reductions made to meet 
the reduced rates obtaining over the routes 
of competing land-grant carriers are permit­
ted, not requi~ed nor necessary, and are 
wholly voluntary upon the carriers making 
them. Consequently, no "burden" exists 1n 
this respect on non-land-grant carriers other 
than as chosen by them to obtain traftlc 
which would otherwise move over the land­
grant lines. These voluntary reductions 
which are made to secure traffic which would 
otherwise move over the land-grant lines 1s 
undisputable evidence that the reduced rates 
are considered remunerative and not, there­
tore, burdensome, or that the railro.ad man-

agements which participate in such volun­
tary reductions are grasping for additional 
traffic without regard as to whether or not 
compensation is received therefor. 

The conclusions to be reached here are ob­
vious and inescapable. Tile Government of 
the United States conveyed title to, stated in 
round numbers, 132,000,000 acres of the pub­
lic lands to various railroads of the country, 
worth $192,000,000 70 years ago which, bear­
ing interest at a reasonable rate, has earned 
$806,000,000 and it has received in return 
$159,000,000 in the form of reduced rates on 
the transportation of its mail, troops, and 
propex:ty. A difference of $647,000,000 "Te­
mains as an unpaid balance and can never 
be paid at the rate concessions are .accumu­
lating at present. 

NovEMBER 18, 1937. 

Mr. LANGER. Mr. President, I wish 
to read the last paragraph of the report 
of this patriotic group of American citi­
zens, after making the investigation. 
Some of them were employed at that 
time by the Treasury Department. I 
wish to read what they said it was worth 
to the railroads at that time to have this 
kind of a bill passed: 

The conclusions to be reached here are ob­
vious, and inescapable. The Government of 
the United States conveyed title to, stated in 
round numbers, 132,000,000 acres of the 
public lands to various railroads of the coun­
try, worth $i92,000,000 70 years ago which, 
bearing interest at a reasonable rate, has 
earned $806,000,000 and it has received in 
return $159,000,000 in the form of reduced 
rates on the transportation of - its mail, 
troops, and property. A difference of $647,-
000,000 remains as an unpaid balance and 
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can never be paiti at the rate concessions 
are accumulating at present. 

There is the record. years ago the 
·. railroads owed $647,000,000 to our Gov·­

ernment for lands which had been given 
to them; and yet, under the terms of 
the conference report, we are allowing 
the railroads to keep every acre of pub­
lic land they got, some of it containing 

. very valuable oil and mineral rights. 
I see in the gallery some of the brave 

soltlier boys who went across the water 
and offered to make the · supreme sacri­
fice. They are coming back riow to face 

,a situation in which the aver-age debt 
per family for those going irito busi­
ness or farming will very likely be in the 
neighborhood of $5,000. . · 

At this time every foreign country is 
trying to make -loans and obtain gifts 
.from our Government: At a· time When 
we have that kind of a situation, if one 
. of these soltiier boys were to buy a little 
farm, if he wished to borrow money frem 
.the Federal land bank he would have 
to pay 5 percent interest. But our Gov,. 
ernment has loaned France $2,000,000,-
000 at 2% percent interest. England is 
now considering an offer from our Gov­
ernment to lend her three or four bil;. 

·lion , dollars at 2 percent interest. But 
'if a farmer ih the State of Massachu­
·setts or in the State of North Dakota 
wishes to make a loan from our Govern:. 

'merit he must pay 5 percent. When we 
talk to Government officials about it, 

·they say, We must charge our farm~rs 
5 percent in order to keep liquid. We 
must keep our bonds good. But the 

.farmers cannot get money at 2% per­
cent, or 2 percept. 
, Within a short time some of the sol­
dier boys who lost an arm or a leg, and 
who are unable to work, will be receiving 
-$75, $80, -or $100 a month, and will be 
asked to support their families on it. 
They will be coming before congressional 
committees and asking for at least a 

. decent amount upon which they and 
their families may live. 

:· Already I can · hear some of the dis­
. tinguished Members of this body saying, 
"We would like to give more, but we can­
·not afford it. We have not the money. 
. We must .balance the Budget. We must 
reduce taxation. We must arrange our 
affairs so that during the reconversion 
period there will not be so much unem-

. ployment. We would like to do more 
·for these boys, but we. cannot do it .. " I 
want every soldier boy in America to 
know that at the very time when that 

·will-be said to them, only a few weeks 
previous!~ a bill was passed in the Senate 
making a present of hundreds of millions 
of dollars to the railroads of the United 

·States. 
Mr. Presid~nt, I hold in my hand a 

. letter written by the president of -the 
Farmers Union ih North Dakota. I wish 
to read it into the RECORD. It is dated 
November 29, 1944, at a time when House 

. bill 4184, which was a bill similar to the 
one which was finally passed, was under 
consideration: 

JAMESTOWN, N. OAK., November 29, 1944. 
Hon. WILLIAM LANGER, 

Senate Office Building, 
Washington, D. C. 

DEAR SENATOR: I have before me H. R. 
41 l.H, which passed the House of Representa-

XCI-- 637 

.t1ves May 23, 1944, ·anti is now awaiting ac­
tion in the SE!nate. 

It is my understanding that this blll wlll 
repeal the land-grant rates and require the 
Government to pay the full domestic- com­
mercial rate on all Government transporta­
tion except personnel of the Army or Navy 
and military or naval property for military 
or naval use. 

This bill does not reqUire the fu11 domestic 
commercial rate to be paid on export and im­
port traffic. Export and import rates have 
been voluntarily established by the railroads 
'and in some cases are below the 50-percent 
·land-grant rates paid by the Government. 
- I also call to your attention that under 
part 2 of the Transportation Act of 1940 the 
.railroatls would have been paid the full tate 
·provided they :returned to the Government 
the unsold portion of their land grant; the 
.railroads evidently bave refused to do this 
.because they have unsold land containing 
valuable coal and mineral deposits. 

· I am opposed to the passing of this bill un­
less it is amended to include the full rate on 
export and import traffic and return to the 
Government of the unsold land grant. 

Enclosed herewith 1s an illustration com­
paring export and import rates with domestic 
commercial rates. 

Trusting that I have made my position 
clear, I remain, 

Very truly yours, 
NoRTH DAKOTA FARMERS UNION, 
GLENN J. TALBOTT, President. 

Mr. President, I ask unanimous con­
sent to have printed in the REcORD at 
this point as a Part of my remarks the 
'enclosure which Mr. Talbott, president 
of the North Dakota Farmers Union, 
sent to me. It is entitled "Export and 
Import Rates Compared With Domestic 
Rates." 
· There being no Objection, the state­
ment was ordered to be printed in the 
RECORD, as follows: 

Export and ~mport rates compated with domestic rates 

I 

To- Mile~ Commodity From-_ Export Domestic Differ-
rate rate ence 

------
Chicago______ Seattle _____ ~ -- 2, 200 Agricultural implements, 34,000 mini.illum $1.02 $1.84 $0.82 car. Do __ ----- Beach _______ : _ 

Do ___ ____ Seattle _______ _ 
1, 022 ... . . do ____ ___ _____ _ 
2, 300 Refrigerators 36,oo0 mili.imum-car:::::::: 
2, 300 Iron and steei articles, 80,000minimum car. 

1. 02 1.12 .10 
1.07 1. 62 • 55 

B~: ====~ = ·w·ii~1~tir1_::::: 
Do._----- Fargo ________ _ 

.46 1.12 . 66 

.46 .!llH .45H 991 __ ___ do .. _-------------- -- ---- --------- --- -
628 _____ do ___ - --- ------------------------ ----- .46 • 67 .21 

Miles Commodity Import Domestic Differ-
r ate rate ence 

From- To-

-------1------1---J·-------------------------
$0.31 

. 31 

.36~ 

.37~ 

.4272 

1. 05 

$0.6172 
. 56 
.64 
. 64 
.64 

2. 23 1.18 

Tariff authorities: W. T. L. 232-A; I. C' . C. A-2594; 338-'C; I. C. C. A-2822. W. T. L. 207-G; I. C. C. A- 2710. 
Agent Bogue 1021-D; I. C. C. 24. Trans-Cont. 4-0 ; I. C. C. 1401 and 2<'-A · I C C 1400' c F A 491- B · I c c 

-2920. ). ~' . A: 15-C; I. C. C . 343. Agent Emmerson 27-A; I. C. C. 244." ' · · · · · · · ' · · · 
Trans Contmental F. B., L . E. Kipp, Agent-33-G; I. C. C. 1476. 

Mr. LANGER. Mr. President, I wish 
to read a telegram which I received from 

-Houston, Tex. It is from the Texas Traf­
fic Buteau. It ::eads as follows: 

HOUSTON, TEX., November 29, 1944. 
Hon. WILLIAM LANGER, · 

United States Senate, 
Washington, D . C.: 

· We urge you vote and work against uncon­
. stitutional Boren bill to repeal land-grant 
rates reported favorably by Interstate Com­
merce Committee. Cltrriers' obligation to 

· haul United States property. at reduced rates 
part of consideration for which grant was 
made. Bill m~kes no provision for return­
ing lands to Government and represents pres­
.ent to railroads of millions. Please see espe­
cially page 193 of subcommittee's report. 

TEXAS TRAFFIC BUREAU. 

What they say is absolutely God's 
truth. The railroads still have millie~ 
of acres of this loot .in their possession. 

·Some of those lands are immensely valu­
able because of oil , timber, and minerai 
rights. Our own Government has spent 
millions of dollars trying to get some ·of 

. the land ·back from the railroads, espe­
cially the Northern Pacific. The ques­
tion has been in litigation for many 

. years. Yet, Mr. President, the Senate 
has passed this bill, dQnating every single 
acre of that land. It has passed a bill 
giving away forever the right which was 
preserved to the American people when 

Congress said to the railroads, "We will 
give you these 132,000,000 acres of land 
·on condition that you forever haul the 
military personnel and some other por­
tions of Federal traffic for nothing.'' 

Mr. President, I hold in my hand an­
other letter. It is a letter from the 
United States Chamber of Commerce. 
Certainly the United States Chamber of 
Commerce is in favor of this bill. The 
farmers are against it, but the men com­
posing the United. States Chamber of 
Commerce are for it. In order that the 
. veterans of this war may have forever be­
_ fore their eyes. a statement of what the 
United States Chamber of Commerce did 
to the farmers and to the laboring m{m, 
I ask unanimous consent that this letter 
be printed in the RECORD at this point 
as part of my remarks. 

· There being no objection, the letter 
was ordered tc be printed in the RECORD, 
as follows: · 

CHAMBER OF COMMERCE OF THE 
UNITED STATES OF AMERICA, 

Washingto11-, D . c ., November 24, 1944. 
Hbn. WILLIAM LANGER, 

United States Senate. 
Washington, D. C. 

DEAR SENATOR LANGER: Before the close of 
this session, we earnestly hope that t he Sen­
ate will take the opportunity to repeal the 
land grant rates by adopting the Boren bill, 
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H. R. 4184, which· the House ·of Representa­
tives has already passed by a very large ma-
jority. · · 

Action at this time will eliminate the in­
equitable arrangement between the Govern­
ment and the railroads-inequitable b·ecause 
of the greatly changed conditions since the 
land grants were made over 75 years ago and 
because of the fact that the "Government has 
saved in reduced rates mahy times the value 
of the lands granted. 

The membership of the United States 
Chamber of ·Commerce has consistently advo­
cated the elimination of the land-gri:mt rates 
,both for the . foregoing reason,s and because 
their unfairness extends to competing rail· 
roads and truck lines · not recipients of land 
grants, while the preferential rates to the 
Government place an unfair financial burden 
upon other users . of transportatioh. · 

In our view the distortions in the rate 
structure ·and the uncertainties Involved in 
the land grant rate system are a handicap to 
development of business and employment, 
which is so important for the postwar period. 
It would be greatl-y appreciated if you will 
lend your support to the enactment of .H. R. 
4184 quring the present session of Congress. 

· Sincerely yours, · 
· • HowARD L. VoLGENAU. 

view cifthe undisputed fact that the rail­
roads still have millions of acres of this 
land which they got for nothing anc1 are 
going to keep, in view of -the fact that 
we already have this enormous debt of 
$262,000,000,000, in view of the fact that 
millions of our boys are still across the 
water, unable to protect themselves, I 
say that I have only done my full duty 
in presenting to the best of my ability, 
upon this floor at this time, late as it 
is, my opposition to the conference re­
port; and l wish to have the RECORD show 
·that the senior Senator -from North Da­
kota voted "no" upori the question of the 
con.ference. report. · 

Mr. _ JOHNSON of Colorado. . Mr. 
.President, in c-onnection .with the .con­
·fer~nce report, I desire to have placed in 
the RECORD just before the vote is taken 
·on it a letter from the Comptroller Gen­
eral explaining why · the change which 
was made in the so-called M~Farland 
amendment was necessary. 

There ·being ·no oojection, the letter 
was ordered to be printed in the RECORD, 
as follows: 

Mr. LANGER. Mr. President, in clos- CoMPTROLLER GENERAL 
ing. I 'wish again to compliment the dis- 'oF iiiE ·uNITED SiAi-:Es, 
tinguished· senior · Senator from Missis- · · Washington, October 22, l945. 

Han. EDWIN C. JOHNSON; 
sippi [Mr. :BILBO] · for his courage in op- United· states senate. 
posing the bill when it was · before the J\~y DEAR SENAToR·:_ At the request :6:t sena-
Senate. By opposing --it wheri 'it ' firs't .... tor ERNEST_ w. McFA]\L.AND there is furnished 
came before the Senate for considera- for the use of the conference on H. R. 694, 
tion until the other day, when he was . · Seventy-ninth Con'gress, .the fol1owing in_for­
finally induced to compromise, the dis- mation in connection with the McFarland 
·tingui~lled Senator fro. m M. ississip. pi .- amendment; appearing as section 4 of the bill 

as passed by the Senate October ·4, 1945. . 
alone, by his fight upon this floor and -It was stated on 'the floor of the Senate by 
by the ' encour'ageinent which a: · few . of : the· author of the ·amendment adopted as 
us -gave him to conduct that fight, saved - s·ecti9n 4 that the pijrpose of _the amendment 
hundreds ·of millfons of 'dollars to the was to create a fund, using the difference be-
ta~payers .Qf the Vnited State~·----. :tween the tun. commercial rates, · fares, or 

My only regret is that some few of us charges for travel or transportation and the 
amounts which would be payable at the 

_upo.rL the .. floor of the. Senate did- not . land-grant r~tes~ fares, or. charges up to 
. h~ve the abi.lity to conyir:ce the majori-~y $68,272,770 (the declared value of the lands 
of the Senate that thiS IS as bad a b,Ill · to which carriers J;lave title or posse~sion). be:.. 
as we believe it to be. I repeat that ih _ . fore October 1946, to be used for the purchase 
my judgment it is an absolute steal. In or-impro:vem~nt of farm hpmes for . veterans 
my judgme'nt, it' robs the 'common people -in the reclamation· States. (CONGRESSIONAL 
of hundreds and hundreds of millions of -REcoRD, October 4, 1945, pp. 9394-9395). 
·dollars. I believe it is bad legislation. .However, no ?laney is appropria~ed by the 
. · -1. · •t · - . - amendm~nt, but carriers are requ1red to for-
Mr.: Pr~sident,. I be I.eve 1 IS the ki?d .of ward to the Comptroller General ·of the 
legislatiOn which. Will ~ake th~ soldier United States copies of bills for travel or 
·boys who are commg back to their homes transportation subject to land-grant rates 
turn in disgust from the men who com- begun after the date of enactment of the bill 
. posed the Congress which passed · this a.nd prior to October 1, 1946, showing the dif-
kind of legislation in their absence. I ference between the full commercial rates, 
repeat that, in my judgment, it could fares, or charges for the travel or transporta-
·not be passed except for the fact that tion and the amounts which would be payable 
technically we are still at wg,r. it could at the land-grant or equalization rates, fares, 

. ' · or charges. A sum equal to the amounts so 
not be passed ~xcept. for the fact t.hat reported is directed to be set aside ~n the 

·we are busy With stnkes, reconversiOn, Treasury and covered into a "veterans' farms 
anci scores and scores of other problems. fund," to be available for appropriation by 

I want the RECORD eternally and ever- Congress from time to time ~ 

lasti.ngly to show, I repeat, that the bill . It is impossible to state accurately the 
was passed and the conference report total amount which would accrue between 
was accepted in spite of the fact that now and October 1946 in the form of the dif-
the voice of the senior Senator from !erence betw~en land-grant and full com-

. . . . mercial rates 1n cases where land-grant rates 
~ort.h Dakota was raised m oppositiOn to are now applicable. The amount of land-
It. . grant reductions accruing in recent periods 

I repeat, Mr. President, the least that has been estimated as high as $20,000,000 a 
anyone believing as I do can do is to month (H. Rept. 393, 79th Cong., on H. R. 694, 
present the facts as I have presented p. 4). The General Accounting Office has es-
tliem here this afternoon. I do not chal- timated that based on a transportation ex-
lenge the honesty of a single Senator penditure of_ $2,000,000,000 to ~ail carriers 
upon this floor Each man votes accord- during a penod of a year the d_lfference b~-
. - _ · . . tween land-grant and commerc1al rates wlll 
m~ to the dictate~ of his conscience. But amount to at least 10 percent or $200,000,000. 
frankly, Mr. President, after the eloquent such difference even with considerable de-
speech delivered by the senior Senator cline in military' transportation, apparently 
frvm Mississippi [Mr. BILBO], after the would be far in excess of $68,272,770, and 
array of facts which he presented, and in probably would be close to twice that amount 

during the period between· enactment of· the 
bill and October . 1, 1946, assuming that the 
bill is enacted during the present session of 
the Congress. 

Accordingly, it is believed that the ex­
plained purposes of section 4 of the bill could 
be accomplished by eliminating the reporting 
required by subsection (a) and authorizing 
the appropriation to a "veterans' farms fund" 
in the Treasury of amounts equal in the ag­
gregate to the total amount of $68,272,770 set 
forth in subsection (d) as the value of land­
grant lands. 

Sincerely yours, 
LINDSAY c: WARREN, 

Comptroller General of the United States. 

The PRESIDING OFFICER. The 
question is on agreeing to the conference 
'report. · 

Th.e report .was agreed to . . 
EXECUTIVE SESSION 

Mr. JOHNSON 6f Colorado. Mr. Presi­
dent, I move that the Senate proceed to 
the consideration of executive business. · 
. - The motion was agreed to; and the 
.Senate proceeaed tci the consideration 
of executive business. 

EXECUTIVE MESSAGES REFERRED 

~ The PRESIDING OFFICER <Mr. 
KNOWLAND in ·the chair) laid before the 
.Senat.e messages from t}?.e Presidei~t o_f 
the United States submitting sundry 
nominations, which \Vere referred to the 
'appropriate coinm'ittees. . . 

<For nominations this d~y received, see 
.the end of Senate proceedings.) 

EXECUTIVE REPORTS OF A COMMITTEE 

Mr. McKELLAR, frou' the Committee 
on Post Offices and Post .Roads, reported 
favorably the nominations of sundry 
postmaster~. . · 

The_PRESIDING OFFICER. If there 
be no further reports of ·committees, the 
clerk will proceed to state the nomina'­
'tions on the Executive Calen.dar. 

FOREIGN SERVICE 

·The-legislative clerk proceeded to read 
sundry noniination in the foreign serv­
ice. · 

Mr. CHANDLER. Mr. President, I 
.move that the nominations in the for­
·eiGn service be confirmed en bloc. 

The PRESIDING OFFICER. \Vithout 
·objection, . the foreign-service nomina­
. tions are confirmed en bloc. 

UNITED STATES CUSTOMS COURT 

The legislative clerk read the nomi­
nation of Irvin c. Mollison, of Illinois, 
to be judge of the United States Customs 
Court. 

. Mr. CHANDLER. Mr. President, I ask 
unanimous consent that the nomination 
be confirmed. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

COLLECTOR OF CUSTOMS 
The legislative clerk read the nomina­

tion of James J. Connors, of Juneau, 
Alaska, to be collector of customs for 
customs collection district No. 31. 

Mr. CHANDLER. I ask that the nomi­
nation be confirmed. 

The PRESIDING OFFICER. Without 
objection, the nomination is confirmed. 

COAST AND GEODETIC SURVEY 
The legislative clerk proceeded to read 

sundry nominations in the Coast :?.nd 
Geodetic Survey. · 
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Mr. CHANDLER. I ask that the nom­

inations in the Coast and Geodetic Sur­
vey be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

POSTMASTERS 

The legislative clerk proceeded to read 
sundry nominations of postmasters. 

Mr. CHANDLER. I ask unanimous 
consent that the nominations of post­
masters be confirmed en bloc. 

The PRESIDING OFFICER. Without 
objection, the nominations are confirmed 
en bloc. 

Mr. CHANDLER. I also ask consent 
that the President be notified forthwith 
of all confirmations of today. 

The PRESIDING OFFICER. Without 
objection, the President will be imme­
diately notified of all eonfirmations. 

That completes the calendar. 
ADJOURNMENT TO MONDAY 

Mr. JOHNSON of Colorado. Mr. Presi­
dent, as in legislative session, I move that 
the Senate adjourn until 12 o'clock noon 
on Monday next. 

The motion was agreed to; and <at 3 
o'clock .and 40 minutes p.m.) the Senate 
adjourned until Monday, October 29, 
1945, at 12 o'clock meridian. 

NOMINATIONS 

Executive nominations received by the 
Senate October 26 (legislative day of Oc­
tober 22), 1945: 
PROMOTIONS IN THE REGULAR ARMY OF THE 

UNITED STATES 

To be major generals 
Lt. Gen. Robert Charlwood Richardson, 

Jr. (brigadier general, U.S. Army), Army of 
the United States. · 

Gen. Courtney Hicks Hodges (brigadier 
general, U. S. Army), Army of the United 
States. 

Gen. Jacob Loucks Devers (brigadier gen. 
eral, u. S. Army), Army of the United States. 

Gen. George Churchill Kenney (brigadier 
general, U. S. Army), Army of the United 
States. 

Gen. Carl Spaatz (brigadier general, U. S. 
Army), Army of the United 'States. · 

Lt. Gen. Ira Clarence Eaker (brigadier 
general, U. S. Army), Army of the United 
States. · 

Lt. Gen. Robert Lawrence Eichelberger 
(brigadier general, U.S. Army), Army of the 
United States. 

Gen. Thomas Troy Handy (brigadier gen­
eral, U. S. Army), Army of the United States. 

Lt. Gen. Walter Bedell Smith (brigadier 
general, U. S. Army), Army of the United 
States. 

Gen. Mark Wayne Clark (brigadier general, 
U. S. Army), Army of the United States. 

To be brigadier generals 
Lt. Gen. Alexander McCarrell Patch (colo­

nel, :"nfantry), Army of the United States. 
Lt. Gen. Wilhelm Delp Styer (colonel, 

Corps of Engineers), Army of the United 
States. 

Lt. Gen. Harold Lee George (lieutenant 
colonel, Air ·corps), Army o!' the United 
States. 

Lt. Gen. William Hood Simpson (colonel, 
Infantry), Army of the United States. 

Lt. Gen. James Harold Doolittle (major, 
Air Reserve) , Army of the United States. 

Lt. Gen. Lucian King Truscott, Jr. (lieu­
tenant colonel, Cavalry), Army of the United 
States. 

Lt. Gen. Richard Kerans Sutherland (lieu­
tenant colonel, Infantry), Army of the 
United States. · · · 

Lt. Gen. John Clifford Hodges Lee (colo­
nel, Corps of Engineers), Army of the United 
States. 

Lt. Gen. Leonard Townsend Gerow (colonel, 
Infantry), Army of the United States. 

Lt. Gen. Albert Coady Wedemeyer (lieuten­
ant colonel, Infantry), Army of the United 
States. 

Lt. Gen. John Kenneth Cannon (lieuten­
ant colonel, Air Corps), Army of the United 
States. 

Lt. Gen. Hoyt Sanford Vandenberg (major, 
Air Corps), Army of the United States. 

Lt. Gen. Oscar Wolverton Griswold (colo­
nel, Infantry), Army of the United States. 

Lt. Gen. Walton Harris Walker (colonel, 
Infantry), Army of the United States. 

Lt. Gen. Wade Hampton Haislip (colonel, 
Infantry), Army of the United States. 

Lt. Gen. Joseph Lawton Collins (lieutenant 
colonel, Infantry). Army of the United States. 

Lt. Gen. Lucius DuBignon Clay (lieutenant 
colonel, Corps of Engineers) , Army of the 
United States. 
. Lt. Gen. Alvin Cullom Gillem, Jr. (colonel, 
Infantry), Army of the United States. 

Lt. Gen. Barton Kyle Yount (colonel, Air 
Corps) , Army of the United States. 

Lt. Gen. Matthew Bunker Ridgway (lieu­
tenant colonel, Infantry), Army of the 
United States. 

Lt. Gen. Leroy Lutes (lieutenant colonel, 
Coast Artillery Corps), Army of the United 
States. 

Lt. Gen. John Reed Hodge (lieutenant colo­
nel, Infantry), Army of the United States. 

Lt. Gen. John Edwin Hull (lieutenant 
colonel, Infantry), Army of the United 
States. 

Lt. Gen. Raymond Stallings McLain (briga­
dier general, National Guard of the United 
States), Army of the United States. 

Maj. Gen. Manton Sprague Eddy (lieuten­
ant colonel, Infantry), Army of the United 
States. 

Maj. Gen. Curtis Emerson LeMay (captain, 
Air Corps), Army of the United States. 

Maj. Gen. Lauris Norstad (captain, Air 
Corps), Army of the United States. 
APPOINTMENTS IN THE REGULAR ARMY OF THE 

UNITED STATES 

To be major generals 
Maj. Gen. Edward Postell King, Jr. (briga­

dier general, U.S. Army), Army of the United 
States. 

Maj. Gen. William Fletcher Sharp (colonel, 
Field Artillery), Army of the United States. 

Maj. Gen. George Fleming Moore (colonel, 
Coast Artillery Corps), Army of the United 
States. 

Maj. Gen. George Marshall Parker, Jr. 
(colonel, Infantry), Army of the United 
States. 

Maj. Gen. Albert Monmouth Jones (colo­
nel, Infantry), Army of the United States. 

To be brigadier generals · 
Brig. Gen. Clifford Bluemel (colonel, In­

fantry), Army of the United States. 
Brig. Gen. James Roy Newman Weaver 

(colonel, Infantry), Army of the United 
States. 

Brig. Gen. Maxon Spafford Lough (colonel, 
Infantry), Army of the United States. 

Brig. Gen. William Edward Brougher (colo­
nel, Infantry), Army of the United States. 

Brig. Gen. Joseph Peter Vachon (colonel, 
Infantry), Army of the United States. 

Brig. Gen. Carl Herndon Seals (colonel, 
U. S. Army, retired), Army of the United 
States. 

Brig. Gen. Charles Chisholm Drake (colo· 
nel, Quartermaster Corps), Army of the 
United States. 

Brig. Gen. Bradford Grethen Chynoweth 
(colonel, Infantry), Army of the United 
States. 

Brig. Gen. Clinton Albert Pierce (lieuten­
ant colonel, Cavalry), Army of the United 
States. 

Brig. Gen. · Arnold John Funk (lieutenant 
colonel, Infantry), Army of the tJnited States. 

Brig. Gen. Lewis Charles Beebe (lieutenant 
colonel, Infantry), Army of thE:: United States. 

Brig. Gen. Luther Rea Stevens (colonel, 
Infantry, Philippine Army), Philippine Army. 
TEMPORARY APPOINTMENTS IN THE ARMY OF 

THE UNITED STATES 

To be major generals • 
Brig. Gen. Harold Napoleon Gilbert (lieu­

tenant colonel, Adjutant General's Depart­
ment), Army of the United States. 

Brig. Gen. Edward White Smith (lieutenant 
colonel, Field Artillery Reserve) , Army of the 
United States. 

Brig. Gen.· Thomas Francis 'Farrell (lieu­
tenant colonel, Corps of Engineers Reserve), 
Army of the United States. 

To be brigadier generals 
Col. Dominic Joseph Sabini (lieutenant 

colonel, Field Artillery), Army of the United 
States. 

Col. Kenneth Shearer Sweany (major, Field 
Artillery) , Army of the United States. 

Col. William Washington Vaughan, Medi­
cal Corps. 

Col. Clifford Cameron Nutt (lieutenant 
colonel, Air Corps; temporary colonel, Air 
Corps), Army of" the United States. 

Col. James Brian Edmunds (lieutenant 
colonel, Cavalry), Army of the Upited States. 

Col. Norman Everard Hendrickson (lieu­
tenant colonel, Field Artillery, National 
Guard of the United State), Army of the 
United States. 

Col. Glen Clovis McBride (major, Cavalry 
Reserve), Army of the United States. 

Col. Robert Cutler, Army of the United 
States. 

Col. Ken Reed Dyke, Army of the United 
States. 

Col. Henry Parkman, Jr., Army of tfle 
United States. 

Col. Erik Henning Nelson (temporary 
colonel, Army of the United States, Air 
Corps), Army of the United States. 

IN THE NAVY 

Vice Adm. Harry W. Hill, United States 
Navy, to be a vice admiral in the Navy, for 
temporary service, to rank from the 22d day 
of April 1945. 

Rear Adm. Donald Roy~e. United States 
N,avy, to be a rear admiral in the Navy, for 
temporary service, to rank from the 12th day 
of July 1942. 

Rear Adm. Frederick W. Pennoyer, Jr., 
United States Navy, to be a rear admiral in 
the Navy, for temporary service, to rank from 
the 21st day of July 1942. 

Rear Adm. Arthur C. Miles, United States 
Navy, to be a rear admiral in the Navy, for 
temporary service, to rank from the 2d day 
of December 1942 .. 

Commodore Fred D. Kirtland, United States 
Navy, to be a rear admiral in the Navy, for 
temporary service, to rank from the 22d day 
of September 1943. 

Commodore Harvey E. Overesch, United 
States Navy, to be a rear admiral in the Navy, 
for temporary service, to rank from the 22d 
day of September 1943. 

Capt. Irving M. McQuiston, United States 
Naval Reserve, to be a rear admiral in the 
Naval Reserve, for tempurary service, to rank 
from the 8th day of July 1942. 

Capt. Albert M. Bledsoe, United States Navy, 
to be a rear admiral in the Navy, for tempo­
rary service, to rank from the 23d day of Sep­
tember 1943. 

Capt. William K. Phillips, United States 
Navy, to be a rear admiral in the Navy, for 
temporary service, to rank from the 23d day 
of September 1943. 

Capt. John W. Roper, United States Navy, 
to be a rear admiral in the Navy, for tempo­
rary service. to rank from the 23d day of Sep­
tember 1943. 

Capt. Stuarts. Murray, United States Navy, 
to be a rear admiral in the Navy, for tempo­
rary service, to rank from the 25th day o! 
September 1943. 
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Capt. Emmet P. Forrestel, United States 

Navy, to be a rear admiral in the Navy, for 
temporary service, to rank from the 3d day 
of October 1943. 

Capt. Edmund T. Wooldridge, United States 
Navy, to be a rear admiral in the Navy, for 
temporary service, to rank from the 5th day 
of October 1943. 

Capt. Thomas 1.1. Robbins, Jr., United States 
Navy, to be a rear admiral in the Navy, for 
temporary service, to rank from the 21st day 
of December 1943. 

Capt. William G. Tomlinson, United States 
Navy, to be a rear admiral in the Navy, for 
~emporary service, to rank from the 22d day 
of December 1943. 

Capt. Richard F. Whitehead, United States 
Navy, to te a rear e.dmiral in the Navy, for 
temporary service, to rank from the 17th day 
of January 1944. 

Capt. Charles Wellborn, Jr., United States 
Navy, to be a rear admiral in the Navy, for 
temporary service, to rank from the 29th day 
of January 194.4. 

Capt. Daniel V. Gallery, Jr., United States 
Navy, to be a rear admiral in the Navy, for 
temporary service, to rank frdm the 6th day 
of February 1944. 

Capt. Walter F . Boone, United States Navy, 
to be a rear admiral in the Navy, for tempo­
~·ary service 1 to rank from the lOth day of 
February 1944. 

Capt. Joseph F. Bolger, United States Navy, 
to be a · rear admiral in the Navy,- for tem­
porary service, to rank from the 25th day of 
February 1944. 

Capt. Stuart H. Ingersoll, United States 
Navy, to be a rear admiral in the Nav.y, for 
temporary service, to rank from the 9th day 
of March · 1944. · 

Capt. Edward C. Ewen, United States Navy, 
to be a rear admiral in the Navy, for tem­
porary service, to rank from the 21st day of 
July 1£44. 

Capt. Apollo Soucek, United States Navy, 
to be a rear admiral in the Navy, for tem­
porary service, to rank from the 23d day of 
Jaly 1944. 

Capt . ·Edward 0. McDonnell, United States 
Naval Reserve, to be a rear admiral in the 
Naval Reserve, for temporary service, to rank 
from the 7th day of December 1942. 

Capt. Ernest F. Robinson, United States 
Naval Rezerve, to be a commodore in the 
Naval Reserve, for temporary .service. 

Capt. Robert C. Lee, United States Naval 
Reserve, to be a commodore in the Naval 
Reserve, for temporary service . . 

Capt. William A. Read, United States Naval 
Reserve, to be a commodore in the Naval 
Reserve, for temporary service. 

Capt. Ralph S. Moore, United States Naval 
Reserve, to be a commodore in the Naval Re­
cerve, for temporary serv.ice. 

Capt. Carl E. Ander;:;on, United States 
Naval Reser ve, to be a commodore in the· 
Naval Reserve, for temporary service. 

Capt. Robert V. Kleinschmidt, United 
State:> Naval Reserve, to be a commodore in 
the Naval Reserve, for temporary service. 

Caut. Milton K. Revill, United States Naval 
R:::erve, to be a comm.odore in the Naval Re­
serve, for temporary service. 

Capt. Roger W. Cutler, United States Naval 
TI.':lserve, to be a commodore in the Naval Re­
serve, for temporary service. 

Pe.y Director N. Loyall McLaren, to be a 
J:ay director in the United States Naval Re­
r.erve, with the rank of commodore, for tem­
p orary service. 

Capt. Richard M. Watt, Jr., United States 
Navy, to ba a commodore in the Navy, for 
temporary service, to continue while serving 
a:J Director of Inspection Administration, 
Oillce of Procurement and Material, and unt il 
t·eporting for other permanent duty. 

Commodore Henry A. Schade, United States 
N~vy, to be a commodore in the Navy, for 
temporary service, to continue while serving 
a::: Direct or, Naval Research Laboratory, Ana­
costia , D. C., and unt il reporting for other 
perm an ent duty. 

_ Capt. Edmund E . .Brady, Jr., United States 
Navy, to be a commodore in the Navy, for 
temporary service, to continue while serving 
as technical adviser to the Brazilian Mer­
chant Marine Commission, and until report­
ing for other permanent duty. 

Capt. Dudley W. Knox, United 'States Navy, 
retired, to be· a commodore in the Navy on 
the retired list, for temporary service, to 
continue while serving as Daputy Director 
of Naval History. 

Capt. William G. Greenman, United States 
Navy, to be a commodore in the Navy, for 
temporary service, to continue while ·serving 
as Director of Naval Petroleum and Oil Shale 
Reserves, and until rtporting for .other per­
m anent duty. 
. Capt. Carlos A. Bailey, United States Navy, 
to be a commodore in the Navy, for tempo..: 
rary service, to continue wh1le serving as 
chief of staff· to the commandant, Ninth 
Naval District, and commander, Midwest 
Naval Area, and until reporting for· other 
permanent duty. 

Capt. Herbert J. Grassie, United States 
Navy, to be a commodore in the ·Navy, for 
temporary service, to continue while serving 
as commander, United States Naval Training 
Center, Great Lakes, Ill., and until reporting 
for other permanent duty. 

Capt. Henry R. Oster, United States Navy, 
to be a commodore ir. the Navy, for tempo­
rary service, to continue while serving e.s 
Deputy Director of Logistic Plans, Office of 
the Chief of Naval O:;:>erations, and until re­
porting for other permanent duty. 

Capt. Robert G. Tobin, United S i;ates Navy, 
to be a commodore in the Navy, for tempo­
rary service, to continue while serving as 
port director, New York, N. Y., and until 
reporting for other permanent duty. 

Capt. Albert T. Sprague, Jr:, United States 
Navy, to be a commodore in the Navy, for 
temporary service, to 'continue while serving 
as chief of staff to commander, Fifth Am~ 
phibious Force, and until reporti1;1_g for other 
permanent duty. 

Capt. Arthur Gavin, United S ~ates Navy, 
to be a commodore in the. Navy, for tempo­
rary service, t o continue while serving as 
commander, United States Naval Air Bases, 
Phili{:pines, and until reporting for ot her 
permanent duty. 

Ce.pt. Richard B. Tuggle, United States 
Navy, to be a commodore in the Navy, for. 
temporary service, to continue while serving 
as commandant, United States Naval Operat­
ing Base, Eniwetok, and Atoll Commander, 
Eniwetok, and until reporting for ot her per­
manent duty. 

Capt. Lemuel P. Padgett, Jr. , United S~ates 
Navy, to be a commodore in the Navy, for 
temporary ~ervice, to continue while serving 
as director , Petroleum and Tanker Division, 
Office of the Chief of Naval Operations, and 
until reporting for other permanent duty. 

Capt. Alva J ; Spriggs, United States Navy, 
to be a commodore in the Navy, for tempo­
rary service, to c ::mtinue while serving as 
director of Electronics· Division, Office · of the 
Chief of Navai 'operations, and until report­
ing for other permanent duty. 

Capt. Kenmore M. McM'anes, Uni~ed . States 
Navy, to be a commodore in th.e Navy, for 
te:tnpora:ry service, to continu~ while serving 
as commander, United States Naval Oroup, 
France, and until reporting for other per­
manent duty. 

Capt. Paul ·B. Tuw, Jr., United St ates Nav:y, 
to be a commociore in the Navy, fm: tem­
porary service , to continue while serving as 
commander, Utility Wing, Service Force, 
United States Pacific Fleet, and until report­
ing for other permanent duty. 

Civil Engineer William M. Angas to be a 
civil engineer in the Navy, with the rank 
of commodore, for temporary service, to con­
tinue while serving as a superi-ntending civil 
engineer, and until reporting for ot he1· l: er­
nfanent dut y. 

Civil Eng.ineer Lewis N. Moeller to be a 
civil engineer in the Navy, with the rank of 
commodore, for temporar.Y service, tb con­
tinue while serving as a superintending civil 
engineer, and until reporting for other per­
manent duty. 

CONFIRMATIONS 

Executive nominations confirmed by 
the Senate October 26 (legislative day of 
October 22), 1945: 

FOREIGN SERVICE 

Avra M. Warren to be Envoy Extraordinary 
and Minister Plenipotentiary of the United 
States of America to New Zealand. 
TO BE CONSULS GENER~L OF. THE UNITED STATES 

OF AMERICA 

Samuel J. Fletcher 
Renwiclr S. McNiece 
Hasen H. Dick 
Robert B. Streeper. 
TO I:E A 90NSUL OF THE UNITED STATES OF. 

AMERICA 

Stephen C. Brown ' 
UNITED STATES CUSTOMS COURT 

Irvin C. Mollison to be judge of the United 
States Customs Court. 

COLLECTOR OF CUSTOMS 

James J. Connors to be collector of customs 
for customs collection district No. 31, with 
headquarters at Juneau, Alaska. 

COAST AND GEODETIC SURVEY . . 

TO BE HYDROGRAPHIC AND GEODETIC Ei-lGINEERS 

IN THE COAST AND . GEODETIC SURVEY, FROM 
OCTOBER 1, 1945, WITH RANK OF CAPTAIN 

Frank S. Borden 
Otis W. Swain son 

TO BE HYDROGRAPHIC AND GEODETIC ENGINEERS 

IN THE COAST AND GEODETIC SURVEY, FROM 
OCTOBER 1, 1945, WITH RANK OF COMMANDER 

Charles · K. Green 
Roland D. Horne 

TO EE HYDROGRAPHIC. AND GEODETIC ENGINEERS 

IN THE COAST AND GEODE'HC SURVEY, FROM 
OCTOEER 1 , 1945, WITH RANK OF LIEUTENANT 
COMMANDlJ!R 

Wilbur R. Porter 
George A. Nelson 

POSTMf.5':'ERS 

INDiANA 

Arlie C. Henry, Laketon . 
J ames H. Smith •. Metamora. 

MAINE 

Arthur B. Silkworth, Center Lovell. 
Peter C. Sanfliwon, Grand 'Isle. 
Blanche D. Voisine, Keegan. 
John R. Walsh, Kennebunk Bea<.h. 
Howard L: Annis, Lincoln Center, 
Elva Brackett, Monhegan. 
Addie E. S. Smart, Monroe. 
Edward E. Kennison, North New Portland. 

·Don W. Worthing, Palermo. 
Eber J . Johnson, Poland , 
Enid L. Monaghan, ..?ort Clyde. 
Violet G. Blake, South Casco. 
Fay A. Patchell, Wytopitlock. 

MARYLAND 

· Dorot hy H . M. Williams, Charlestown. 
Katherine L. Retter, Phoenix. 

M ASSACHUSETTS 

'Laura A. Hepsley, Blandford. 
Agnes K. Faxon, Brooltville. 
Fred E. Daisy, Carlisle. 
Marion E. Nordin, East Dennis. 
J ames J. Trioli, Fayville . 
Edna May Halden, Franklin Park. 
Sarah G. Eampson, Green Harbor. 
Lucy A. Freeman, Millbrook. 
Laura Boulais, Oakdale. 
Lewis W. Jenney, South Carver. 
Frank K. Lynch, South Chatham. 
Clarence W. Bayles, Sout h Dennis. · 
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Charles T. Williams, South Egremont. 
John F. Counihan, South Hamilton. 
C. Herbert Jefferson, South Hanover. 
Amber E. Columbia, Westport P9int. 
George 0. Vaine, Winchendon Springs. 

MISSISSIPPI 

Edward E. Perry,' Byhalla. 

NEVADA 

Geraldine S. Sayre, Smith. 

NEW HAMPSHIRE 

Frances B. Donovan, Ashuelot. 
John P. Wright, Bretton Woods. 
Mertle L. McAllister, Center Barnstead. 
Hazel M. Ford, Danbury. 
Ruth H. Almeder, Georges Mills. 
Florence A. Goodwin, Gilmanton Iron 

Works. 
George H. Yeaton, Gassville. 
Barbara L. Swett, Grasmere. 
Elise M. Coughlan, Greenfield. 
Glenn E. Gray, Kearsarge. 
Marion Horner Roble, Melvin Village. 
Fred E. Carswell, Milton Mills. 
Irene N. Wentworth, New Durham. 
Frank E. LaBranche, Newmarket. 
Hayden E. Cheney, Newton Junction. 
Vernon F. West, North Sutton. 
Eunice G. Woodman, Northwood. 
Susie C. Simpson, West· Rumney. 

VERMONT 

Beatrice M. E. Holmes, Canaan. 
Rose B. Kemp, Craftsbury. 
Dorothy M. Stewart, Cuttingsville. 
Lou B. Maginn, East Fairfield. 
Harold F. Mason, Lyndon Center. 
Katherine D. Kelley, Middletown Springs. 
May P. Squire, New Haven. 
Fran$ E. Dennis, North Clarendon. 
William H.· Salmond, Perkinsvllle. 
Fred B. Tilden, Roxbury. 
Elwood C. Bacon, Thetford Center. 
Henry C. La Morder, Wan·en. 

SENATE 
1\foNDAY, OCTOBER 29, 1945 

The Chaplain, Rev. Frederick Brown 
Harris, D. D., offered the following 
prayer: 

Spirit of the eternal, we thank Thee 
. that Thou art not far off, out on the 
vast rim of the universe, but nearer to 
us than breathing; warm, sweet, tender; 
a present help, waiting to live in us, our 
daily sustenance, the fountain of a cour­
age that will not fail and of a power that 
can use our frail weakness as its healing 
and illuminating channel. 

In this confused day, with its noisy 
voices and contending claims, grant unto 
these Thy servants that they may be 
faithful to every trust committed by the 
people to their hands, giving utterance 
only to their highest, noblest thought, 
and that upon their shoulders there may 
rt'.st unsullied the white mantle of the 
Nation's honor. In the dear Redeemer's 

. n~me. Amen. 
THE JOURNAL 

On request of Mr. BARKLEY, and by 
w1animous consent, the reading of the 
Journal of the proceedings of the calen­
dar day. Friday, October 26, 1945, was 
dJspensed with, and the Journal was 
approved. 

MESSAGE FROM THE PRESIDENT 

A message in writing from the Presi­
d~nt of the United States submitting a 
nomination was communicated to the 

senate by Mr. Miller, one of his secre-
taries. . · 
MESSAGE FROM THE HOUSE-ENROLLED 

JOINT RESOLUTIONS SIGNED 

A message from the House of Repre~ 
sentatives, by Mr. Maurer, one of its 
reading clerks, announced that the 
Speaker had affixed his signature to the 
following enrolled joint resolutions, and 
they were signed by the President pro 
tempore: 

S. J. Res. 100. Joint resolution permitting 
alcohol plants to produce sugars or sirups 
simultaneously with the production of al­
cohol until July 1, 1946; and 

s. J. Res. 107. Joint resolution requesting 
the President to proclaim November 2, '1945, 
as Woman's Enfranchisement Day in com­
memoration of the day when women 
throughout the United States first voted in 
a Presidential ell~ction. 

LEGISLATIVE PROGRAM 

Mr. BARKLEY. Mr. President, I wish 
to announce to Senators who are present 
that at the conclusion of business today 
the Senate will adjourn until Thursday, 
and it.is expected that on Thursday the 
reorganization bill and the conference 
report on the tax bill will be taken up. 

LEAVE OF ABSENCE 

Mr. WHERRY. Mr. President, the 
Senator irom New Jersey [Mr. SMITH] 
has requested me to ask unanimous con­
sent -that he be excused from the ses­
sions of the Senate for the week, as he 
will be necessarily absent on business. 

The PRESIDENT pro tempore. With­
out objection, leave is granted the Sen­
ator from New ~ersey. 
REFERENCE TO SPECIAL SENATE COM­

MITTEE OF BILLS AND RESOLUTIONS 
DEALING WITH ATOMIC ENERGY 

The PRESIDENT pro tempore. Fol­
lowing the action gf the Senate on the 
atomic-energy resolution <S. Res. 179), 
inasmuch as the resolution provides that 
all bills. and resolutions introduced in the 
Senate, together with those received 
from the House, dealing with the subject 
of atomic energy shall be referred to the 
special committee, if there be no objec­
tion, such action will be taken with re­
spect to bills oT resolutions. now pend­
ing before committees or on the table. 

Thereupon the following bills and joint 
resolutions were referred to the Special 
Committee on Atomic Energy: 

S. 1359. A bill to conserve and restrict the 
use of atomic energy for tpe national de­
fense, to prohibit its private exploitation, 
and to preserve the secret and confidential 
character of information concerning the use 
and application of atomic energy; 

S.l463. A bill for the development and 
control of atomic energy; 

S. J. Res. 93. Joint resolution to provide for 
the f'Orm'Ulation of policies with respect to 
the control and use of atomic energy; and 

S. J . Ites. 103. Joint resolution authorizing 
experiments with bombs or other weapons . 
utilizing atomic energy to determine their 
effect on naval vessels. 

EXECUTIVE COMMUNICATIONS, ETC. 

The PRESIDENT pro tempore laid be­
fore the Senate the following letters, 
which were referred as indicated: 

PROTECTION OF CO'l"l'ON AND COTTONSEED 
PROtraCTION FROM PINK BOLLWORM 

A letter from the Secretary of Agriculture 
transmitting a draft of proposed legislation 

for protection of cotton and cottonseed pro­
duction from the pink bollworm, and for 
other purposes (with an accompanying pa­
per); was referred to the Committee oi:l. 
Agriculture and Forestry. 

ORGANIC ENABLING LEGISLATION 

A letter from the Secretary of Commerce, 
transmitting a draft of proposed legislation 
to enable the Bureau of the Census to carry 
on the functions and duties required by or­
ganic and other laws (with an accompany­
ing paper); to the Committee on Commerce. 

PETITIONS AND MEMORIAL 

The PRESIDENT pro tempore laid be­
fore the Senate the followipg petitions 
and memorial, which were referred as 
indicated: 

A memorial of the Senate of the State of 
Arlzona; to the Committee on Agriculture 
and Forestry: 

"Senate Memorial 2 
''Memorial requesting Congress to investi­

gate the administration of the national 
forests / 

"To the Con,ress of the United States: 
"Your memorialist respectfully represents: 
"That the United States Forest Service . is, 

in effect and without sufficient congressional 
· authorization, dictatorially exercising legis­
lative and judicial functions in regard to 
grazing on the national forests, instead of 
limiting itself to the administration of the 
forests. A general grazing-reduction pro­
gram of from 30 to 50 percent has been an­
nounced by forest officials. If this program 
is put into effect it will work a great hard­
ship on, and jeopardize the stability of the 
users of the national forests. 

"It has been called to the attention of this 
body that the Grazing Service, which is 
charged with the administration of other 
Federal grazing lands and which is function­
ing under a clearly defined law recently 
enacted by Congress, is exercising a more 
practical application of conservation and is 
giving the users a fairer adjudication of 
grievances and more security of tenure and 
general stability. 

"Wherefore your memorialist, the Senate 
of the State of Arizona, requests: 

"1. That a congressional investigation be 
made of conditions existing in connection 
with the administration of the national for­
ests, to the end that legislation may be 
formulated which will remove existfng evils 
and give all areas of Federal land for grazing 
purposes uniform, reasonable, and just treat­
ment. 

"Adopted by the . senate, September 25, 
1945." 

A letter from Mrs. Elsie L. Bush, of Balti­
more, Md., praying for an amendment to the 
.Social Security Act reducing the beneficial 
age for widows from 65 to 60 years of age; to 
the Committee on Finance. 

The petition of Arthur ·Pierson Burke, of 
Greenfield, Mass., praying for the enactment 
of legislation providing for placing a gold star 
in the center of the 48 stars in the field of 
blue of the American flag as an everlasting 
memorial to the patriotic dead; t o the Com­
mittee on the Judiciary. 

A resolution adopted by the District of Co­
lumbia Chapter of the National Association 
for the Advancement of Colored People, pray­
ing for the enactment of the bill (S. 1342) +,o 
establish a national housing policy and pro­
vide for its execution; to the Committee on 
Banking and Currency. 

A resolution adopted by the District .of Co­
lumbia Chapter of the National Association 
for the Advancement of Colored People, 
relating to the action taken by the Daught ers 
of the American Revolution in the use of tax­
exempt buildings and facilities; to the Com­
mittee on the District of Columbia. 

A resolution adopted by the District of Co­
lumbia Ohapter of the Na!;ional Association 
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